“A CAREFUL and extended re- 
port of the proceedings and 
discussions of constitutional gov- 
ernment should be particularl 
gratifying to the people and to all 
who take an interest in the prog- 
ress of political science a the 
cause of true liberty.” 
—James Madison. 
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Tax Collections 


Shown Larger 


As Costs Drop | 


Bureau of Internal Revenue 
Gives $2,835,999,892.19 
as Total Receipts 
for 1926. 


Administration Cost 


Put at $34,984,483.37 | 


| Tariff Act of 1922, covering the importa- 


@ Federal Outlay for Each $100 


Is $1.23, or 14.6 Per Cent 
Less Than During 
Year 1925. 


i 

The Department of the Treasury col- 
leceed an aggregate of $2,835,999,892.19 
in taxes. during the fiscal year 
June 30, 1926, as compared to $2,584,- 
140,268.24 collected in 1925, according 
to final and official figures made public 
September 26 in the preliminary annual 
report of the Bureau of _ Internal 
Revenue, the full text of which is print- 
ed below. 

To collect that amount of money for 
1926, the report shows, the bureau ex- 
pended $34,948,483.37. It cost the Gov- 
ernment $1.23, therefore, to collect each 
$100 in Federal internal revenue income, 
or a reduction of 14.6 per cent from the 
collection cost for the fiscal year, 1925, 
when the expense of collection averaged 
$1.44 for each $100. 

The -report explains that the collec- 
tion costs cited exclude disbursements 
incident to refunding revenue illegaliy 
collected. 

Other Expenditures Cited. 

Two other items of expenditure by the 
bureau were announced. These were $9,- 
573,791.64 for enforcement of the pro- 
hibition laws and $1,233,136.73 for en- 
forcement of the statutes governing. saie 
of narcotics. Both expenditures, .how- 
_ ever, were made from appropriations for 


| tion of the models, 





Entered as Second-Class Matter March 4, 1926, at the Post 
Office, Washington, D. C., Under the Act of March 3, 1879. 


| Decision Restricts 


Sale of Model Gowns 


Removal from Stores by Im- 
porters Subjects Them to 
, Duty, Court Holds. 


Judge Young of the United States 
Customs Court in a decision just handed 
down held that importers, to escape duty 
payment on models, must keep said 
models in their own establishments for 
use as such and! the sale or use, other 
than models, of one or more from a 
shipment, subjects all of the models cov- 
ered by this shipment to full payment 
of customs charges. 

The decision just rendered overrules 
a protest of Maurice Rentner, involving 
the application of section 308 of the 


tion, under six months’ bond, duty free, 
of models of women’s wearing apparel. 
Judge Young holds that Maurice Rentner 
forfeited the privileges of this tariff pro- 
vision when he sold or removed a por- 
the subject of this 
test case, from his establishment. 


The Government took the position in 


iJ | the case at issue that the sale or removal 
ending 


of a portion of any shipment of models 
from an importer’s establishment is a 
violation of the terms of entry under the 


[¢ ‘ontinued ¢ on 1 Page, 6 Col 7.) 


Secretary Davis Begins 
Study of Indenture Laws 


It was anounced orally at the De- 
partment of Labor on September 25 that 
Secretat of Labor Davis is gathering 
material to undertake a study of the in- 
denture laws of the State of Pennsyl- 
vania. 

Mr. Davis b has received memoranda on 
the old State laws and expects to have 
investigators study the laws. While the 
Secretary’s personal interest in Pennsy]- 
vania prompted the-~study there, it was 
said the werk may be continued in other 
States later. 





Executive and Judicial Branches of the Government 





Manual Trades: 
Advoeated for 
School Children 


Vocationalist Would Permit 
Child Not Profiting From 
Studies to Seek Remuner- 
ative Employment. 


Charles R. Allen, educational 


sultant of the Federal Board for Voca- 
tional Education, declared 
statement, on September 25, that “when 
a child reaches the point where he or 
she can no longer profit by the training 
received in school, that child should 
drop out of the organized school sys- 
tem and find an interesting and re- 
munerative field of employment.” 


Mr. Allen advocated the requirement 
of a certain amount of organized and 
systematic school study, corresponding 
approximately to the elementary grades, 
for all people, but stated that, in his 
opinion, there are many children who 
ought not to go very far beyond that 
point. 

“On the other hand,” said Mr. Allen, 
“persons engaged in the field of voca- 
tional education are of the opinion that 
free educational opportunities ‘should be 
offered to a man or woman from ‘the 
cradle to the grave,’ figuratively speak- 
ing. We believe, however, that after a 


certain point this should be voluntary on | 


the part of the pupil.” 

Mr. Allen said he believed that over- 
emphasis in the past, has been placed 
upon pre-employment education. 

Over-Emphasis Noted. j 

“We used to think,” he said, “that 
we could save the country by spending 
all of our educational funds on the school 
children, but we were neglecting a tre- 
mendous field in not offering any sys- 


[Continued on Page 3, Col «; 


WASHINGTON, 


con- 


in an oral | 





MONDAY, 


Germans Develop 


Oil-Burning Motor 


The Department of Commerce 
has been advised that perfection of 
a simplified crude oil burning motor 
for automobiles is the hope of Ger- 
man scientists. The Automotive Di- 
vision issued a statement regarding 
the work being done in Germany on 
the development of a crude oil Tto- 
tor, which reads in full text: 

Experimental work has been car- 
ried on for some months past in the 
hope of making the simplified crude 
oil motor the motor of the future in 
the automotive industry. Consider- 
able advancement in this work has 
been obtained by an engineer of 
Munich. 

The Robert Bosch Aktiengesell- 
schaft, Stuttgart, Germany, has ac- 
quired the sole rights of utilizing 
patents and has been carrying on 
experiments with the assistance of 
the inventing engineer for about 18 
months to bring the improved crude 
oil motor to a practical stage of con- 
struction. It is stated that the price 
of this pew engine is higher, than 
the cost of a gasoline motor, but the 
saving in fuel will more than offset 
the difference. 

There are on file in the Automo- 
tive Division illustrations. of this 
motor, fuel pump and the spray 
nozzle which will convey an idea of 
the construction. 


Output of Bituminous Coal 
Attains Record for Year 


The Bureau of Mines, Department of 
Commerce, in its weekly report on coal 
production, issued September 25, states 
that the total output of bituminous coal 
in the week ended September 18 estab- 
lished a new high record for the present 
coal year. 

The total production of soft coal, in- 
cluding lignite and coal coked at the 
mines, is estimated at 11,442,000 net 
tons, or an increase of 1,185,000 tons 
over that in the preceding week. 











SEPTEMBER 27, 1926. 


Acrobatic Flying 
Over City Crowd 
Brings Protest 


Assistant Secretary of Com- 
merce for Aviation De- 
clares Air Stunts Will 
Be Stopped. 


The Department of Commerce made 
known orally, September 25, its inten- 


| tion to promulgate a regulation under 
| the Air Commerce Act of 1926 whereby | 


acrobatic flying over cities and crowds 
will absolutely be prohibited. 

Prompted by complaints directed 
against the airplane exhibitions over the 
recent Dempsey-Tunney prize fights in 
the Sesquicentennial stadium at Phila- 
lephia, William P. MacCracken, jr., As- 
sistant Secretary of Commerce in charge 
of aeronautics, declared orally that such 
flying must stop. 

He pointed out that the Air Commerce 
Act authorizes the establishment of 
traffic rules applying to all aircraft op- 
erating in the air space over the United 
States. 
proposed 
“stunt” 
vember. 

Meanwhile, the newly formed Aero- 
nautics Branch of the Department of 
Commerce is busily engaged in its work 
of drawing up regulations for licensing 
pilots and certifying aircraft. 

Although a delay in effecting a new 
rule is necessitacved, there can be no ques- 
tion that acrobatic flying over cities, 
towns and assemblages will absolutely 
be prohibited, it was stated. Mr. Mac- 
Cracken expressed the hope, however, 
that pilots will stop the practice before 
the rule is put into effect. 

It is the belief of aeronautic officials 
that such demonstrations are “inimical 


to effect a rule covering 
flying some time’during No- 


[Continued on Page 5, Column 1.] 


Subscription By Mail: 
/ $15.00 per Year. 


Notice of Bond Claims 
Required by 
Special Siiniialaalon Prepared 


to Give Advice As to 
Revaluation. 


American holders of German mort- 
gage bonds are advised by the De- 
partment of State to communicate with 
the German Special Commissioner, 
Judge Harmening, 42 Broadway, New 
York City, for detailed information re- 
garding claims for revaluation of their 
bonds. 


the Department of State notes that 
holders of German bonds living in a non- 
European country who claim revalua- 
tion of redeemed mortgage bonds must 
notify the mortgage bank by November 
15, 1926. Should the bank not recog- 





Under this authorization, it is | 


nize the claim, he must bring suit by 
December 31, 1926. ' 
Notice Required. 

The full text of the statement by the 
Department of State follows: 

On July 28, 1926; the Minister of 
Justice of the Reich issued an order, 
which advises the holders of German 
mortgages and similar bonds to give, 


[Cc ontinued on Page 3 11, Col. 6.j 


Coke Production in 1925 
Is Put at 51,266,943 Tons 


The Bureau of Mines of the Depart- 
ment of Commerce made public on Sep- 
tember 25, a statement of final statistics 
of the coke industry in 1925- showing 
total production of coke in the United 
States in that year to have been 51,266,- 
943 tons, valued at $262,559,137. Of the 
total output, 39,912,159 net tons was by- 
product coke, valued at $210,827,571, and 
beehive coke, 11,354,784 net. tons, valued 
at $51,731,566. 


The full table of statistics on the 
coke industry in 1925 will be printed 
| in an early issue. 





Germany 


In a statement made public Sept. 25, | 


| may drill for petroleum. 





PER 


PRICE’7 CENTS 228, 


‘Mexican Decree= 
Sets New Zones | 


For Oil Industry 


Translation by Department 
of State Also Limits Drills 


“Explored” 
Territory. 


Discounts Are Fixed 
On Production Taxes 


Sliding Scale Is Arranged With 
Reductions Least Where 
Yields in Past Have 
Been Largest. 


The Department of State has received 
and just made available a translation of } 
the decree (the full text of “which “is. 
given below), issued by Senor A. Tejeda, 
Mexican Secretary of State for the Of- 
fice of. the Interior, and limiting the 
“explored zones” in which oil companies 
The decree 
also defines the discounts of pypduction 
taxes in the “new zones.’ 

The decree was published in the 
Diario Official under the seal of Presi- 
dent Calles. It defines “explored zones” 
as land within a radius of 10 kilometers 
from the center of a producing well. 


Three “New Zones” Fixed. ; 

In order to establish the new zones, 
the country was divided into three 
strips. The first zone runs along the 
coasts and 50 kilometers inland. Here’ 
the production of petroleum has been 
greatest in the past, an dthe discount 
in production taxes is accordingly estab- 
lished at 15 per cent. 

The second zone lies between the first 
zone and a line 200 kilometers from 
the coasts, running parallel to them.. In 
this zone the discount of the production: 
tax is 30 per cent. 

In the third zone which takes’ in the - 


Index-Summary of All News Contained in Today's Issue 


the purpose, it was explained, and did | } remainder of the, country, the tax dis-— 





not affect the regular budget.of.the bu- | 


reau for tax collections. 


The report, signed by Charles R. Nash 
as Acting Commissioner of 
Revenue and addressed to G. B. Winston, 


[Continued on Page 8, Col. 2.] 


France May Reduce 
Registration Time 
Proposed Law Would Require 


Securing Identification 
Cards in 15 Days. 


The Department of Commerce has just | 


been advised by George Orr, American 
consul at Paris, that if a measure re- 


cently passed by the finance commis- | 


sion becomes a law foreigners will be 
required to gake out identification cards 
within 15 ys of arrival in France in- 
stead of two months, as at the present 
time. The full text of the department’s 
statement on the report follows: 

The finance commission of the French 
Chamber of Deputies has just passed a 
measure which provides that the period 
of time during which foreigners may 
remain in Frange without applying for 
identity cards all be reduced from two 
months, as at the present time, to 15 
days. The measure provides further 
that the validity of the cards be reduced 
from eight years to one year. 

Under the present system all foreign- 
ers over 15 years of age, who intend to 
remain in France longer than two 
months, must, within 48 hours of their 
arrival in the country, apply to the po- 

’ lice Commissariat of the district in which 
they reside for cards of identity. By a 
law of August 3, the fee applicable to 
these identity cards was increased to 
875 francs for foreigners in general and 
to 40 francs for certain classes of for- 
eigners, notably students, scientists, 
writers and salary workers regularly 
admitted into France if they satisfy the 
requitements of the laws and decrees. 

If the provisions embodied in the meas- 
ure passed by™the finance commission 
become law the changes mentioned above 
will be made in the existing plan. 


Chances for Farm Relief 
Slight, Says Mr. McNary 


There is little likelihood of either 
farm legislati® or tariff revision being 
acted upon at the short session of Con- 
gress, Senator McNary, (Rep.), of Ore- 
gon, co-author of the McNary-Haugen 
farm relief bill, declared orally on Sep- 
tember 25. 

The Senator announced his intention 
of re-introducing his bill immediately 
upon the convening of Congress, but he 
said he was of the opinion that a 
jammed calenda r would prevent action 
before the long session. The same, he 
said, applies to tariff legislation. 

“Before submitting the farm bill, Sen- 
ator McNary said, he would make some 
revision. Beyond 
would be along the lines of simplifica- 
tion, he 


plated es, however. 


Internal | 











saying the revision | 





gould not distlose the contem: | 
IL 


TOR BAG, ae 


Aeronautics 


development of commercial aviation is 
virtually invaluable from a_ military 
viewpoint. Page 5, 

Department of Commerce planning to 


stop stunt or acrobatic flying over cit- | 
ies and crowds. ......... Page 1, Col. 5 


Italy reported as planning campaign | 


to raise, better poultry and habbits. 
Page 10, Col. 1 


Agriculture 
State officials at public hearing held 


proposed extension of Federal quar- 
antine against Japanese beetle to in- 
clude New York State and Connecti- 
Page 4, Col. 6 

General unfavorable outlook | for 
United States fruits in foreign mar- 
kets, due to economic depression and 
competition Page 4, Col. 1 


Weekly review by the Department | 
of Commerce showing foreign rage | 
¢c 


opportunities for agricultural product 
Page 10, Col, 5 
Weekly butter market review shows 
gain in consumption, and produetion 

with little change in prices. 

Page 4, Col. 7 
Department of Agriculture issues 
weekly review of grain crops and mar- 
Page 4, Col. 3 


Associations 


to bill in equity is no part of pleading 
and denies dismissal of suit brought by 
Massachusetts protective society. 

Page 12, Col. 7 


Automotive Industry 


Representative of London office of” 


Department of Commerce returning to 
post after tour of country in effort to 
promote automotive and machinery 
trade with Great Britain. 
> ~ Page 14, Col. 4 
Weekly review by the Department 
of Commerce indicating foreign trade 
opoprtunities for those engaged in au- 
tomotive industries... Page 10, Col. 5 
Department of Commerce is advised 
German inventors are working pn a 
motor to burn crude oil.. Page 1, Col. 4 


Banking : 


Federal Reserve . Board’ advised of 
method by which Italian Government 
consolidated entire note issue by limit- 
ing issue privilege to one bank, the 
Bank of Italy Page 8, Col. 1 

Department of Commerce announces 
reports on gold production in Canada 
and gold and silver production in New 
Brunswick Page 8, Col. 7 

Japanese Minister of Finance re- 
ported to have stated that embargo on 
gold exports will be continued. 

Page 8, Col. 4 

Daily statement of the United States 
Treasury Page 11, Col. 6 


Rates of foreign exchange. 
, Page 11, Col. 2 


Changes in national banks. 


Col. 24 


| States Government 


| Chemicals 


by Federal Horticultural Board, endorse | 


i employment for 











Page 11, Col. 4 | 


Federal Farm Loan Board issues 


| statement as of Séptember 18 of direct 
Assistant Secretary of War declares | 


loans and discounts by the 12 Federal | 
Intermediate Credit banks. 
Page 11, Col. 
Federal ‘Reserve Board announces 
debits for week ending September 22. 
Page 11, Col. 2 
See “Railroads.” 


Books—-Publications 


issued by the United 
Page 14, Col. 5 


Publications 


Weekly review by the Department 
of Commerce indicating foreign chem- 
ical trade opportunities. Page 10, Col. 5 


Child Welfare 


Vocationalist advoeates remunerative 
school children not 
profiting from studies. . 
_ Children’s Bureau advises three reg- 
ular meals a day for babies one year 
to 18 months old Page 3, Col. 1 
Children’s Bureau reviewed _ since 
Page 38, Col. 4 


Claims 


Department of State reports that | 


German requires notice of claims for re- 
valuation of mortgage bonds to be re- 
deemed and refers claimant to special 
German Commissioner in New York for 


| IMEOPMALION. .... 20. 4008s Page 1, Col. 6 
District Court holds exhibit attached | 


Coal 


Bureau of Mines reports total coke 
Output of 11,442,000 tons of bitumi- 
nous coal in week ending September 18 
is record for year Page 1, Col. 4 


Congress 


Senator McNary does not expect 
farmelegislation or tariff revision at 
coming session of Congress. 

Page 1, Col. 1 


Commerce-Trade 


Mexico reported as planning wider 
use of metric system but without 
serious inconvenience to United States 
exporters Page 10, Col. 7 

Weekly review of foreign trade op- 
portunities by the Department of Com- 
merce Page 10, Col. 5 

Consul General at Mexico City re- 
ports general depression in Mexican 
business continues..... Page 10, Col. 4 


Construction 


President Coolidge sets aside week 
beginning October 3 as Fire Preven- 
THOM NOOR. bic as case Page 2, Col. 7 


Copper 


Weekly review by the Department | 


of Commerce showing foreign demands 
for copper products....Page 10, Col. 5 


Cor porations 


Board of Tax Appeals hold “antici- 
pated discount” on commission sale 
properly deductible from gross income. 

Page 6, Col. 1 


-Page 1, Col. 3 | 


Collen 


Representative Black charges error 
in Federal estimates of cotton crops 
and asks abolition of “estimates. 

Page 4, Col. 4 

Decline in cotton prices reported in’ 
weekly review Page 4, Col. 2 


Customs 


Sale or removal of imported models 
from establishments of importers, sub- 
jects models to full rate of duty. 

Page 1, Col. 2 

Customs Court fixes rate on indica- 
tors for steam and gas engines at 
40 per cent .Page 6, Col. 7 

Duty increased on artificial flowers 
from 60 to 90 per cent ad valorem. 

Page 7, Col. 7 

Customs Court fixes duty on violin 

strings of catgut at 40 per cent. : 
Page 6, Col. 2 

Powdered tin in water is held du- 

tiable at 12 cents a pound 
Page 6, Col. 6 

Charts for advertising are ruled du- 

tiable. at 25 per cent.....Page 6, Col. 7 


Education 


Children profiting from their 


not 


studies at school should be privileged | 
to seek employment and not be obliged | 


to continue their education, according 
to the Federal Board for Vocational 
Education Page 1, Col. 3 
City of Prague maintains 490 li- 
braries for workmen ..Page 3, Col. 1 
Campaign on in Trenton, N. 
have children sit erect in school. 
Page 3, Col. 7 


Electrical Industry 
Weekly review by the Department 
of Commerce showing many foreign 


electrical trade opportunities. 
Page 10, Col. 5 








Foreign Affairs 


Proposed French law requires for- 


eigners to apply for identification cards | 


within 15 days of arwival instead of 
Pwo months..........8ne Page 1, Col. 1 


Navy Department receives report 


that Nicaraguan 


Bluefields. 
Austria reports a surplus of $8,000,- 
000 in revenues of expenditures for 
first six months of 1926. .Page 8, Col. 7 
Spanish Embassay under temporary 

direction of its Charge d’Affaires. 
Page 2, Col. 3 


Fur Industry 


Customs Court holds stuffed seal 


| dutiable at 40 per cent as article of 
dressed furs .......++.. Page 7, Col. 7 | 
| to third defendant... 


Commerce reports indicate fur dress- 


ing industry did a business of $25,000,- | 


000 in 1925 Page 10, Col. 2 


Game and Fish 


Catch of Norwegian whaling fleet re- 
ported as. totaling 597,690 barrels of 
whale oil during 1924-25 season. 

Page 10, Col. 4 





| Warrior source 


Gu tO] 


| 1925 to 560 in 1926... 


“Liberals” left crew | 
of steamer destitute and foodless off | 
Page 5, Col. 4 | 





| reissue 


Court lowers duty on 


Page 6, Col. 2 


Customs 
anchovies 


Gov't. Personnel 


Warning issued by Civil Service Com- 
mission to government employes that 
they are forbidden by law to take an 
active part in political management or 
in political campaigns.Page 14, Col. 7 

Department of State lists changes in 
consular service Page 14, Col. 2 

Orders issued to the personnel of | 
the War Department...Page 14, Col. 5 

Orders issued to the personnel of 
the Navy Department..Page 14, Col. 5 | 

Daily decisions of the General Ac- 
counting Office Page 14, Col. 2 


Hardware 


Weekly review by the Department 
of Commerce showing foreign demands 
for hardware Page 10, Col. 5 


Highways 
Czechoslovakia to inaugurate build- 
ing plan to furnish unemployed with 
Page 1, Col. 7 
Additional bridge projects approved 
by the War Department, 
Page 5, Col. 6 


Inland Waterways 


Executive of Inland Waterways Com- 
mission predicts net profit, over and 
including depreciation expenses, in 
1926, from operations of Mississippi- 
Page 10, Coh 2 





Insurance 


Department of Commerce reports in- 
crease in automobile fatalities for 
month to September 11 from 521 in 
-Page 1, Col. 7 


Iron and Sieel 


Weekly review by the Department 
of Commerce showing foreign demands 
for iron and steel products. 

Page 10, Col. 5 


. . 

Judiciary 

District Court enjoins enforcement 
requiring electrification of Long Island 
utility on ground of entrenchment on 
jurisdiction assumed by Congress. 

Page 12, Col. 

‘Cireuit Court of Appeals holds im- 
position of cumulative sentence on 
confessed mail thief and lower court’s 
refusal to release him on writ of 
habeas corpus Page 12, Col. 5 

District Court holds exhibit attached 
to bill in equity is no part of pleading 
and denies dismissal of suit brought by 


| Massachusetts protective society. 


Page 12, Col. 7 
Circuit Court of Appeals upholds 
conviction of twd Chinese in opium 
shipping case; reversing judgment as 
.Page 12, Col. 1 
District Court rules that lack of in- 
vention in original patent for device 
for laying terrazzo flooring invalidates 
Page 13, Col. 7 | 
Continuation of District Court decis- 
ion holding apparatus for tuning out 
radio interference is no infringement. 
Page 13, Col. 2 


Patent suits filed in the various 
courts of the United States. 
Page 13, Col. 1 
District Court denies motion to ap- 
point receiver for food store chain. 


Page 12, Col. 6 
Labor 


Secretary of Labor gathers material | 
for survey of indenture acts in Penn- 
sylvania Page 1, Col. 2 
production in United States for 1925 
at 51,266,943 net tons, valued at $262,- 
559,137, exclusive of petroleum and 
gasoline varieties........ Page 1, Col. 6 

Department of Labor reports 57 
strikes up for settlement and adjust- 
ment for week ending September 25. 

Page 3, Col. 2 


Lumber 


Weekly review by the Department 
of Commerce showing foreign trade 
opportunities for those engaged in the 
lumber industry Page 10, Col. 5 

Board of Tax Appeals holds two 
lumber firms affiliated under revenue 
act of 1918 Page 7, Col. 2 


Manufacturers 


Weekly review by the Department 
of Commerce showing many foreign 
manufacturing trade opportunities. 

Page 10, Col. 5 
of Labor reports 57 
settlement and adjust- 
ending September 25. 

Page 3, Col. 2 


Department 
strikes up for 
ment for week 


Milling 
Weekly review by the Department 
of Commerce showing foreign trade 


opportunities for products of the mill- 
ing industry Page 10, Col. 5 


Mines and Minerals 


Department of Commerce announces 
reports on gold production in Canada 
and gold and silver production in New 
Brunswick Page 8, Col. 7 

District in province of Quebec in- 
creases output of raw asbestos to 273,- 
522 short tons during 1925. 

Page 10, Col. 6 


2| Narcotics 


Citcuit Court upholds conviction of 
two Chinese in opium shipping case; 
reversing judgment as to third defen- 
dant. Page 12, Col. 1 


N ational Defense 


Navy Department announces plans 
for scouting fleet to participate in joint 
Army and Navy maneuvers to be held 
off Narragansett Bay, R. I., next spring. 

Page 5, Col. 5 

Appreciation expressed for Army air 
service in carrying serum to Texan 
communities in time to save lives. 

“ Page 5, Col. 1 

See “Government Rersonnel.” 

. 
Oil 

Full text of Mexican decree limiting 

explored zones in which oil companies 


may drill for petroleum, and defining 
[CONTINUED ON Pace THREE.] 


| eral Executive Power. 





| been advised that Czechoslovakia 





| the Department of 


| Prague. 
| ditures incident to the work will t 


count is 50 per cent. In this area,,the~ 
production of petroleum has not béen 


| great in the past, and transportation 
| costs to the seacoast are higher. 


The full text of the translation. of 


| the decree follows: 


On the margin a seal reading: Fed- : 
United. Mexican 

States. Mexico City. Department: of 
Interior. ‘ 


The citizen Constitutional President of 


the United Mexican States has deemed 


[Continued on Page 2, Column:1.] 


Automobile Deaths 


Increase for Month 


Seventy-eight Cities Report 560 
Fatdlities to 521 Last 
. Year. ae 


The Department of Comerce has just 


| announced a compilation of--vital sta- 
| tistics showing that automobile . fatali- 


in 78 large cities of the United 
the four-wek period ended 


ties 
States in 


| September 11 totaled 560, or a daily 
| average of 17.9. 


This compares with 
521 for the corresponding four weeks 
of 1925. 


The full text of the announcement 


| follows: 


The Department of Commerce an- 
nounces that reports of automobile fa- | 


| talities for the four-week period- ending 
| September 11 have been received from 


78 large cities in the United States. The 


| total number of such fatalities in these 
| cities was 560 as fontrasted with 521 


for the corresponding four weeks of 
1925, and the daily averages for the _ 
two four-week periods were 17.9 and ~ 
16.6 respectively. The numbers in 


| periods of four weeks were as follows: mM 


For weeks ending: 
September 11, 1926.........cssac@s 560 
August 14, 1926 ; iT 
July 17, 1926 


| June 19, 1926 


May 22, 1926 
April 24, 1926 


[Continued on Page 2, Col. 2.] 


| Czechoslovakia to Inaugurate | 


Road Construction Program — 


find work for its unemployed in a n 


The Department of Commerce 


| program of road building. A report 
| this subject was issued by the Dep 
| ment as follows in full: ae 


An extensive program of road 


| ing will be inaugurated under the 
| istries of Finance and Public Wor 


Czechoslovakia as a means of 
ting the increasing unemployment 
that country, according to a 
Commerce. 
Commercial Attache James F, .H 
The funds to cover the’ 


tained from a special highway 


| tax, the principal contributers: to 


-i| | will be the automobile er 





Cae 


- Public Health — 


y Zones Are Set 
for Oil Companies 
‘By Mexican Decree 


Translation ie Be Department 
of State Also Limits Drills 
in “Explored” 
Territory. 


[Continued From Page 1.] 
no expedient to send me the following 


Pilkerco Elias Calles, Constitutional 
President of the United Mexican States, 
to their inhabitants, be it known: _ 

That in compliance with the provisions 
contained in articles 7, fraction IV, and 


8, fraction IV, of the Law of Petroleum | 
the Department | 


of December 26, 1925, 
of Industry, Commerce and Labor con- 
yoked under date of May 31, 1925, the 
eommission which every two years must 


determine the limits of the “explored 


February 


| September 12, 





zones” and the discounts in the produ:- 
tion taxes in the “new zones.” 


Conclusions Are Tested. 


That the above-mentioned Commis- 
sion, composed of Messrs. Engineer 
Jeaquin Santaella, Hilarion N. Branch 
and Engineer Trinidad Paredes, repre- 
senting the Department of Treasury and 
Public Credit, 
‘and the Department of Industry, Com- 
merce and Labor, respectively, under 
date of August 20, 1926, formulated the | 
following conclusions: 

FIRST. The “explored zones” of the 
country are constituted by the lands in- 
dicated in the plans herewith enclosed 
bearing the signatures of the three rep- 
resentatives. In order to determine | 
them there were drawn circumferences 
with a radius of ten kilometers and a | 
center in the productive wells in various | 
regions of the country, the circumfer- 
ences being joined together by means of | 
their common tangent and considering | 
that the lands included within the re- 
sulting perimeter are those that should | 
be considered as “explored zones”. 

As productive wells there were taken 
all that have produced 20 cubic meters 
of petroleum in 24 hours. 


“New Zones” Outlined. 

Second. For the effects of the dis- 
‘count in production taxes in ‘‘new zones,” 
the country was divided into strips of 
land in such a way that the first is com- 
prised between the coasts and a line | 
parallel thereto traced at a distance of | 
50 kilometers; the second between this | 
line line and another traced in the same | 
manner 200 kilometers from the coasts, | 
and the third comprising the remainder | 
of the country. 

Third. The discount in production | 
taxes will be 15 per cent for lands in 
the first strip, 30 per cent for those in 
the second, and 50 per cent for those 
in the second, and 50 per cent for those | 
in the third, and it will be applied until 
a total production is obtained of six mil- 
lion cubic meters for each conncession | 
for periods of 5, 6 and 7 years, respec- | 
tively, which will begin to be counted | 
from the date upon which the first well 
obtains a minimum production of 50 
cubic meters per day. 


Plans Ordered Distributed. 

Fourth. There will be delivered 
each one of the representatives a set | 
of the plans showing the demarcation 
of the “explored zones” and of the strips 
of territory affected by the discounts in | 
taxes indicated in the third conclusion, | 
signed by the above-mentioned three rep- 
Tesentatives, in order that they may | 
serve as a basis until the new commis- 
sion meets which, in accordance with the 
Petroleum Law, will be in the month | 
ef August, 1928 

Fifth. The immunities granted in ac- 
cordance with the present bases will last, 
for the concessions favored, during the 
period that such concessions are in effect. 

Wherefore, on the basis of the provi- 
sions of the Petroleum Law in the arti- | 
cles above-mentioned. and in the use | 
of the authority granted to the Federal 
Executive of the Union by article 89 of 
the Constitution in its fraction I, I have 
deemed it expedient to order that the | 
present conclusions be printed, published, | 
circulated and given due fulfilment. 

Effective as of September 5. 

Given in the Palace of the Federal 
Executive Power, in Mexico, on the 28th 
day of the month of August, 1926. P. 
Elias Calles, seal. The Secretary of 
State and of the Office of Industry, Com- 
merce and Labor, L. N. Morones, seal. 
To the Citizen Engineer Adalberto Te- 
jeda, Secretary of State and of the Office 
of the Interior 

Which I communicate to you 
publication and further effects: 

Effective Spffrage. No Reelection. 

Mexico, September 5, 1925. The Sec- 
retary of State and of the Office of the 
paterior, A Tejeda. 


‘Effort? to Sreaiicns Rum 





to | 


for its 


Running Are Described | 


President Coolidge has just heard | 
from William F. Nickle, Attorney 
General of the Province of Ontario, Can- | 
ada, and Richard H. Templeton, United 
States Attorney at Buffalo, of the man- 
her in which Canadian and American 
authorities are cooperating to suppress 
rum running over the border. 

The two men, following their White 


House visit, declared orally they had been | 


Working jointly over a number of cases 
Bgainst indicted smugglers with a view 
to securing convictions and heavy pen- | 
alties, and both expressed the opinion 
that the situation was rapidly coming 
under control. 

Mr. Templeton also extended an invi- | 
tation to the President to come to Buffalo 
Gh October 14 to participate in the cén- | 
tennial celebration of the opening of the 
Rrie Canal. | 


the Petroleum Companies | 
| Birmingham 


| Cambridge 


Fort Worth 


| Louisville 


| Salt 
San 


} Youngstown 


Miami, 


| prohibition authorities 


2526) 


Epidemics 
Diseases 


THE UNITED STATES DAILY: 


Automobile Deaths for Month Gain 


From 521 in 1925 to 560 for 1926 | 


Seventy-Eight Cities Report Aearie of 17.9 Fatalities 
Daily in Period to September 11. 


[Continued From Page 1.] 


27, 


March AS Nw eecgeies 850 
27, 1926 . 378 


at, 
January 30, 1926 434 


| January 2, 1926 
| December 5, 1925 


November 7, 1925 

October 10, 1925 

1925 

August 15, 192G.... cc cccccoevcess 
July 18, 1925 


June 2 


May 
Five cities showed no automobile fa- 
talities for the last four weeks, while 


nine cities showed no fatalities for the 
corresponding period of 1925. 

For 55 cities in the last four-week 
period, automobile deaths where both the 
death and the accident occurred within 
city limits totaled 342, as against a total 


| 


| 


of 408 for all deaths from automobile | 
accidents regardless of whether the ac- 


cident occurred within or outside the city 
limits. 

Automobile fatalities reported during 
the four weeks ending September 11, 
1926: (Figures show deaths in each 
city, regardless of place of accident, and 
regardless of residence. The figures for 


——_—__—_—______4 1925 and 1926 are provisional.) 


AUTOMOBILE FATALITIES. 


Number 


Four weeks 
ending 
e : 
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New’ Orleans 
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Partial data for 12 cit- 
ies: 

Akron 

Atlanta 

Bridgeport 

Erie 

Houston 

Los Angeles 

Lowell 

New Bedford 

Oklahoma City 

Portland, Oreg. 

Seattle 

Waterbury 

* Rates 
of population. 
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Forteiture of Boat 


With Liquor Sought 


Department of Justice An- 
nounces Proceedings Against 
Vessel Seized Near Miami. 


The Department of Justice has 
announced that proceedings were being 
taken against the schooner 
D,” for the forfeiture of the vessel by 
reason of its alleged rum running activ- 
ities. The schooner was seized on Sep- 
tember 1 off Boca Raton Beach, near 
Fla. 

The full text 
statement follows: 

Information comes to the Department 
of Justice from customs officials and the 
in Florida and 
Georgia that proceedings are in progreps 
for the forfeiture of the rum running 


of the Department’s 


| schooner, “Evelyn D,” one of the ships 


sailing under temporary Honduran rég- 
ister, about which forms of register there 
have been complaints and investigations 
by this Government. 

The offending schooner was seized- on 
September 1, within the 12-mile limit, 


i 


just | 


“Evelyn | 





Annual rate per 100,000 estimated population 


Four weeks 
ending— 


Calendar 
Year 
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are omitted, pending the establishment for more satisfactory estimates 


Counselor Takes Charge 


Of Embassy of Spain 


The Spanish Embassy ian notified the 
Department of State of the return of 
the Spanish Charge d’Affaires to Wash- 
ington in the following note, 
public on September 25: 

Embassy of Spain, 
Washington, September 21, 1926. 

Mr. Secretary: 

I have the honor to inform 
Excellency that Senor Don 
Garcia Comin, Counselor of the Em- 
bassy, who from this day assumes the 


Your 


of Charge d’Affaires ad interim, has re- 
turned to this capital. 
I avail myself, Mr. Secretary, etc., 
Mariano Amoedo. 


off Boca Raton Beach, near Miami, 


liquor stacked in sacks on deck for the 
purpose of transferring it to motor boats 
headed for the Florida coast. The seized 
vessel was taken into the harbor 


Savannah and an investigation is in 


progress to determine whether the ves- | 


sel has been engaged in legitimate trade 
or is subject to forfeiture for violation 


of the liquor laws of the United States | 


within the 12-mile statutory limit. 





made | 
| Lea, a small 


| 9 per cent died in three months. 


Fla. | 
She is reported to have had considerable | 


of | 


| disappeared from 
| coast of Africa, the report said that ex- 


| Egypt, 


| 1925, 


| in the ‘preceding years 
but 


| ties of the last century. 
| may 


' more or less 


in the Sudan, 


| with 


| tended east nearly 


| reported, 


| also reported in 


| ported everywhere. 


fect that numerous 


| possible. 


| of 


| whole has been 
Eduardo | 


| nected with the 


Decrease Is Shown 
In Relapsing Fever 


Cases for Europe 


Disease Also Declared to Be 


Declining From Mediter- 


ranean Coast of 
Africa. 


Statigtical reports compiled by the 
health organization of the League of 
Nation& at Geneva have just been 
received by the United States Public 
Health Service. .These reports re- 
late to world incidence of plague, 
cholera, yellow fever, smallpox, ty- 
phus, relapsing fever, undulant 
fever, dysentery, enteric fever, ma- 
laria, influenza, encephalitis leth- 
argica, acute poliomyelitis, cereBro- 
spinal meningitis, scarlet fever, 
diphtheria, measles, whooping cough, 
leprosy, trachoma, anthrax, tuber- 
culosis, and infant mortality of 1925. 

The thirteenth article of the series 
which appeared in the issue of Sep- 
tember 22, is herewith concluded: 


While relapsing fever has practically 
the Mediterranean 


tremely severe epidemics have occurred 
in recent years in the countries south 
of the desert belt. Data for these dis- 
tricts, however, was very incomplete. In 
where 591 deaths from this in- 
fection were reported in 1919, no re- 
ports of death caused by it were re- 
ported during the last two years. In 
Tunisia only six cases were reported in 
while none were reported from 
Algeria. 

The severe epidemic of relapsing fever 
which has caused serious ravages in 
French West Africa since 1921 extended 
further east in 1925, the report said. 
Uncertainty as to whether the disease 
was present or not in these territories 
was expressed, 
the report added that epidemics 
“appear to have occurred in the seven- 
The infection 
have been imported 

soldiers returning 
The first case 


or may not 
in 1921 by native 
from foreign service. 
was observed in May, 1921, at Bamako 
in the French Sudan; the disease spread 
rapidly to the whole of this colony and 
further east to the colony of Upper 
Volta, the whole territory contained 
within the bend of the Niber becoming 
affected.” 

Nearly 110,000 cases and about 20,- 
000 deaths were reported during the 
first two years of the epidemic in the 
French Sudan, which had a population 
of 2,450,000. During the same period, 
2,000 deaths were attributed to relapsing 
fever in the Upper Volta. 


Declared Less Prevalent. 
In 1924 the disease was less prevalent 
while 55 fatalities were 
reported at Timbuctoo in January and 
minor outbreaks reported in other local- 
ities. The Upper Volta territory like- 


' wise was not very much affected during 
| the early part of the year, but in October 


again there were serious local outbreaks. 


| In March, outbreaks occurred in the west- 
ern districts of the Niger territory oc- 
| casioning about 500 deaths. 


In October, 
the disease appeared further east at 
Zinder, causing about 2,600 deaths dur- 
ing that month and November. Follow- 
ing the caravan routes, the epidemic was 


| reported to have spread eastwards to the 


Chad territory and southwards to North- 
ern Nigeria, where 528 fatilities were 
reported in 1924 and 314 in 1925. 

The outbreaks in the Chad colony were 
characterized as “severe” by the report, 
341 deaths from relapsing fever 
being reported in January and 963 deaths 
in February, 1925, and the disease ex- 
to the frontier of the 
Anglo-Egyptian Sudan. 

Other Outbreaks Occur. 

were outbreaks also in 
Cameroons, where 777 cases were re- 
ported in May and 201 in September, 
1925. The disease appeared again. in 


There 


; 1925 in its original centers in the Upper 


with 1.565 cases and 401 deaths 
reaching this time a maximum 
There were numerous cases 
the Niger territory in 
Dahomey and in the French Sudan. 

The report stated that the “figures 


Volta, 


in June. 


' quoted give an inadequate impression of 
» | the seriousness of these epidemics, since 


were by no means re- 
” The report con- 
tained, besides definite data for certain 
localities, “frequent remarks to the ef- 
deaths occurred with- 
specification of numbers being 


cases and deaths 


out any 


populated, and the towns 
and the villages mostly small; the loss 
life has therefore proportionately 
been very serious.” In one village of the 


is very thinly 


Upper, Volta 55 per cent of the popula- | 


tion died from relapsing fever, and at 
town of 5,000 inhabitants, 


Mortality Held High. 
The case mortality for Africa as a 
“extremely high,” aver- 
aging about 20 per cent, and “it has ac- 
tually been observed to average 44 per 


é : J | cent in a number of villages in the Up- 
direction of the Embassy in the capacity | 


per Volta,” the report stated. A case 


| mortality of from 15 to 20 per cent has 


at times heen observed in Egypt, while 
in Algeria and Morocco usually only 1 
or 2 per cent of the relapsing fever cases 
are fatal, it was said. 

In Eastern Europe, the case mortality 
rarely exceeded 5 per cert and has 


| usually been 2 or 3 per cent, frequently 


even less, it was indicated. “The causa- 
tive agent of the West-African epidemics 
is, nevertheless, the same as in Eastern 
Europe, the spirocheté Oberméieri, and 
not the spirochete Dutton, which is con- 
African tick fever, oc- 
curring in the Congo, in Uganda, in 
Madagascar and in various localities of 
South Africa,” according to the report. 





| by 


| Vernon and a 
| accompanying the delegations. 


This extensive area in Africa | 
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Social Welfare | 


Automobiles 
Fatalities 
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Att Statements Herriw Are Grven on Orricta, AuTHority ONLY 
AND. WITHOUT COMMENT BY Tre United States DAILY. - 


Foreign Affairs 


Health Officials of Sixteen Nations 
To Attend Pan-American Conference 


Announcement Made of Subjects to Be Discussed and 
Program of Entertainment. 


The Pan American Union announced, 
September 25, that 16 countries of 
Latin America are to be represented at 
the First Pan American Conference of 
National Directors of Public Health, to 
be held in Washington September 27 to 
29. The conference will be under the 
auspices of the Pan American Sanitary 
Bureau. 

Subjects to be discussed at the con- 
ference together with plans for the en- 
tertainment of delegates are outlined 
by the Pan American Union in its an- 
nouncement which follows in full text: 


For the exchange of public health in- | 
inter- | 


formation and in order to further 
American cooperation in the carrying out 
of sanitary measures and prevent the 
spread of disease, there will assemble 
here on September “27 the First Pan 
American Conference of National Direc- 
tors of Public Health. 


Subjects for Discussions. 


Public health in relation to Interna- 
tional commerce; the narcotic problem; 
and methods for preventing or eradicat- 
ing leprosy, plague, yellow fevet and 
malaria, are among the wide range of 
topics which will be discussed at the con- 
ference. Health education and the best 
methods for conducting campaigns of 
popular education, will be another sub- 
ject on the program. 

Child welfare; infant mortality; what 
the health department can do to save the 
lives of mothers; purification of water 
supplies for drinking and other domestic 
purposes; and the question as to whether 
smallpox vaccination should be compul- 
sory, will form the basis for papers to 
be presented and discussion. Other top- 
ics include sanitary engineering in rela- 
tion to the public health; training in san- 
itary personnel and the sanitary classi- 
fication of ports. 

While problems relating to the health 
of the Americas, affecting both their na- 
tional welfare and their international 
relations, have been discussed at the sev- 
eral Pan American Sanitary Conferences 
which have been held—the last at 
Havana, Cuba, in November, 1924—this 
will be the first time that the national 
public health officials of the various 
American countries have assembled to 
discuss their particular problems. 

These meetings of the public health 
directors, it was announced here, are to 
be intermediate between the Pan Amer- 
ican Sanitary Conferences, the next of 
which will be held in Lima, Peru, 
tober 9 to 19, 1927. The program for 
that gathering next year will be dis- 
cussed at the meeting here next week. 

Public health organization and admin- 
istration in the American republics will 


be a subject presented to the conference | 


through reports from each of the na- 
tional delegations. Another 
come before the meeting will be that of 
the Pan American Sanitary Code,, which 


was adopted at the Havana conference 


two years ago, and which since that time | ., 


has been ratified by seven of the Ameri- 
can governments, while it is under con- 
sideration in practically all, if not all of 
the others. 

Greetings to Conference, 


The sessions of the First Pan Ameri- | 


can Conference of Directors of Public 
Health will be held at the Pan Ameri- 
can Union. At the opening session in 
the Hall of the Americas next Monday 
of welcome on behalf ,of the 
government by Joseph C. Grew, 
Secretary of State; on behalf of 
Pan American Union by Dr. L. S. Rowe, 
director general;.and on behalf of the 
Pan American Sanitary Bureau by Sur- 
geon General Hugh S. Cumming, of the 


| United States-Public Health Service and 


director of the bureau. These will be 


| followed by responses from the delegate: 
| of the different countries. 
the | 


The President and Mrs. 
receive the delegates and their wives at 
the White House; Secretary of State 
Kellogg will give a reception in their 
honor at the 
luncheon in honor of the delegates will 
be tendered by the Governing Boaord of 
the Pan American Union; and a dinner 
Surgeon General Cumming. Mrs, 
Cumming with Mrs. Bolivar J. Lloyd, 
wife of Assistant Surgeon General 
Lloyd, will entertain with a trip to Mount 
luncheon for the ladies 


Following their own conference, which 
will close Wednesday evening, Septem- 
ber 29, the public health delegates will 
attend the sessions of the International 
Union against Tuberculosis, which will 
be in session in this city the latter part 
of next week. 
ceived invitations to take part in the 
tuberculosis congress and the majority 


are expected to avail themselves of the | 


opportunity. 


On Sunday, October 3, the Public 


| Health officials will go to Philadelphia to 


visit the Sesquicentennial and see the 
Government and other exhibits there. It 
is expected that a number of the dele- 
gates will take advantage of their trip 
to the United States to inspect various 
phases of public health work in New 
York and some of the other cities of 
this country. 

It is known that several of them are 
planning to remain in the United States 
for some time, either under the auspices 
of their government or some private in- 
stitution, to make a study or investiga- 
tion of public health problems. 

The coming conference is 
growth of a recommendation adopted at 
the Fifth Pan American Congress in | 
Santiago, Chile, in 1923, urging “con- 
tinued recognition of hygiene and public 
health problems by Pan American con- 
ferences” and that, between the meet- 
ings of the Pan American Sanitary Con- | 
ferences, conferences of directing heads 
of public health services be held at such 
times as the Pan American Sanitary 
Bureau might indicate. 


Dr. L. S. Rowe, Director General of 
the Pan American Union, in speaking 
of the conference said on Séptember 25: 

“In all the Republics of the American 
Continent, and especially in Mexico, Cen- 
tral America and South America, the 
twentieth century might well be desig- 
nated as the century of education and 
sanitation. 

“Our own people have hardly begun 
to realize the great strides that have 
been made in both of these fields in all 
of the republics to the south of us. Nor 


| have we begun to realize how vital both 


of these factors are to the development 
of true democracy. 

“Education and sanitation mean bet- 
ter living conditions and higher indus- 
trial efficiency for the masses of the 
people. Both of these factors are indis- 





| pensable to 
| ment. 


| ward C, 


true democratic develop- 


“The Pan American Conference of 


| National Directors of Health to assem- 


ble at the Pan American Union on Mon- 
day morning will, in a sense, constitute 


| a clearing house of information and ex- 


perience. Not only will the results ac- 
complished in each of the republics be 


| placed at the dfsposal of all but it is 
| also expected that plans for inter-Amer- 


ican cooperation will be formulated. 

“It would be difficult to overestimate 
the important results to be accomplished 
by this meeting of directing heads of 
sanitation of North, Central and South 
America.” 

Names of Delegates 

Surgeon General Hugh S. Cumming, 
of the United States Public Health Ser- 
vice, will be the head of the delegation | 
from this country, with the other mem- 
bers being Assistant Surgeon Generals 
Samuel B. Grubbs and Bolivar J. Lloyd; 
and Surgeons George W. McCoy and Ed- 
Erns. 

Delegates from 
be as follows: 

Bolivia: Drs. 
laroel; 

Brazil: Professor Leitao da Cunha; 

Chile: Dr. Lucas Sierra, director gen- 


other countries will 


Blanco Galindo and Vil- 





Oc- | 


question to | the National University; 


eral of public health; 

Colombia: Dr. Pablo Garcia Medina, 

director general of public health; 
Cuba: Dr. Mario G. Lebredo, director 
Las Animas Hospital, and Honorary 
Director of the Pan American Sanitary 
Bureau; Dr. Fernando Rensoli, director 
of public health and welfare; and Dr. 
Cesar Muxo, lieutenant colonel in the 
Army Medical Corps; 

Dominican Republic: Dr. Ramon Baez, 
jir., Under-Secretary of State for Public 
Health and Welfare; 

Ecuador: Dr. Pablo A. Suarez, di- 
rector of public health of the Sierra; 

El Salvador: Dr. Carlos R. Lardey 
Arthes, director of the Section of Publie 
Health and professor of pathology in 


of 





| of the National University, 


| Sanitary 
morning at 10 o'clock, there will be ad- | 
| dresses 
Under- | 


the | 


| eg of Public 


| , 


Coolidge will | 


Pan American Union; a | 


The delegates have re- | 


; 
the out- 
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Guatemaula: Dr. Jose Azurdia, 
rector general of public health; 

Haiti: Commander C, S, Butler, U. S 
Sanitary Engineer of Haiti, and M. 
Raoul Lizaire, secretary of the legation, 
Washington; 

Honduras: Dr. Antonio Vidal M., Sec- 
retary of the Health Department; 

Mexico: Dr. Bernardo J. Gastelum, 
chief of the Department of Public 
Health; and Dr. Alfonso Pruneda, rector 
and member 
of the board of directors, Pan American 
Bureau; 

Panama: Dr. Guillermo G. de Paredes; 

Paraguay: Dr. Andres Gubetich, Di- 
rector General of the Department of 
Hygiene and Public Welfare; 

Peru: Dr. Sebastian Lorente, director 
of Public Health; 

Venezuela: Dr. 


di- 


Carlos J. Bello, of the 
Health. 





——_____. 
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President Sets Aside 
Week for Campaign 


Of Fire Prevention 


Proclaims Period Will Begin 
October 3 and Reviews 
Losses of Property 
and Lives. 


President Coolidge has just issued @ 
formal proclamation setting aside the 
week beginning October 3 as “Fire Pree 
vention Week.” 

The proclamation follows: 

By the President of the United States 
of America, a Proclamation: 

The Nation’s constantly increasing fire 
waste is cause for general concern and 
consideration. In 1905 the total loss of 
property due to fire was $165,000,000. 
In 1915 it was $172,000,000, and in 1925 
had increased to more than $570,000,000. 
In addition, thousands of lives are sacri- 
ficed each year through fires, a large ma- 
jority of which are preventable. The con- 
servation of man power and material 
wealth from such destruction is a chal- 
lenge to the progress of our civilization. 
It demands the attention of every citizen. 

Asks Concerted Effort. 

The effect of fire waste is national, but 
it is only by concerted efforts in oyr 
cities, towns, hamlets and on our farms 
that a reduction may be achieved. To 
the Federal Government this matter is 
of grave concern, but we must rely on 
the cumulative contributions of com- 
munities throughout the land to make 
fire prevention an actuality. 

While efforts should be made 
stantly to reduce fire destruction 
in 


con- 
to a 
pursuance of a well es- 
tablished precedent, one week is set 
aside each year during which the urgent 
need of preventing fires forcibly 
stressed. This may well be the starting 
continuous fire prevention 
program extending over the entire coun- 
try. Unquestionably this is a most im- 


portant means of attacking fire waste, 
and 

Therefore, I, Calvin Coolidge, Presi- 
dent of the United States, recommend 
that the week beginning Sunday, Oc- 
tober 3, be observed through the coun- 
try as Fire Preverition Week. To State 
and municipal officials, civic and com- 


is 


point for a 


| mercial organizations, school authorities, 


the clergy and the press I especially ap- 
peal in order that there may be a full 
degree of. cooperation. 

Appeals to Farmers. 

Farmers and others living in rural 
districts, who are said to have suffered 
a fire loss of $150,000,000 in the past 
year, are particularly requested to join 
in this movement. If every individual 
will adopt and practice the simple pre- 
cautionary measures advocated as fire 
prevention safeguards, fire hazards and 
their consequences will be materially 
reduced. 

In witness whereof, I have hereunto 
set my hand and caused the seal of the 
United States to be affixed. 

Done at the city of Washington this 
twenty-first day of September, in the 
year of our Lord one thousand nine hun- 
dred and twenty-six, and of the Inde- 
pendence of the United States of Amer- 
ica the one hundred and fifty-first. 

CALVIN COOLIDGE. 

By the President: 

Frank B. Kellogg, 


Secretary of State. m 
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Education 


Diet of Three Meals 
Daily Is Advised for 
Baby One Year Old 


Child Should Begin Feeding 
Himself and Learn to 
Walk in Play 
Pen. 


The Children’s Bureau of the De- 
partment of Labor is preparing 
charts setting forth scientific meth- 
ods in the feeding, training and care 
of babies less than two years old. 
The instructions are to be published ° 
by the Children’s Bureau as time 
cards which may be hung in the 
nursery for the use of mothers and 
nurses. The fifth of «a series of 
articles describing these charts 
follows: 

The fifth chart in the series being pre- 
pared by the Children’s Bureau, Depart- 
ment of Labor, giving detailed informa- 
tion on the feeding, training and care 
of babies, is for children from one year 
to 18 months old. 

At this period the 6 o’clock feeding is 
dropped from the schedule and the baby 


{ 





is washed and dressed at 7 a. m. and | 


7.9 
(i0 


given his breakfast at a. m. 
breakfast consists of cooked cereal with 
milk and a little sugar, toast, coddled 
or soft-boiled egg, crisp bacon, and 
boiled whole milk. 

\ At 8:15 the baby is placed in his room 
jor play pen and left alone to play for 
an hour. 
liver oil followed by orange juice or to- 


The | 


At 9:15 he is given plain cod- | 


mato juice and at 9:30 is given a bath. | 


The baby is taken out of doors at 10 


o’clock for a sun bath and a long nap | 


until noon, when dinner is served. The 
dinner includes fresh green vegetable, 
baked potato, rice or plain boiled 
macaroni, simple pudding and 
whole - milk. 
is again taken out of doors 


at 4 p. m. he is given boiled 


night. 

A second dose of plain cod liver oil 
followed by orange juice or tomato 
juice is given at 5:15 and supper is 
served at 5:30. This meal consists of 
cooked cereal or rice, milk-vegetable 
soup or boiled“ whole milk, toast and 
stewed fruit. 
is placed in bed and the room is dark- 
ened for the night. The baby sleeps 
with the windows open. 

According to the detailed training 
rules given on the chart, the baby should 
have three reguiar meals a day and 
may be given a glass of milk at 3:30 
p. m., if this does not keep him from 
eating supper. Parents are urged, at 
this period, to begin teaching the baby 
to feed himself and, as he learns to hold 
the spoon, it is advised that he be al- 
lowed to eat the last few mouthfuls with- 
out help. 

It is advocated that the baby become 
habitual about physical needs and bowel 
movements. 

With reference to exercise and play, 
the chart says: “‘At this age the average 
baby learns to walk. To help him learn 
to walk, a play pen is much better than 
a ‘walker,’ and it is+useful both indoors 
and outdoors. During the play time the 
child should amuse himself. His room 


should be simply furnished so that he | 


maybe allowed to touch and investigate 
everything in reach. 


touch or handle and in what he can do 
so that there will be no confusion in 
his mind as to what is right and wrong.” 

Sun baths are to be given the year 
around. In the _ hottest-months they 
should be given before 11 a. m. and 
after 3 p. m., but in cold weather the 
best time is said to be betwen 10 a. m. 
and 1 p. m. . 

Instructions for the baby’s diet at this 
period follow in full text: 

Milk—Allow the baby\ one quart of 
milk a day but no more. Some of the 
quart may be used in cooking his food. 

Vegetables—Give Swiss chard, kale, 
beet greens, stewed celery, string beans, 
cauliflower, cabbage, and lettuce, as well 
as the spinach, carrots, peas, asparagus, 
and tomatoes already being used. 

Meats—Add scraped beef, broiled lamb 
chop or steak, roast or broiled chicken, 
or boiled fish to the diet by the four- 
teenth month. All meats should be cut 
up fine. 

Cooked fruits—Peaches, apples, prunes 
and rhubarb, slightly sweetened. 

Raw fruits—Orange, grapefruit. 

Puddings (made with milk)—Rice, 
tapioca, cornstarch, custard or junket. 

Cod-liver oil—Give two teaspoonfuls 
of plain cod-liver oil twice a day. 

Fruit juice—Give one tablespoonful of 
orange juice twice a day or two table- 
spoonfuls of tomato juice twice a day. 


City of Prague Establishes 


4.90 Libraries for Workmen , 


The Bureau of Education, Department 
of the Interior, has been informed that 
libraries are bing made available for 
workmen in Prague. 
ment follows in full text: 

In the number of libraries for work- 
men the City of Prague surpasses all 
other cities. The State statistical bureau 
announces that 490 librarics of this class 


are maintained in the city, with 208,127 : 
volumes—an average of 425 volumes per | 
library, writes Emanuel V. Lippert in | 


School Life. 
The “Czechoslovak Professional As- 


sembly” founded 93 of these libraries, | 
Czechoslovak , 


with 44,686 books; the 
Workmen’s Union founded 82 with 40,- 


124 books; and the International Profes- | 
70 | 


sional Workmen’s Union founded 
libraries with 32,523 books. The last- 
named organization maintains a central 
library of 18,618 books, The union of 


The bureau’s state- | 


boiled | 
At 1:30 p. m., the child | 
if the | 
weather is not too hot or too cold, and | 
whole | 
milk and then is permitted to play until | 
5 o’clock, when he is undressed for the | 


At 6 o’clock the child | 


Always be abso- | 
lutely consistent in what you let him | 








| 





compositors, lithographers, and printers | 


has a library of 10,008 books. 


established in 1862. f 


It was , 


discounts of production taxes in new 
SOMODG: 6.000 chev cetsaes Page 1, Col. 7 
Weekly review by the Department 
of Commerce indicating foreign de- 
mands for oil and petroleum products. 
Page 10, Col. 5 
Department of Commerce is advised 
German inventors are working on a 
motor to burn crude oil... Page 1, Col. 4 


Packers 


Weekly review by the Department | 
of Commerce indicating much demand 


District Court denies motion t8 ap- 
point receiver for food store chain. 
Page 12, Col. 6 


Patents 


District Court rules that lack of in- 
vention in original patent for device 
for laying terrazzo flooring invalidates 
reissue . .Page 13, Col. 7 

Patent suits filed in the various 
courts of the United States. 

Page 13, Col. 1. 
high tension 
Page 138, Col. 1 


Patent refused for 


switch mechanism 


Postal Service 


Circuit Court holds imposition of 
cumulative sentence on confessed mail 
thief and lower court’s refusal to re- 
lease him on writ of habeas corpus. 

Page 12, Col. 5 

Examinations asked to fill vacancies 
in nine presidential 
class postmasterships. ..Page 14, Col. 4 

Delegates named to attend Pan 
American Postal Conference in Mex- 
ico City, Oct. 25......Page 14, Col. 3 

Money order forms listed as stolen 
from two midwestern offices. 

Page 14, Col. 4 

Change made in report of postal re- 
ceipts for South Bend, Ind. 

Page 14, Col. 7 

Postmaster General of Uruguay to 
visit United States..... Page 14, Col. 7 

Two fourth class offices established 
and three discontinued. . Page 14, Col. 3 


Prohibition 


Department of Justice announces 
proceedings are in progress for the for- 
feiture of a schooner, seized near 
Miami, Fla., with liquor aboard. 

Page 2, Col. 2 

President Coolidge hears of coopera- 
tion between American and Canadian 
authorities to suppress rum running. | 

Page 2, Col. 1} 


Public Health 


Sixteen nations to be represented at | 


and six fourth 


Pan American Conference on Public! 


Health to be held in Washington, Sep- 
tember 27-29 Page 2, Col. 5} 


League of Nations reports decrease 


relapsing in fever in Europe. | 


Page 2, Col. 4 


Public Utilities 


District Court .enjoins enforcement 


requiring electrification of Long Island | 
utility on ground of entrenchment on | 
jurisdiction assumed by Congress. | 
- Page 12, Col. 2| 


Acquisition is approved of Hollywood, 
Fla., telephone company by the South- 
ern Bell Telephone and Telegraph Com- 

‘pany 

Valuation of $17,000 as of 1915 is 
placed on property of Maryland & Dela- 
ware Telephone & Telegraph Co. 

Page 9, Col. 4 

Italian Government reported studying 
subway construction for Rome. 

Page 9, Col. 3 


Federal Power Commission receives |} 


report of projected power plant in 
Natal to have capacity of 50,000 kilo- 
WES iaswisasaa cnt a 

British Company formed to under- 
take project for hydro-electric plant 


on Perak River, Malay States, and to | 


supply power for mining uses. 


Page 11, Col. 1] 


Publishers 


Board of Tax Appeals rules amounts 
withdrawn by officers of newspaper 
should be included with invested capital 
and not considered as dividends; also 
passes on value of an Associated Press 
TFOMENIEG 666065: 


Radio 


Continuation of District Court decis- 
ion holding apparatus for tuning out 
radio interference is no infringement. 

Page 13, Co. 

Radio being employed to determine 
longitude, locating oil deposits and in 
making gravity dé€posits. 

Page 5, Col. 7 

Method to calibrate radio frequency 
meter is devised by Bureau of Stand- 
BNE eae i os ea 8 Page 5, Col. 7 


‘Railroads 


9 


I. C. C. authorizes Tennessee Central | 
Railway to assume liability for $675,000 | 
equipment trust certificates to be sold | 


at not less than 99.05. Full text of or- 
der. Page 9, Col. 2 


Interstate Commerce Commission is- | 


sues notice on application to Albany, 


Ga., for change of boundary to permit | 


inclusion in Group II....Page 9, Col. 7 

I. C. C. authorizes abandonment of 
2.384 miles of railway in New York and 
New Jersey and authorizes construction 


of railway in Illinois....Page 9, Col. 4) 
Bureau of Safety reports broken rod | 
derail- | 


on locomotive responsible for 
ment of train near Lyle, Wash., Au- 
WONG Be 6 iaccastcces «ncaa Cal 2 

New South Wales studies adoption of 
steel railway cars and American auto- 
matic couplers as result of recent acci- 
dent killing 26 Pate 10, Col. 7 

Acquisition by the Atlantic Coast 


abroad for canned products. 
Page 10, Col. 5 


Page 11, Col. 7} 


Page 11, Col. 3} 
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Children’s 


Bureau 


ip Index-Summary of Today’s Isssue 


[ConTINUED FR 


OM Pack ONE.] 


Line of the Columbia, Newberry & 
Laurens Railroad is favored. 
Page 9, Col. 6 
Receiver of Georgia & Florida Rail- 
way authorized to issue equipment, 
trust and receiver’s certificates. 
Page 9, Col. 5 
Proposed revision of rates on freight 
shipments of bananas from Gulf ports 
to interior are temporarily suspended. 
Page 9, Col. 3 
Weatherford, Mineral Wells & North- 
western Railroad authorized to issue 
$572,000 in equipment trust certificates. 
s Page 9, Col. 1 
Southern Pacific Railroad seeks uni- 
fication of 4,000 miles of line in the 
southwest. USEC. Page 9, Col. 7 
Suspension announced of proposed 
freight rates on iron and steel in west- 
OPK StHtERs. 66.6 6 ecinac ss FORO DY, COLT 
Properties of Elbertson & Eastern 
Railroad are’ valued, as of 1918, at 
BON AO ¥.6:4%.6 6% 6 5:0s6646 Page 9, Col. 4 
Valuation of $1,750,000 as of 1918 is 
placed on York, Hanover and Frederick 
Railway Page 9, Col. 3 
Ohio River & Western Railroad asks 
for permisison to abandon its entire 
Page 11, Col. 6 
Missouri Pacific Railroad official al- 
lowed to hold other posts. 
Page 9, Col. 4 
Commerce Commission 
Page 11, Col. 7 
Summary of rate orders by the In- 
terstate Commerce Commission. 
Page 11, Col. 5 
Interstate Commerce Commission au- 
thorizes William K. Bean to be asso- 
ciated with 25 railroads. Page 11, Ool.2 


Rubber 


Weekly review by the Department 
of Commerce showing foreign demands 
for rubber goods Page 10, Col. 5 


Science 


Smithsonian Institution report leaves 
no doubt of migration of Asiatic peo- 
ple to America by way of Alaska. 

Page 5, Col. 6 

Photo shows most accurate circular 
dividing machine in world, used at Bu- 
reau of Standards. Page 5, Col. 2 


Shipping 
Department of Justice announces 
proceedings are in progress for the for- 
feiture of a schooner, seized near 
Miami, Fla., with liquor aboard. 
Page 2, Col. 2 
of .Commerce_ reports 


Interstate 


Department 


| launching of two motor ships in Italy. 


Page 10, Col. 3 

Lloyd Triestino Line to increase 
capital, to 150,000,000 lira. 

Page 8, Col. 1 


Social Welfare 


President Coolidge sets aside week 
| beginning October 3 as Fire Preven- 
| tion WEGRS. wea tackacecsa:s Page 2, Col. 7 
1 


| Sugar ) 
Weekly review by the Department 

of Commerce showing foreign demands 

for sugar Page 10, Col. 5 


‘Supreme Court 


Writ of error sought in behalf of 
; man awaiting execution for murder in 
Louisiana <Page 12, Col. 4 


Territories 


President Coolidge delays filling of 
| three Alaskan Federal positions. 
Page 14, Col. 4 


Taxation 


Board of Tax Appeals rules amotints 
|} withdrawn by officers of newspaper 
should be included with invested capital 
and not considered as dividends; also 
passes on value of an Associated Press 
| franchise Page 7, Col. 4 
Board of Tax Appeals instalment 
sales provision not applicable to real 
| estate on which notes, secured by mort- 
gage, were sold for cash in same year 
of issue Page 7, Col. 1 
Bureau of Internal Revenue makes 
preliminary report showing tax collec- 
tions for past fiscal year totaled $2,- 
835,999,892.19, with administration ex- 
penses of $34,948,483.37. Page 1, Col. 1 
Board of Tax Appeals hold “‘antici- 
pated discount” on commission sale 
properly deductible from gross income. 
Page 6, Col. 1 
Board of Tax Appeals holds amount 
paid on note against estate deductible 
in computation of Federal taxes. 
Page 7, Col. 6 
Board of Tax Appeals holds value of 
lease properly reduced by amount of 
exhaustion in calculating profit. 
Page 6, Col. 3 
Board of Tax Appeals holds two 
lumber firms aftiliated under revenue 
act of 1918 Page 7, Col. 2 


Textiles 


Customs Court reduces assessment 
on samples of wool cloth as manufac- 
| tures of wool Page 6, Col. 6 
Duty lowered on cotton and wool fab- 
| Tics from 40 cents a pound to ‘50 per 
cent ad valorem Page 6, Col. 7 

Imports of Chinese lace and em- 
broideries valued at $1,750,000 for first 
half of 1926 Page 10, Col. 1 

Customs Court upholds duty on nap- 
kins, pillow slips and sheets. 

Page 6, Col. 7 
“Decline in cotton prices reported in 
weekly review Page 4, Col. 2 


‘Trade Marks 


Registration of word “Lockon” as 
trade-matk refused on ground that it 
is descriptive Page 13, Col. 6 
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Labor 


Strike 


Statistics 


(inex 2527) 
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PAGE i 


Child Welfare 


History of Children’s Bureau Is Outlined 


Birth Registration 
Territory Grows 


19.5 Per Cent of Population 
Now Included in Area, 
Agency’s Chief Says. 


Miss Grace Abvott, chief of the Chil- 
dren’s Bureau, Department of Labor, on 
September 25 made public a written re- 
port outlining the history of the bureau 


| since its creation in 1912, 


The bureau, according to Miss Abbott, 
has worked since its establishment,, in 


| cooperation with other public and private 


| 


agencies, in the interests of child wel- 
fare and has made numerous studies 
which have contributed to the general 
knowledge of this field. ; 

One of the accomplishments of the 
bureau, according to the report, has, been 
to increase the birth-registration area 
of the United States. In 1912, Miss 
Abbott said, the birth-registration area 
had not been established but now it in- 
cludes 33 States and the District of Co- 
lumbia, or 75.9 per cent of the popula- 
tion. In these States and in the District, 
complete information regarding births 
of children is available for official use. 

The full text of Miss Abbott’s report 
follows: 

The Children’s Bureau began work dur- 
ing the summer of 1912. For six years 
before the bureau was created the need 
for such an organization in the Na- 
tional Government was discussed both 
in and out of Congress. It was urged 
by groups of people who were profes- 
sional workers in the various fields of 
child care and by other large groups 
of women and smaller groups of men 
who were interested in community as- 
pects of child care. The professionai 
workers hoped that the trial and error 
method in the care of children could 
be abandoned; that, if a central agency 
was created which would make the really 
valuable experience of each available to 
all and would undertake on a national 
scale much-needed scientific research in 
the whole field of child care, unnecessary 
experimenting with children could be 
“avoided. 

Although certain information was at 
that time being obtained in a number of 


| 
| 


ment, it Was not known or really avail- 
able even to professional workers in the 
field. While it was anticipated that the 
bureau would be helpful to these profes- 


sional agencies, much more than that | 


was desired. Ags one advocate ‘pointed 
out, its very name should convey to the 
average Man and woman what it was 
and the service it was prepared to ren- 
der. The success in their 


In Report Prepared by Miss Abbott 


eens 


| 1921 Maternity Act 


| 
| 


respective | 


fields of the various bureaus in the De- | 


partment of Agriculture and of the Bu- 


reau of Mines in the Department of the | 
Interior Was cited as illustrative of what | 
it was hoped could be done by a Govern- | 


ment bureau in the field of child welfare. 


Bureau Created 


By Law in 1912 


After the so-called White House con- 


ference on the care of dependent chil- | 


dren (talled by President Roosevelt in 
1909), President Roosevelt and his suc- 
cessor, President Taft, both recom- 
mended to Congress the establishment 
of a Children’s Bureau, which would 
assemble and publish the facts with 
reference to the whole field of child 
welfare. The law creating the bureau 
was finally passed in 1912. Under its 
terms the bureau is directed to investi- 
gate and report upon “all matters per- 
taining to the welfare of children and 
child life among all classes of our 
people,” ‘“‘infant mortality, the birth 
rate, orphanage, juvenile courts, deser- 
tion, dangerous occupations, accidents 
and diseases of children, employment, 
legislation affecting. children in the 
several States and Territories’ are 
especially Named, 

Julia C. Lathrop, of Illinois, was ap- 
pointed by President Taft as the first 
chief of the Bureau in 1912. Shes re- 
signed in. 1921 and Grace Abbott, of 
Nebraska, the present chief, was ap- 
pointed to succeed her by President 
Harding. 

Miss Lathrop had before her the dif- 
ficult task of making a beginning in 
this vast field of social research, which 
would establish respect for the scientific 
quality of the work of the bureau and 
at the same time make the conclusions 
reached available to the individual. Al- 
though in the decade that has passed 
similar bureaus have been created in 
Belgium, Czechoslovakia, Germany, 
Russia, Poland, and Yugoslavia, the 
United States Children’s Bureau was 


departments and bureaus in the Govern- | the first public agency directed to con- 





Fifty-seven Strikes U p for Settlement, 


Two Settled, Department of Labor Reveals 


Director of Conciliation Reports Ten New Industrial Dis- 
putes for Week Ending September 25. 


H. L. Kerwin, Director of Conciliation 
of the Department of Labor, has just an- 
nounced that for the week ending Sep- 
tember 25 there were 57 strikes before 
the department for settlement and 9 ad- 
ditional controversies which had not 
reached the strike stage. 

During the week the department con- 
ciliators were effective in the adjustment 
of two threatened strikes, the announce- 
ment stated. 

The full text of the department’s an- 
nouncement follows: 

Name and location of Co., *Lehigh-W. 
Coal Co., N. Wilkes-B., Pa. statust, 


craft, mining, cause, discharges, workers | 


involved directly 600, indirectly 400. 

Name and location of Co, Fur 
workers, Boston, Mass., status pending, 
craft, fur trade, cause, ask 10 per cent 
increase and 40-hour weck, workers in- 
volved directly 1,000. 

Name and location of Co., *Molders, N. 
Liverpool, 0., status pending, craft, 
metal. 

Name and location of Co., *Oldtown 
Wools Mills, Oldtown, Me., status pend- 
ing, craft, textile. 

Name and location of Co, *Hayes- 
Hunt Co., Waverly, N. J., status pending. 

Name and location of Co. “Western 
Hat & Cap Co., St. Joseph, Mo. status 
pending, craft, hats and caps. 

Name and location of Co, *Burger 
Bldg., Newburgh, N. Y., status pending, 
craft, building. 

Name and location of Co., *Florence 
Colliery, Dupont, Pa., status pending, 
craft, mining, cause contract rates and 


| of which are new. 








working conditions, workers involved di- 
rectly, 170, indirectly, 5. 

Name and location of Co., *Telephone 
Bldg., Cleveland, 0., status pending, 
craft, carpenters, cause nonunion painters 
on job, Workers involved directly, 600. 

Name and location of Co., *McAllister, 
Contractor, Cleveland, O., status pending, 
craft carpenters, cause, nonunion painters 
on jobs. 

Name and location of Co., ;Theaters, 
Fort Wayne, Ind., craft, film threaters, 
cause, asked increase, terms, 2-year con- 
tract with seale of increase, workers in- 
volved directly, 45, indirectly 55. 

Name and location of Co., +Barbers, 
Boston, Mass., craft, barber trade, cause, 
wage contract and working conditions, 
terms, no Change in wages, arbitration to 
be used in future, workers involved di- 
rectly, 600. 

On September 25, 1926, there were 57 
strikes before the department for settle- 
ment and in addition nine controversies 
which had not reached the strike stage. 
Total number of cases pending 66—ten 
The ten new cases 
may be compared with nine and 14 of the 
first and second weeks preceding. 

The new cases involve’ miners, 
workers, mMmolders, textile workers, 
and cap Makers, building trades. 

* Strike. 

+-Threatened strike. 

{ Either settled before labor concilia- 
tors arrived on the ground; no concila- 
tors yet sent; or situation otherwise un- 
known at the Department of Labor. 


hat 


Vocationalist Advocates Employment 
For Children Not Profiting at Studies 


tematic training to people actualy at 
work in productive Occupations.” 

The high-schol curriculum should be 
as broad as possible, Mr. Allen stated, 
in order that pupils may select those 
courses which are most interesting and 
important to their individual needs. He 
advocated free use Of the elective sys- 
tem and a minimum of required high- 
school courses. 

“The fundamental objective of modern 
education,” Mr. Allen declared, “shouid 
be three-fold. 
adjustment of the individual to (1) him- 
self, (2) democratic society and (3) the 
economic order. In order to achieve 
this goal it is impossible to teach all 
people alike. 

“We must admit that there are cer- 
tain fundamental educational factors 
which can best be taught in an organ- 
ized manner. For eXample, every one, 
now, needs to understand what we call 
the elementary arts, Namely, the ability 
to write legibly, to read intelligently and 
to perform a certain amount of mathe- 
matical functions. These fundamentals 


| should be taught in schools and every- 


———S— |] 


one should take them, 
“But after the pupils pass the age of 


It should consist in the, 


[Continued From Page 1.] 


about 14, some of them will begin to 
prepare for college because they are 
mentally equipped to pursue and to 
profitably use a college education. On 


| Gary, Ind. 


fur | 


the other hand, there are some who are ° 


destined, because of their own qualifi- 
cations, to enter the manual or me- 
chanical trades, They must needs fol- 
low a different procedure. 

Different Types of Students. 

“I do not mean to imply that when 
a pupil is 14 he is expected to have 
determined upon his final vocation or 
to plan his entire high-school course 
with that end in mind. I do mean that, 
of necessity, these two types of pupils 
will have different interests as to types 
of study and they should be permitted 
to arrange their courses in accordance 
with those interests. 

“If one boy wants to get his diploma 
on credits obtained in studying lan- 
guages and history he should be per- 
mitted to do it, but if another boy wants 
to confine his entire course to shop 
work he should be given that oppor- 
tunity. If, later, he feels a desire to 
become more proficient in the use of 
English, Or some other subject, the 
evening school should be at his disposal.” 





Benefits 43 States 


Labor Department 
Described As Cooperating 
In Many Fields. 


hood, so that Miss Lathrop was break- 
ing new ground. She had an 
priation of $25,640. On this 
she made a beginning which established 
at once the scientific character of the 
bureau’s work and its popular value. 
The subject of infant mortality was 
selected for the bureau’s initial inquiry 
because it was of fundamental social im- 
portance and of popular interest, and 
could be made in small units and the 
conclusions given to the public as each 


unit was completed. The first study was | _ - 
| use the well-established principle 


made in Johnstown, Pa., and _ subse- 
quently in nine other industrial towns 
and cities, including Baltimore, Md., and 
Studies of the care available 
to mothers and infants in typical rural 


communities of 12 States of the South, | 


Middle West, and West were also made. 
Evidence of the methods used in suc- 


cessful efforts to reduce infant mortality | 


‘was also assembled. The instruction of 


mothers through infant-welfare centers, | 
public-health nurses, and popular bulle- | 
tins as to the proper care of children, the | 
| act, passed in 1921, authorizes an annual 


value of breast feeding, the importance 
of consulting a doctor upon the first evi- 
dence of disease, everywhere brought 
substantial decreases in deaths. 


Studies Prepared 
And Distributed 


Along with these first studies of infant 
mortality, popular bulletins on parental 
care, infant care, and child care were 
published. Popular bulletins on other 
subjects have also been published from 
time to time, but these three were not 
only immediately useful but so popular 
that in addition to hundreds of thousands 
distributed free by the Bureau hundreds 
of thousands have been sold at the Gov- 
ernment Printing Office. 

In her annual report for 1917, Misr 
Lathrop called attention to the method 
of cooperation between the national and 
local government adopted by Great Brit- 
2in in the so-called grants in aid for 
maternity and infant welfare work. and 
suggested that the United States should 


SS 


| cap Cetees easeiibiinSteginrsienemsnininsiiehamnsnaes wismtinice 2 


| 
| 


| 


Division | 


Pupils of Trenton Urged | 
To Adopt Correct Postu "€ 


The Bureau of Education, Department! 


of the Interior, announces that an effo 
to maintain correct posture on the p 


of school children is being made in the 
schools of Trenton, N. J. 
The bureau’s statement follows in full 
text: ; k 
Four girls and five boys were-selected 
as the most physically fit pupils in @ 
“posture drive” conducted last session in 


| Junior 3 High School, Trenton, N. J. 
| In a contest following two weeks of spe- 


: : | cial emphasis 
sider as a whole the problems of child- | he 


on good posture, after 
combing the entire student body to find 


| the best groups, 28 boys and 38 girls 


appro- | 
amount | 


were chosen as of excellent posture. 
Careful elimination by a committee 


, composed of the State director of physi- 
| cal education, the city director of health 


education, and the supervisor of physi- 


| cal education, resulted in selecting four 
| girls and five boys as the best physical 





| high deatk rate among mothers 


specimens in the school. For the 75 boys 
and 106 girls classified as of poor pos- 
ture special corrective exercises were 
prescribed. ‘ 


of Fed- 
eral aid as a basis of national and State 
cooperation in reducing the unnecessarily 
and 
babies in the United States. The Sf®p- 
vard-Towner act for the promotion of 


| ¢he welfare and hygiene of maternity 


and infancy, which was recommended by 
?resident Harding and became a lew 
on November 23, 1921, is in all essentials 
the same as the plan for the “publig 
3rotection of maternity and infancy? 
submitted by Miss Lathrop in 1917. This 


appropriation of $1,240,000 for a five- 
year period, of which not to exceed $50,- 
000 may be expended by the Children’s 
Bureau for administrative purposes and 


| for the investigation of maternal and 


infant mortality, the balance to be di- 
vided among the States accepting the 
act as follows: $5,000 unmatched to 
each State, &And an additional $5,000 to 
each State if matched; the balance to be 
allotted among the several States on the 
basis of population, and granted if 
matched. . 


To be continued in the issue of 
September 28. 
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UNITED STATES SHIPPING BOARD 


(Thru United States Shipping Board Emergency Fleet Corporation ) 


Invites offers for the purchase or charter of the 
following passenger, combination passenger and 
cargo, and express freight and passenger vessels 


Sealed proposals are invited from American citizens 
for the acquisition, by purchase or by charter, of all the 
following vessels now operated for the United States 
Shipping Board on United States Lines and on Ameri- 
can Merchant Lines, under terms and conditions as 
more particularly set forth in the proposal, instructions 
as to bidding, and terms and conditions of sale and/or 
charter, mentioned below, viz:— 


LEVIATHAN 
GEORGE WASHINGTON 
REPUBLIC 
PRESIDENT HARDING 
PRESIDENT RO@OSEVELT 
AMERICAN TRADER 
AMERICAN BANKER 
AMERICAN MERCHANT 
AMERICAN FARMER 
AMERICAN SHIPPER 


under purchase and/or charter contract providing for 
the operation of said vessels under American registry, 
under the trade name of “United States Lines” be- 
tween the port of New York and United Kingdom- 
Continental European’ports on the English Channel 


and North Sea. 


. 


Sealed proposals are also invited from American citi- 
zens for the purchase or charter of any or all of the 


vessels: 


‘ AMERICA 
MOUNT VERNON 
AGAMEMNON 


“as is where is” and upon the condition that said ves- 
sels shall only be operated in the service described in 
the terms and conditions of sale and/or charter. 


Prospective bidders may obtain form of proposal, de- 
scription of vessels, terms and conditions of sale and/ 
or charter and instructions as to bidding upon applica- 
tion to the undersigned office and bona fide bidders 
will be afforded an opportunity to observe the past 
performance of said Lines at the offices of the Board 


in Washington. 


Bids will be received until Noon, Eastern Standard 


Time, November 8, 1926. 


DEPARTMENT OF SHIP SALES 
UNITED STATES SHIPPING BOARD 


EMERGENCY FLEET CORPORATION 
Washington, D.C. 
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pspects Reviewed 
For American Fruit 


In Foreign Markets | 


ompetition and Depression 
Likely to Reduce Sales, 
- Reports Department 

of Agriculture. 


The Department of Agriculture in a 
statement issued September 25 reported 
@ general unfavorable outlook for Amer- 
fcan-grown apples, prunes and raisins in 
foreign markets. Reduction in purchas- 
ing power, due to economic depression in 
Europe, and increased foreign competi- 
tion were among the causes given for 
the unpromising prospects. 

The German market for American ap- 
ples was forecast as better than last 
year. Jugoslavia is expected to furnish 
a larger part of Germany’s prune im- 
ports than usual. Smyrna raisins will 
probably compete more strongly in that 
market. 

The United Kingdom, America’s lead- 
ing apple and raisin customer, is ex- 
pected to offer smaller outlet for United 
States fruit this year on account of the 
prolonged economic depression. France 
is expected to furnish heavier competi- 
tion in prunes in England this year. 

Review of Fruit Markets. 

The full text of the statement is as 
follows: 

The United Kingdom furnishes the 
largest market for American apples. 
The season opened this year with high 
prices prevailing in the Liverpool mar- 
ket but Edwin Smith, the fruit special- 
ist of the Department of Agriculture in 
Europe, states that these prices were a 
result of the scarcity of fruit of all 
kinds, both domestic and imported, and 
do not indicate that there is likely to be 
an unusual demand for apples this year. 

In fact, lower prices are to be expected 
upon the arrival of heavier supplies since | 
generally unsatisfactory economic con- | 
ditions prevail in the United Kingdom. | 
Low industrial activity and unemploy- | 
ment may be expected to affect adversely 
the demand for apples in the British 
market this season. 

The coal strike still continues and, al- 
though there are some signs pointing to 
an early settlement, the long-continued 
depression will doubtless tend to reduce 
the purchasing power. A favorable fac- 
tor in the situation is the reduced apple | 
crop in the United Kingdom and the 
smaller crops of good quality apples in 
‘continental countries. 

In Germany the outlook for American 
apples is better than last year, particu- 
larly for the best qualities, according to 
Agricultural Commissioner Haas at Ber- 
lin. This conclusion is based upon the 
fact that the economic situation in Ger- 
many is gradually improving, with a con- 
sequent improvement in the purchasing 
power, together with the fact that there 
are generally decreased supplies of good 
apples in adjacent countries which usu- | 
ally compete strongly with the United | 
States in the German apple market. 

Demand in Scandinavia. 

Upon the whole, the prospects for de- | 
mand for American apples in Scandi- 
navian countries are not promising. Den- 
mark and Norway are experiencing very | 
depressed business conditions and there 
are no clear signs pointing to early im- 
provement. 

Conditions in Sweden, however, have 
been decidedly better than in the other 
Scandinavian countries and, considering | 
the fact that the Swedish apple crop has 
been reported as somewhat less than | 
normal, and that the crops of other Euro- | 
pean countries which supply the market 
have been in general poor, it is likely 
that Sweden will furnish as good a mar- 
ket as usual for American apples. 

In the Netherlands the apple crop was 
very poor this year and there should be 
a good demand for outside supplies. 

Imports of all kinds into Belgium from 
countries on a gold basis are reported as 
very dull on account of the low value of 
the franc. Since a fairly good apple crop 
was forecast for Belgium earlier in the 
season it is not likely that imports of 
American apples will show any signifi- 
cant increase. A factor favoring demand 
in Belgium, however, is the increase in 
Wages in various industries which should 
improve the purchasing power. 

France has never provided a large mar- 
ket for American apples although at- 
tempts made last year to enter the Paris 
market on an organized basis met with 
some success. This year, however, the 
uncertain economic conditions will un- 
doubtedly have an adverse effect upon | 
importations. 

In the North American markets the 
demand for apples is not likely to be 
as good as usual. In Cuba at least the 
extremely depressed purchasing power 
will restrict buying. 

In Germany it is believed by importers 
that American raisins will meet greater | 
competiton this year from those of 
Smyrna, according to a report from 
Consul Foote at Hamburg. One result 
of the successflul selling of American 
raisins in the British market has been 
to force part of the Smyrna product 
out of that market and more Smyrna 
Yaisins are now being sold in Germany. 

In the year 1925-26 about 50 per cent 
of the Smyrna raisins went to the North 
Continent, largely Germany, and 24 
per cent to the United Kingdom. In 
1922-28, when conditions were typical of 
preceding years, 54 per cent of the 
Smyrna raisins were shipped to the | 
United Kingdom and 38 per cent to the | 
North Continent. | 








California Raisins Cheaper. 

California raisins are quoted 
slightly lower prices this season than | 
Smyrnas, according to Consul Foote, but | 
they are not cheap enough to exert a | 
strong influence against the Smyrna 
product in the opinion of Hamburg im- 
porters. On the other hand, California | 


at | 


| sued September 25, reported 


| tions 
| throughout the Cotton Belt also were 
| said to have had a bearish effect on the 


middling and above. 
| cate that so far this year the staple of 


| season. 
+ pound. 


| 118,097 


| New Orleans 
| and Galveston 


| 15.08, May 15.27. 
| October 
| January 14.88, March 15.04, May 15.22. 

Chicago closed: 
| December 


| Port receipts 


2528) 
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sulphur bleached raisins are very pop- 
ular in Germany and according to Ham- 
burg dealers, this popularity is due to a 
large extent to their pleasing color as 
the darker colored types do not appeal 
to the German consumers. 

Prices on California raisins of 1926 
crop for September-October shipment 
ranged from $9.03 to $9.13 per case of 
50 kilos for oil dipped seedless Sultanas, 


compared with $9.15 last year, to $11.63 
| to $11.70 for Fancy Northern Sulphur | 


compared | 
with $12.65 fer Octoder delivery of the 
| 1925 crop. | 


Up until last year Canada maintained | 


Bleached Thompson Seedles, 


first place as a market for American 
raisins. The proximity of the two coun- 
tries and the similarity of consumers’ 
tastes have given the American product 


an advantage over raisins from other | 


sources, 


The principal future competition is 
likely to come from Australian raisins 
which are given a tariff preference in 
the Canadian market. The long distance 
between the two countries and the differ- 
ence in the producing seasons, however, 
lessen the threat of this competition. 


During the past Canadian fiscal year, 
ended March 31, the United States sup- 


plied 90 per cent of the raisins imported | : . Ini 
into Canada, Spain 4 per cent and only | SPring wheat belt of the United States | 


a small amount came directly from 
Australia although a fairly large quan- 
tity of Australian raisins may have been 
included in the imports credited to the 
United Kingdom. 


According to a report dated August | 
6 from Consul F. S. S. Johnson at Kings- | 


ton, New Brunswick, the only raisins 


seen or offered for sale in his district | 


are from California. He expressed doubt 
as to the ability of Australian raisins 
to compete with the American product 


in view of the fact that the latter are | 
well known and generally liked by the | 


public. 


Cotton Prices Drop; 
Weather One Cause 


Home and Foreign Demand 
Slow During Week Ending 
Sept. 24; Dry Goods Mar- 

kets Unsettled, Report. 


The Department of Agriculture, in its 
review of the week’s cotton trade, is- 
slow do- 
mestic and foreign demand. 

The full text of the report follows: 


Cotton prices continued to decline dur- | 
ing the week September 18-24 with final | 
per | 


quotations down nearly 1% cents 
pound. The decline was attributed to re- 
ports of increased new crop ideas. 


of the Department of Agriculture placed 
the 1926 production at 15,810,000 bales, 
based on a conditfon of 59.5 as of Sep- 
tember 16. Favorable weather condi- 
which have recently prevailed 


market. Both domestic and foreign de- 


| mand were reported as rather slow, and 
| the rather free movement of new cotton 


to marketing centers was reported as 


full decline in raw material prices. 

On the New York Cotton Exchange 
October future contracts were down 165 
points, closing at 14.57 cents, and on the 
New Orleans Cotton Exchange they 


| were down 168 points, closing at 14.58 
| cents. 


On the Chicago Board of Trade 
October future contracts declined 175 
points, closing at 14.50 cents. 

Sales of spot cotton in 10 markets 
for the week amounted to 351,793 bales, 
compared with 226,757 bales a year ago. 


| The grade of the present cotton moving 


is said to be running generally 


Reports also indi- 


good, 


better than that of last 
The average price of Middling 
spot cotton in 10 markets was down 170 
points for the week at 14.29 cents per 
A year ago the price stood at 
23.33 cents. 

Exports for the week amounted to 
bales, compared with 119,312 
for the corresponding week a year ago. 
Exports from August 1 to September 


is 


the cotton 


24 this year, 870,994 bales, a year ago 


819,904 bales. Figures include exports 
to Canada from August 1 to August 31. 
24 34,845 bales, at New 
and at Houston- 
Galveston 4,091 bales. Total stocks all 
kinds at New York were 71,490 bales, 
176,264, Houston 284,957, 
220,527. ° 
future contracts closed 
October 14.57 cents, De- 
January 14.78, March 
New Orleans closed: 
cents, December 


was 


New York 
September 24: 
cember 14.72, 


14.58 


October 14.50 
14.78, January 15.14, March 


15.14. New Orleans middling spot cot- 


| ton, 14.58 cents per pound. 


Cotton Movement from August 1 
September 24, 1926, with 
Comparisons. 
1926 
Bales 
1,412,285 
1,003,216 


to 


1925 
Bales 


Port stocks 
Interior receipts 548,937 
Interior stocks .... 631,415 
Into sight . 2,071,097 
Northern spinners’ 
eS eee 
Southern spinners’ 
takings a 
World’s visible sup- 
p, of American 
COLTON 2 cc ceceee. 


1,879,968 
872,105 
2,867,940 


271,066 


698,55 


2,682,181 


On | 
September 23, the Crop Reporting Board | 


| still 
14.82, | 


cents, | 


1,473,039 | 
762,896 | 


141,813 | 


744,400 | 


2,351,676 | 


Market for Grains 
Reported as Firm, 


Department of Agriculture 
Says Wet Weather Has 
Held Up Ripening of 
Spring Crops. 


| 


The Department of Agriculture in its 
| grain market reveiew for the week end- 
ing September 25 reported the market 
| as generally firm with wet weather de- 
| laying ripening of corn and the mar- 
| keting of spring grains. 


{turn of the Canadian crop and the fail- 

ure of negotiations to end the British 
coal strike, it was stated, caused the 
foreign wheat markets to appear un- 
settled. The full text of the review 
follows: 

Weather conditions were an important 
factor in the grain market during the 
week ending September 25. Rain and 
snow in Canada and in parts of the 


retarded the marketing of spring wheat 


and also gamaged the quality of the grain | 
in some sections. The quality and receipt | 
| of other small grains were affected by 
| unfavorable weather in the Central and 


Northwestern States. 
Corn Crop Delayed. 
The ripening of the corn crop was 


further delayed and from Iowa east- | 


ward through Illinois, Indiana and Ohio 
a large percentage of the crop will re- 
quire 10 days to two weeks’ favorable 
weather to mature. At the close of the 
week frost damage was threatened in 


| the northern part of the corn belt. 


Foreign wheat markets were firm. 


October wheat prices at Liverpool ad- 
| vanced 1 cent for the week ending Sep- 
| tember 24, but prices at Buenos Aires 
| declined about 1 cent for the same pe- 
| riod. Theat wheat acreage in Argentina, 


Department States | 


according to the September estimate, is 
about 19,126,000 acres, or within about 
71,000 acres of the final estimate of last 
year’s acreage. 

Rain and snow in Canada are reported 
to have done considerable damage and 


trade reports indicate that the crop in| 
| the Prairie Provinces has probably been 
| reduced some. 30,000,000 bushels under 


the preliminary Government estimate of 


| 376,000,000 bushels. 


Market Unsettled. 

As a result of the uncertainty as to 
the quality and outturn of the Canadian 
crop and the failure of negotiations to 
end the British coal strike the wheat 
market was rather unsettled but ap- 
peared firmer than at the close of the 
previous week. 

In the United States markets prices 
held firm for desirable grades. Hard 
winter wheat prices were 2 to 3 cents 
higher although the shortage of ocean 
tonnage, as a result of the British coal 
strike. has restricted export demand. 
Mill demand was also less active than 
early in the season but buying by ship- 
pers and elevator interests was active 
and sufficient to absorb current receipts. 

Export bids at the close of the week 
were around $1.46 f. 0. b. the gulf. No. 
2 hard winter was quoted at Kansas 
City at the close of the Week at 4 cents 


| over the December future price for 12 


per cent protein. 1245 per cent protein 


. oe _ : | Was quoted at 5 cents over the D ber | 
| being an additional weight on prices. | : ; : ‘Soe | 


; The dry goods markets were reported 
as more or less unsettled with fabric | 
| quotations, however, not following the 


and 13 per cent at 6 cents over. Kansas 


City December wheat closed September | 


24 at $1.31 
Spring Wheat Advances. 

Light offerings of dry milling grades 
for spring wheat 
about 2 cents at Minneapolis, 12 per cent 
protein No. 1 dark northern selling at 
2-6 cents over the December price, which 
closed September 24 at $1.42 1-8. 12% 
per cent sold at 4-8 cents over the De- 
cember and 13 per cent 6-10 cents over. 
Durum wheat was very firm with only 
a few cars of choice milling wheat re- 
ceived during the week. No. 1 amber 
durum sold at Minneapolis at from $1.33- 
$1.48 per bushel. 

Export demand on the Pacific Coast 
was restricted by the shortage of ocean 
tonnage and the higher ocean freight 
rates. There was a fair demand, how- 
ever, from the Orient and from the 
United Kingdom but local mills were not 
active bidders. White and red wheais 


2 
on 


were quoted at Portland at the close of |. 


the week at . $1.36-$1.37 per bushel. 
Flour demand was limited and it was 
reported that the flour business in China 
was being taken by Japanese mills. 
Rye Market Unchanged. 
The rye market was practically un- 


| changed, although prices at the close 


Vani : p | were slightly higher than earlier in the 
Certificated stock at New York on Sep- | 


| tember 
| Orleans 3,038 bales, 


week. Choice milling qualities were in 
steady demand but damp rye of poor 
quality sold slowly. 

The approach of the new crop was a 
weakening factor in the corn 
but the weather over much of the belt 
continued unfavorable and ripening was 
retarded. A large percentage of the 
crop in Iowa, Illinois, Indiana and Ohio 
needs about two weeks of good 
weather to mature the crop and was 
being threatened by frost damage at 
the close of the week. Prices did not 
change materially but there was a good 
| demand for the better grades at all the 

markets. Receipts increased materially 


at several of the markets but commer-a market toward 


| cial stocks have been reduced to around 
17,000,000 bushels. 

The scarcity of offerings of good qual- 
| ity oats strengthened the oats market 
| and prices were again advanced about 
2 cents per bushel. Oats harvesting con- 
ditions were very unfavorable in Can- 
, ada and prices in that country are at a 


| premium over the United States prices. | 


Should any 
| would probably be filled 
States oats. 
| 20807 
| 


export demand develop it 
with United 


There were no new developments in 
the barley market in the Central-west- 
ern States. Prices remained practically 
unchanged but dry grain of good malt- 


But Crops Delayed | 


Uncertainty as to the quality and out- | 


advanced premiums. 


market, | 


Wheat 


Corn 
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~ Cotton 


| Representative Black Asks Abolition 


Representative Eugene Black, (Dem.) 

| of Clarksville, Texas, has made public a 
| study of ginners’ reports given out by 
| the Bureau of the Census of the Depart- 
ment of Commerce in which he compares 

| these reports with the estimates of prob- 
able cotton yield given out by the De- 

| partment of Agriculture. Mr. Black as- 


serted that the estimates of the Depart- 
|! ment of Agriculture are far in excess 
of the production indicated by the gin- | 


| ners’ reports and announced that he will 
| attempt to remedy the alleged evils he 
| complains of by introucing bills in the 
next session of Congress, of which he 
says: 

| “I am not proposing to relieve 
| farmers by setting up any more 
government bureaus but rather by 
| abolishing some that we have and then 
| enacting laws which will prevent, in a 
crisis like we have at present in the 
cotton market, the gambling element 
from jumping in and hammering -the 
farmer’s price. to death.” 

Mr. Black’s statement and a letter on 
the same subject, which he has addressed 
to Southern members of Congress, 
are given below in full text. The state- 
ment reads: 

I think a study of the figures of cot- 
ton actually ginned up to September 16, 
| 1926, as given out by the Census De- 
partment, September 23, 1926, will con- 
vince any unbiased person of the im- 
| possibility of a yield of 15,810,000 bales, 
| as estimated by the Department of Agri- 
| culture as of September 16, 1926, and 
released to the public on September 23, 
| 1926. 


the 
new 





Reviews Texas Situation. 

I am, of course, more familiar with 
the crop in Texas than any other State 
! and I will begin with a study of the fig- 
ure for that State. The cotton actually 
| ginned in Texas up to September 16, was 
1,099,546 bales as against 1,283,339, on 
the same date in 1925. Yet, the final 
ginnings for Texas in 1925 were only 
4,165,000 bales, whereas the Department 
of Agriculture is now predicting that 
| Texas will make 5,259,000 bales for the 
| crop of 1926. 


| The department in order to overcome 
| the fact that the actual ginnings in Texas 
|} are now 200,000 bales behind the same 
date last year when only 4,165,000 bales 
were made, says that the 1926 crop is 
three weeks late. 

That statement as to the cotton crop 
generally in Texas is not correct. 

The crop in the Panhandle section of 
Texas where the crop is the best is from 

| two to three weeks earlier than it was 

last year. I make this statement not 
| from rumor but from conversations I 
have had with farmers from some of the 
Plains counties of Texas who were in 
| our East Texas section to get negro cot- 
j ton pickers to go out there and _ pick 
| their cotton. They told me the princi- 
pal reason they had better crops in their 
section this year was on account of the 
fact that the crop was earlier. 

Now, it is quite true that in east and 
northeast Texas where the crops are 
the poorest, the cotton is from two to 
three weeks late. The leaf worms have 
eaten off the foliage of most of the crop 

| and ‘in this chewing up process they 
| have chewed up all the small bolls on 
the top of the salk. My congressionel 
district is composed of 11 counties, all 
of which raise cotton as the principal 
| crop, and I state that the total produc- 
tion of my district will not and cannot 
exceed 70 per cent of the production for 
1925. My own home county of Red 
River, which produced 55,000 bales last 
year, will not produce more than 25,000 
this year, and Lamar County, which pro- 
duced 75,000 last year, will not produce 
} more than 40,000 bales this year. 
The increase in the crop in west Texas 
will be offset by the decresae in east and 
northeast Texas, leaving whatever in- 
crease there is to come from south and 
central Texas. The south Texas crop 
was early, and, for the most part, has 
already been picked, ginned, and _ sold. 
| I think a liberal estimate for Texas 
| would be 4,750,000 bales,which would be 
half a million bales more than we made 
last year. 

The probalibities are that we will not 
make more than 4,500,000 bales. 

Thus it must appear to every well 
i posted man on Texas conditions that 

the Department of Agriculture has 
| badly overestimated Texas. Certainly 
| not less than 500,000 bales, and perhaps 
| as much as 750,000 bales. 

Figures for Whole Belt. 

Now as to the ginning figures for the 

whole cotton belt: The Census Bureau 
| gave out the ginning figures as of Sept. 
16, 1926, on Sept. 23, and these figures 
were 2,511,317 bales as against 4,282,066 
bales on the same date in 1925. This is 
a falling off in ginnings for the same 


damp grain sold slowly. Maltsters were 
unable to supply all requirements as the 
bulk of the receipts were of the lower 
grades. London prices were also un- 
| changed. The English markets have be- 
come very dull as a result of the inac- 
tivity caused by the coal strike. 
A further decline in Argentine prices 

was a weakening factor in the flax 
the close of the week. 
December flax prices at Minneapolis de- 
| clined 4% cents for the week and closed 
September 24 at $2.32%. Clear weather 
toward the close of the week also con- 
| tributed to the weakness. Current re- 
| ceipts were showing the effects of the 
| recent wet weather and moisture is be- 
| coming an important market factor. 
Dry No. 1 seed was quoted at one 
| cent over to four cents under the Decem- 
ber price but seed with excessive mois- 
| ture sold at widening discounts. 

| tine commercial stocks were unchanged 
| at 5,200,000 bushels. Argentine — ship- 
| ments were small and there were none re- 
| ported to the United States during the 
| current week. 








Argen- | 


Of Federal Estimates of Cotton Crop 


Reviews Figures for 1926, Charging ‘Errors’? by Depart- 
men Depress Prices Paid Farmers. 


period of the two years of 1,770,749 
bales. The first’ ginners’ report issued 
this year as of July 16, and released 
July 23, was 400,000 bales behind the 
same date last year, the next report is- 
sued Aug. 23, as of eighth, was 1,200,000 
bales behind the same date last year 
and the report just issued on Sept. 23, 
is 1,770,000 bales behind last year and 
I predict that the next ginners’ report 
which will be issued on Oct. 8, will be 
2,000,000 bales behind the same date in 
1925. 

Yet the Department of Agriculture 
in the face of these figures as to actual 
ginnings is estimating that the total 
yield for this year will only be 300,000 
less than last year. The man who is 
expecting the ginnings of this year to 
ever catch up within 300,000 bales of 
last year is going to be. doomed to dis- 
appointment, but in the meanwhile our 
cotton market is being ruined by such 


predictions and the farmer who is hav- | 


ing to sell his cotton is being terrifically 
penalized by the situation. 


It is for these reasons that I have con- | 


cluded we would be much better off with- 
out such cotton estimates and would do 
the farmers a very distinct service to 
abolish these predictions of a probable 
yield and rely only on the figures of 
the actual ginnings as they are given 
out by the Census Bureau. 


Price Held Too Low 


Also I believe something can be done 
to curb the speculative element who take 
advantage of just such situation as we 
have now and beat the market down to 
much lower levels than it would really 
go under ordinary conditions, even if the 
crop is fully as large as has been pre- 
dicted. Even if the yield this year is 
16,000,000 bales, 18 cents per pound for 
clear white cotton, one inch staple, would 
be a real cheap price and it would never 
have gone to the present levels except 
for the fact that nearly all the specula- 
tive element have turned bear raiders 
and have been selling the market heavily 
along with the regular hedging of spot 
dealers. 


This is resulting in a terrific loss to | 


the cotton farmers of the country and 
we must do something to stop it, even 
if so radical a remedy as-closing the ex- 
change is necessary. I have had some 
experience as a business man and I know 
very well that ways can be found to 
merchandise spot cotton without subject- 
ing it to these wild and ruinous fluctua- 
tions. 
South, I am ready to do business with 
them. I will have bills drawn along 
these lines by the time the next session 
of Congress convenes. I am not propos- 
ing to relieve the farmers by setting up 
any more new Government bureaus but 
rather by abolishing some that we have 
and then enacting laws which will pre- 


vent, in a crisis like we have at present | 


in the cotton market, the gambling ele- 
ment from jumping in and hammering 
the farmer’s price to death. 

I earnestly invite your cooperation. 

The letter reads: I thank you very 
much for your prompt reply to my let- 
ter of recent date with which I en- 
closed a copy of a letter that I had 
sent to Secretary of Agriculture, Jar- 
dine, 
issuigg maximum and minimum esti- 
mates of the vield of cotton at the same 


time of issuing reports of the condition | 


of the crop and the probable yield based | ane 


on such condition. 


I am glad that you agreed with my | 
With your assistance and | 


viewpoint. 
the assistance of other members of Con- 
gress of a similar mind, we have suc- 
ceeded in getting Mr. Jardine and his 


crop reporting board to discontinue these | 
The | 
report which was issued September 23 | 


maximum and minimum estimates. 


did not contain these objectionable fea- 
tures but God knows it was bad enough 
without them. 
other maximum estimate similar to the 
one he gave out on September 8, I pre- 
sume it would have been as much as 


17,000,000 bales, which would have been | 


about that much to have been in line 


with his estimate given out September | 


23 of a probable vield of 15,800,000 bales 
and on which the cotton market has 
declined $5 a bale at this writing. 
Estimate Sets Record. 
This last report estimates Texas will 
produce 5,259,000 bales this year. 


state ever produced in its history. 
a figure is a monstrous error. 


Of course, I grant that it is impossible | 
for me to make any prediction as to | 
the probable yield of cotton this year | 
which would be based upon widespread | 


and accurate information, for I have not 


the facilities for gathering it, but my | 
opinion is based on a good deal of study | 
= : ae | of the situation and keeping in mind that 
ing quality was in active demand. The | 


the ginnihg figures are 1,750,000 behind 
this same date last year, the yield will 
not be more than 15,000,000 bales. 
probably it will not exceed 14,500,000. 

If it does turn out that the Depart- 
ment of Agriculture has overestimated 
this crop 1,000,000 bales or more at a 


more nervous and demoralized condition, 
then the serious question will arise if we 


would not be much better off to abolish | 
| the Cotton Crop Reporting Bureau in the | 


Department of Agriculture, lock, stock 
and barrel, and have only the ginners’ 
reports from the Census Department, 
which give the figures of cotton actually 
ginned and also the figures from the 
Census Department as to cotton actu- 
ally consumed in the spinning establish- 
ments of the United States each month. 
I have given a great deal of study to 


this situation and I am thoroughly con- | 
vinced that we would be a good deal bet- | 


ter off today if we did not have this crop 
estimating bureau and I am willing and 
anxious now at the very first opprtunity 
to vote to abolish it. 

Certainly no one who has followed the 


As one representative from the | 


cotton market during the present season 
can fail to realize that the most terrific 
handicap the market has had to labor 
under is these semimonthly estimates 
from the Department of Agriculture. I 
venture to say that if we had not had 
this crop estimating bureau in the De- 
partment of Agriculture, cotton would 
today be selling freely in the Southern 
States for at least $10 per bale more 
than it is actually bringing. 

Far from helping to stabilize the 
market, the Government reports throw 
it 
moralization. If I be correct in this 
judgment, and I think I am, then the 
South is certainly paying a terrific price 
| for maintaining this Government bu- 
reau. Why not abolish it at the first 
opportunity ? 

Assuring you I will appreciate any 
suggestions you have to make, and with 
very best wishes, I remain, 

Your friend, 

EUGENE BLACK. 


State Heads Would 


Extend Quarantine 
On Japanese Beetle 


Endorse Plan .at Hearing 
Held by Horticultural 
Board at Department 

of Agriculture. 


The proposed extension of the Federal 
quarantine against the Japanese beetle 
to include New York and Connecticut 
was endorsed by State officials at a pub- 


| lic hearing held by the Federal Horti- 


cultural Board, Department of Agricul- 
ture, on September 25. 

The further spread of this pest to wide 
areas in this country was declared in- 
evitable, but the continuation of the 
present quarantine measures was stated 
to be justified in spite of the larger ex- 
pense involved in policing, due to the 
recent extension of the infestation. 


include the counties of Kings, Queens, 
and Nassau on western Long Island, the 
townships of Greenwich and Stamford in 
Connecticut, would cross into New York 
along the Croton River. 
Lines Fixed For Pennsylvania 

In Pennsylvania the defense would 
fall back to the mountains following 
county lines to the Susquehana River 
above Harrisburg, thence down the river 


line to be dealt with through rigid ex- 
termination measures. 

Dr. C. L. Marlatt, chairman of the 
Federal Horticultural Board, said that 
present control measures would be con- 


| tinued as long as they are justified. The | 
| Board, re declared, has no illusions on | 


the subject of Japanese beetle control. 
It is only a question of time, he held, 
until this insect spreads to wide areas. 





That | 
would be 400,000 bales more than the | 
Such | 


Very | 
| sumed within a comparatively short dis- 


It is a nuisance and a pest of 


considerable economic importance. It is, 


however, controllable and it is hoped that | 


the spread can be checked until more ef- 
fective control measures can be worked 


State Officials Give Views. 

W. E. Britton, State Entomologist of 
Connecticut, said the proposed line had 
it andtbeentvvn SHR SH SH SH SHRD 
been drawn about as he would have 
drawn it and that conditions justified 
the continuation of the quarantine and 
the extension of the lines to include the 
newly infested territory. 

B. D. Van Buren, of the New York 


If he had given out an- | State Department of Farms and Mar- 


kets, said that although many nurseries 


| were included in the proposed quaran- 


tine areas, he thought the quarantine 
justified, and that the infested territory 
would “have to bow under the regula- 
tions.” 

E. N. Cory, State Entomologist of 
Maryland, also endorsed the proposed 
“quarantine extension. 

Mr. Smith, of the Japanese beetle 
project, said he anticipated further con- 
sideration of the regulations classifying 
nurseries, for the purpose of the quar- 
tine. 


Automobiles Not to Blame. 


Mr. Smith also pointed out that appar- 
ently little spread of the beetle had 


been due to automobiles, the insects ap- | 


parently leaving the cars before they 
have ridden far. 
Chairman Marlatt pointed out that the 


| greatest danger of spreading the insect 


to other parts of the country comes from 
nursery stock. Most of the produce in 
the infested region, he said, was con- 


tance from the place of origin. Nursery 
stock, on the other hand, he pointed out, 


| often may be shipped entirely across the 
time when the market never was in a ! 


country. 

Under the regulations, no nursery stock 
would be shipped except upon certificate 
showing that it had not been exposed to 
infestation or had been treated to pre- 
vent the spread of the beetles. 

List of Those Attending. 

Among those present at the hearing 
were Lester C. Lovett, nurseryman, of 
Little Silver, N. J.; Clayton A. Bunting, 


nurseryman, of Shelbyville, Del.; L. J. | 


Seiger, florist, of Norwood, Pa.; W. L. 
Foulk, nurseryman, Flushing, L. I.; Al- 
bert F. Meehan, nurseryman, Dresham, 
Pa.; E. S. Boerner, Newark, N. Y.; W. 
B. Wood, inspector of Federal Horticul- 
| tural Board; Peter Bisset, of the Federal 
| Horticultural Board; Jacque L. Legen- 
drey, nurseryman, Princeton, N. J.; L. 
| CG. Boblink, nurseryman, Rutherford, N. 
J.; C. W. Perkins, nurseryman, of New- 


into the utmost confusion and de- | 








to the Maryland line. Two small isolated | 
| infestations would be left outside this | 


“The Japanese beetle,” he continued, | —. ; ‘ : 
“is a serious pest, but not a devastating | ceipts and reports of production would 


protesting against the method of | SCOUr8®: 


He held that the present classes | 
| are not sufficiently definite. 


| J.; 





Fruits 


Vegetables 


Butter Consumption 
Gains, and Reduces 
Stocks in Storage 


Heavier Receipts and Pros- 
pects of Big Output Fail 
to Shake Price 
Level. 


The Department of Agriculture in its 


| weekly butter market review issued Sep- 
| tember 25 announced that the consump- 
| tive demand increased and the surplus 


of butter in cold storage was reduced 
materially last week. 

The full text of the statement fol- 
lows: 

Trading in butter during the week 
ending September 25 was marked by 
cautious operations, with buyers taking 
only enough goods to supply them from 
day to day. In spite of this conservative 
policy on the part of the buyers, a fair 
volume of goods was moved as indicated 
by the lack of accumulation of street 
stock. Sentiment expressed by many op- 
erators appeared to favor a lower level of 
prices but markets remained practically 
unchanged throughout the week except 
for a fractional decline at eastern mar- 
kets on Monday. 

Receipts Are Heavier. 

Receipts of butter at the four mar- 
kets during the week under review were 
considerably heavier than for the pre- 
vious week and the corresponding week 
a year ago. These heavier receipts did 
not cause any material increase in street 
stocks, as arrivals cleared quite readily 
each day and, in addition, a sizeable vol- 


ume of butter from storage was moved 
into distributing channels. Speculative 


| buying was almost entirely absent as 


operators could not see a ready turn 
in the market which would show a profit. 

One must conclude, therefore, that 
consumptive demand was very satisfac- 


| tory with this larger volume of fresh 
As explained to the meeting by L. B. | 
Smith, in charge of the Japanese beetle | 
| project of the Bureau of Entomology, 
the proposed new quarantine lines would | 


arrivals and the fairly large quantities 
of storage butter moving apparently to 
consumptive trade. 

The withdrawals of butter from stor- 
age at the four markets during the week 


| under review continued quite large, only 
| showing a slight decrease from those of 


the previous week. The reduction in 
storage holdings at these markets from 
September 1 to September 23, inclusive, 


| amounted to 4,811,000 pounds as com- 


pared with 3,493,000 pounds during the 
first 23 days of 1925. 


With these figures as a basis, one con- 
cludes that the surplus of butter in stor- 
age in the country has been materially 
reduced and this is lending some strength 
to the situation. The possibility of a 
large fall make, however, tends to curb 
bullish developments and price advances 
at this time: 

Predicts Heavy Output. 

Conditions in the producing sections 
continue quite favorable for a heavy 
fall make, which has been generally an- 
ticipated. At the present writing re- 


indicate that a make of butter excecding 
that of a year ago is a certainty. 

Forage crops in practically all the 
larger producing sections are in excel- 
lent condition, assuring ample fall feed 
for the dairy cow. The concentrates us- 
ually entering into the fall and winter 
ration are available at a lower figure 
than last year and with the price of but- 
ter fat only a few cents lower, there 
should be no reason for not feeding. 

The report of the American Creamery 
Butter Manufactures’ Association for 
the week ending September 18 shows an 
increase of 10.9 per cent and .12 per cent 
over last year and last week. The Land- 
o-Lakes creameries report a decrease of 
1.81 per cent and 4.06 per cent from last 
year and last week. 


ark, N. Y.; M. Q. Macdonald, lawyer 
representing the American Association 
of Nurserymen, Washington. 

Robert Pyle, nurseryman, West Grove, 
Pa.; P. M. Koster, nurseryman, Bridge- 
ton, N. Y.; Henry Y. Moon, nurseryman, 


Morrisville, Pa.; Stephen Huyt, nursery- 


man, New Canaan, Conn.; Henry Kelley, 
New Canaan, Conn.; Theodore Borst, 
Framingham, Mass.; Ralph C. Wilson, 
State Board of Agriculture, Dover, Del.; 
Henry Hicks, nurseryman, Westbury, L. 
I; E. L. Hodge, nurseryman, Maawalk, 
N. Y.; Everlyn W. Smith, Amawalk, N. 
W. Lloyd Haupt, editor, National 
Nurseryman, Halboro, Pa.; Frank R. 
Pierson, florist, Tarrytown, N. Y.; Wm. 


| Flemer, Jr., nurseryman, Princeton, N. 


J.; R. F. Brown, nurseryman; F. W. 
Smythe, nurseryman, Yonkers, N. Y. 
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A. L. Miller, florist, Jamaica, N. Y.; 
James C. Clark, Riverton, N. J.; H. C. 
Sims, Riverton, N. J.; A. L. Quaintance, 
Bureau of Entomology. B. D. Van Bu- 
ren, N. Y. Department of Farms and 
Markets, Aibany, N. Y.; Edw. L. Roberts, 
asst. gen. mgr. and sec’y National League 
of Commission Merchants. Ernest N. 
Cory, State Entomologist, College Park, 
Md.; Thos. G. Shearman, Department of 
Agriculture; Harry B. Weiss, Depart- 
ment of Agriculture; P. D. Sanders, De- 
partment of Entomology, College Park, 
Md.; E. R. Sasscer, Federal Horticultural 
Board; A. F. Woods, dir. scientific work, 
Department of Agriculture. 

T. B. Symonds, director extension 
service, University of Maryland; W. E. 
Britton, State entomologist, New Haven, 
Conn.; Ernest W. Crawford, lawyer, | 
Northeastern Nurserymen’s Association, 
Boston; John H. Lowe, chairman plant 
and quarantine committee of the Mer- 
chants’ Association of New York, N. Y., 
and W. H. Mahoney, the Merchants’ As- 
sociation of New York, N. Y. 
onicli ra?-th03.dir.S bm bm bm bmbmb 
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National Defense 


Credit for Saving 
Snake-Bite Victims | 
Given Army Flyers 


Serum Carried by Plane in 
Response to Emergency 
Calls From Texas 


Communities. 


The Air Corps of the Army, in a re- 
cent announcement, relates two incidents 
occurring in the same week, where the 
Air Corps was instrumental in saving 
the lives of two persons bitten by rattle- 
snakes. ‘ 

Both incidents occurred in Texas, one 
at El Paso, and the other at Sanderson. 
The Air Corps, upon request of civil au- 
thorities, delivered vials of anticrotalus 
serum, which counteracts snake poison. 

Letters of Appreciation. 

Letters of appreciation of the service 
by the Air Corps were forwarded by the 
civil authorities after these missions. 
The letters follow in full text: 

“July 20, 1926. 

“Major Frank M. Andrews, A. S., 

Acting Commandant, 
“Air Service Advanced 
Flying School, 
“Kelly Field, Texas. 
. r Major :Andrews: 

"ar wane to thank you on behalf of the 
Antivenin Institute of America for 
your prompt compliance with my re- 
quest for an airplane to carry anticro- 
talus serum and a medical officer to a 
man dying of a rattlesnake bite at 
Eagle Pass, Texas. 

“The request was made about 11:30 
a. m., July 13, 1926, and your Ppkane 
piloted by 2nd Lieut. Edward F. Booth, 
A. S., left at 12:45 p. m., carrying the 
serum and Major Raymond E. Scott, M. 
C., Station Hospital, Fort Sam Houston. 
Arriving at 1:50 p. m., the serum was 
administered at 2 p. m. to Jesus Ramiez, 
a Mexican citizen who was in an ex- 
tremely severe condition. 

“J am enclosing herewith a letter from 
the sheriff of Maverick County showing 
the appreciation of the people of both 
sides of the International line. 

“I request that our thanks be extended 
to Lieut. Booth for the able and efficient 
manner in which he performed the du- 
ties assigned him. 

“Sincerely, 
“M. L. CRIMMINS, 
“Colonel, U. S. Army, Retired. 
Gratitude of Mexicans. ‘ 

The letter from Sheriff Albert Haus- 
ser, dated July 14, addressed to Colonel 
Crimmins, reads as follows: 

“Dear Colonel: ; 

“In behalf of the citizens of this 
county I wish to thank you and Major 
Scott for the splendid service rendered 
Jesus Ramirez who was bitten by a 

snake. 
oa boy is a Mexican subject tem- 
porarily in the United States and I as- 
sure you that the entire Mexican popula- 
tion on both sides of the river feel very 
ified.” 

a other case, that of a 12-year 
old boy, the day following the flight to 
Sanderson by Lieut. As Ns _Pitts, Air 
Corps, accompanied by Major R. . 
Scott, Medical Corps, the latter receive 

the following telegram from R. F. Rob- 
ertson, County Health Officer, Terrell 

y, Texas. 
“a glad to report to you that the 
serum you gave Gilbert Lowden yester- 
day has acted like a charm and he = 
to return tomorrow. We are thankfu 
to all concerned for the promtness in 
helping us out at this critical moment. 
12-Year Old Boy Better. 

TT. L. Williams, superintendent of 
Sanderson Schools, forwarded the fol- 
lowing letter to Major Scott: hha 

“Permit me in the name of Sanderson s 
people to extend to you our apprecia- 
tion of the act of kindness and good- 
ness in coming to our town in the in- 
terest of one of our citizens to oot 
ister the serum treatment to the little 
12-year old boy of Mr. Lowden, who was 
bitten by a rattlesnake last Friday. 

“This boy, as you know, was in a pre- 
carious condition when you reached our 
town. He was withering under the 
agonies of the most excruciating pain 
and ali hope of his recovery seemed de- 
spaired of, when you appeared out of 
the clouds bringing that cure which 
Aided his restoration to heatlh. 

“There were et ee _ 
+ y sound 0 ° 
oe felt sure that God dedi- 
cated this work to you In bringing re- 
lief to the suffering and hope to the 
distressed father. This act of kindness 
and goodness on your part and that of 
your pilot, aie Pitts endeared both 
< r hearts. 
ee can elevate a man in the 
his fellow man, and endear, him 
hearts than an act of goodness. 
d that we live under the 

d stripes where the feeling of 
pm exists and the love of our 
fellow man is uppermost in all things. 
Again thanking you and Lieut. Pitts 
for this act of kindness, I am, 

“Sincerely yours, 

“T, L. WILLIAMS, 


“Superintendent of Sanderson Schools.” 

Colonel Crimmins also sent a letter of 
thanks to Major Andrews, stating that 
he felt confident that the patient’s life 
was saved due to the skill of the pilot, 
Lieut. Pitts, in handling the ship and 
the promptness in which the trip was 
made. 


eyes of 
to their 
We feel prou 


Regulations Planned to Stop . 


Stunt Flying Over Cities 


[Continued F'rgm Page 23 
to the best interests of Commercial avia- 
tion.” They point out that an accident 
causing fatality to-any spectators might 
confront the pilot of a plane with an in- 
dictment for manslaughter. 


a 








Most Accurate Circular Dividing Machine in World 


a 


A new circular dividing machine just 
set up in the U. S. Bureau of Standards 


in Washington is declared by Bureau 


/ 
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nism of its kind in the world, making 
master circles for manufacturers of 


navigating and surveying instruments, 


officials to be the most accurate mecha- | including those for the Coast and Geo- 


Development of Commercial Aviation Called 


Assistant Secretary of War Discusses Future of Air Navi- 
gation in Address at Buffalo. 


In an address delivered September 25 
in connection with the dedication of the 
airport at Buffalo, N. Y., Assistant’ Sec- 
retary F. Trubee Davison, of the De- 
partment of War, declared that the de- 
velopment of commercial aviation is 
very important not only because of? its 
economic possibifities but also because 
of its military advantages. 

Complimenting Buffalo for its initia- 
tive in establishing a commercial air 
port, Mr. Davgson expressed the wish 
that every city in the United States 
would follow Buffalo’s example and 
that they would do it in the same com- 
prehensive and thorough way in which 
they had done it. “The people of the 
country, as a whole, can very properly 
consider that your contribution has not 
been entirely local but ‘rather a step 
forward in the general development of 
aviation,” he said. 

Qutlines Advantages. 

Mr. Davison outlined the advantages 
afforded by the establishment of airways, 
declaring-“‘it is generally agreed that 
the most promising way to carry on 
flights between distant points—and it is 


ever long distances that aviation makes’ 


its greatest contyibution—is over what 
is known as: airways. These airways 
are carefully selected routes over terri- 
tory which is well known and which pro- 
vides adequate landing facilities. The 
Army has had for some time, and is con- 
tinuing to expand, a Series of military 
airways which run, generally speaking, 
from New York to the Middle West as 
far as Kansas City, and then south to 
Sap Antonio, fFex. Many flights over 
these airways are conducted each year. 
In fact, at almost any hour of the day or 
night machines can’be heard humming 
their way along at high speeds. The re- 
sults which have been obtained by the 
Army over these airways justify the be- 
lief that air travel will some day be an 
accepted means for general transporta- 
tion.” 

The full text of Mr. Davison’s address 
follows: 


Congratulates City. 


I wish that every city in the United 
States would follow the example of Buf- 
falo in establishing an airport, and that 
they would do it in the same comprehen- 
sive and thorough way in which it has 
been done here. The people of your city, 
and your officials, are not the only ones 
to be congratulated on this project. The 
people of the country, as a whole, can 
very properly consider that your con- 
tribution has not been entirely local but 
rather a step forward in the general de- 
velopment of aviation. 

There has been ample evidence of the 
determination of the American people 
to have adequate military protection in 
the air. They learned during the War, 
and since, that aircraft will be essential 


-to future successful military operations. 
Certainly, no sane person can claim that ° 


this country is militaristic, but that does 
not foreclose us from previding the mini- 
mum military establishment for our own 
protection. We have come to realize that 
it is one of the most effective ways of 
insuring peace. We must see to it that 
the lessons of the past shall got have 
been in vain. 
Studies Are Made. 

Ever since the rmistice, various 
studies of an official character have been 
made, to determine what the strength 
of owx air force should be in ord@ that 
it might be consistent with our general 
policies of National Defense. As a re- 
sult of these’ studies, and the consequent 
enlightened public opinion, the last Con- 
gress laid down a program for an_ex- 


pansion of the Army Air Corps over a 
five-year period, which, when it is car- 
ried to completion, will constitute a 
long step in the right direction. 

It may be interesting for me to trace 
briefly the main points in this program, 


so far as it pertains to the War De- | 


partment: 

It contemplates approximately 1,800 
serviceable planes at the termination of 
this ‘five-year period, including those 
necessary for the training and equip- 
ment of the National nee and of the 
Reserve Corps. As against these 1,800 
planes at the end of the five-year pro- 
gram, the Army Air Corps had on hand 
on Juné 30, 1926, approximately 1,200 
planes. 


Increase Authorized. ; 

There was also provision for such in- 
crease in personnel as was thought 
necessary. This increase authorizes the 
Air Corps to be composed of the Chief 
of Air Corps, three Assistant Chiefs, 
1,650 commissjoned officers and 15,000 
enlisted men, including 500 flying cadets. 
As against this increase to 1,650 officers 
and 15,000 enlisted men, there were in 
the Army Air Corps on June 30, 1926, 
approximately 919 officers, 8,579 enlisted 
men, and 142 fiying cadets. 

In order to supervise the air activities 
of the different departments of the Gov- 
ernment under the direction of their re- 
spective chiefs, and to coordinate them 
in the interest of cooperation and effi- 
ciency, additional Assistant Secretaries 
of War, Navy, and Commerce. Depart- 
ments were authorized. These Assistant 
Secretaries have been ,appointed. 


The point that I want to emphasize— 
and it is one that should clearly be borne 
in mind in considering this entire ques- 
tion, because it is fundamental—is that 
this plan is as #et only a plan, and not 
a reality. It has become the established 
policy of the War Department and of 
the Congress, but it is obviously impos- 
sible to carry it out during the critical 
years to come unless, and until, adequate 
funds are appropriated for that purpose. 
That means that the American people 
cannot afford to sit back feeling that the 
task is done but rather that their in- 
terest must be kept up and the true facts 
brought to their attention. 

Provides Pilots. 

The development of commercial avi- 
ation is very important, not only because 
of its economic possibilities, but also be- 
cause it is well nigh invaluable from a 
military standpoint. It will help to make 
the American people air-minded; it will 
bring home to the consciousness of the 
individual the possibilities and the limi- 
tations of flying; it will provide a large 
number of experienced pilots; it will 
build up an aeronautical industry that 
will be trained and equipped to with- 
stand the pressure of emergencies; and 
it will stimulate our native inventive 
genius to reach new heights of develop- 
ment in the field of aviation. 

There is no doubt about the fact that 
many more people would be flying every 
day if they did not have in the back of 
their minds the dangers which are com- 
monly supposed to accompany it. I wish 
more people could realize that during 
the past few years experience has shown 
the constantly increasing reliability of 
air transportation. 

Airways Held Best. 

It is generally agreed that the most 
pramising way to carry on flights be- 
tween distant points—and it is over long 
distances that aviation makes its great- 
est contribution—is over what is known 
as airways, These airways are carefully 
selected routes through the air over ter- 
ritory ‘which is well known and. which 
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Navy Will Take Part 


In Joint Maneuvers 
Off Narragansett 


Department Announcement | 


Says Scouting Fleet Will 
Be Represented in 
All Branches. 


The Department of the Navy has just 


‘| announced that official approval has been | 
given the Scouting Fleet of the Navy | 


| to participate in the Grand Joint Army 


| rangansett 


and Navy Maneuvers to be held off Nar- 


Bay, Rhode Island, next 


| spring. 


| held 
| spring has been approved by the Depart- | 


All the branches of the Navy’s scout- 
ing fleet, including battleships, light 
cruisers, destroyers and the air squadrons 
will cooperate in the maneuvers with the 
Army, the department stated. 

The full text of the department’s an- 
nouncement follows: 


The Scouting Fleet’s part in the grand | 


joint Army and Navy maneuvers to be 
in the Narragansett Area next 


| ment of the Navy. 


Approval of Details Delayed. 
The details of\ the joint Army 
Navy maneuvers have not been 


and 


| proved, but will be approved after the 


| arrival of Admiral Charles F. Hughes, | 


| commander-in-chief of the United States 
| fleet in the Department about Novem- 


—Underwood and Underwood. 


detic Survey, accurate to an almost im- 
perceptible perfection. : 

C. D. Shepard of the 
Standards staff is shown 
strument. 


Bureau of | 
with the in- 


Ship Crew Destitute 


American Destroyer Rescues 
15, Who Accuse Liberals 
of Abandonment. 


The Department of the Navy has an- | 
nounced orally that a message received 
on September 25 from Rear Admiral 
Julian L. Latimer, commander of the 
Special Service Squadron, states that 
the small steamer “Foam” was in a 
dangerous position near Bluefields, 
Nigaragua, and that the crew “had | 
been abandoned by Liberal forces and 
were withoud food.” 

This information, according to Ad- 
miral Latimer, was received by, the De- 
stroyer Galveston, in Nicaraguan waters, 
from the master of the “Foani.” The 
Galveston subsequently investigated 
these statements and. found them sub- 
stantially correct. 

Upon request of the ‘master and 14 
of the crew of the “Foam,” they were 
taken on board the Galveston, with the 
first mate of the “Foam” elected to stand 
guard on the vessel. All the sailors were 
said to be destitute. Ten of them claimed 
to be citizens of the United States, three 
British, one German and one Swedish. 

The consul at Bluefields, Admiral Lati- 
mer informed the department, declared 
he was unable to look out for the crew 
of the “Foam,” and wil] send them to 
Cristobal, Canal Zone, at the first op- 
portunity. 








rs 


provides adequate landing facilities. The 
Army has had for some time, and is 
continuing to expand, a series of mili- 
tary airways which run, _ generally 
speaking, from New York to the Middle 
West as far as Kansas City, and then 
south to San Antonio, Texas. Many 
flights over these airways are conducted 
each year. In fact, at almost any hour 
of the day or night machines can be 
heard humming their way along at high 
speeds. The results which have been ob- 
tained by the Army over these airways 
justify the belief that air travel will 
some day be an accepted means for gen- 
eral transportation. 

During the past four years the War 
Department planes have flown over the 
airways more than 1,200,000 miles, and 
have had only one serious accident. 

That equal to forty-eight times 
around the world:—and, to me, consti- 
tutes a very important and significant 
story! To travel that far, and with such 
safety, is impressive, and the American 
people should know more about it. No 
one will deny that circling the globe 
forty-eight times is a pretty long jour- 
ney, and, that when only one death has 
occurred in traveling is number of 
miles, the risk is almost $egligible. 

Points Out Safety. 

This Army record proves that as time 
goes on, as new airways are developed, 
ag technical progress is made, and as 
navigation. difficulties are overcome, 
transportation through the air will be- 
come a comparatively safe method of 
travel. 

The opening of/this airport, and 
other airports from Maine to California, 
have, therefore, more than a municipal 
significance. They are part and parcel 
of a growing national movement, and 
we may all well rejoice in this indication | 
of constant progress. 

The citizens of Buffalo have made a 
great contribution to that. progress. 
You have built upon rock and not upon 
sand. I congratulate you on the | 
splendid result of your efforts, and hope 
that I will often’ have the pleasure of 
using the superior facilities of your 
great airport. . 
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| fleet, 
| southern waters will participate in the 
Grand Joint Army and Navy maneuvers | 


| three 


ber 1, 1926. 

Battleships, light cruisers and destroy- 
ers will cooperate with the air squ&irons 
of the Scouting Fleet in tactical and gun- 
nery exercises in the Guantanamo Area 
during January and February; sailing 
from home ports January 5, via Hamp- 
ton Roads, for southern waters and re- 
turning with the vessels ef the Battle 


Fleet from the Pacific to New York April 
| 23, 1927, both fleets holding tactical exer- 
| cises en route. 


After tactical and gunnery exercises 


| are completed in southern waters~the 
| fleet will be dispersed to Gulf and West 


Indian ports for liberty during the first 
two weeks in April. 
Three Battleships Named. 

Three of the battleships of the Scout- 
ing Fleet will participate in the maneu- 
vers in Cuba, U. S. S. Texas, Arkansas 
and Florida, but upon their arrival at 
their home ports they will be overhauled 


| preparatory to the Midshipmen’s prac- 


tice cruise, but will not participate in 
the Joint Army and Navy maneuvers. 
The Light Cruiser Divisions of the 
Scouting Fleet are scheduled to carry 
out the full program arranged for the 
and in addition to maneuvers in 


during May. 


The USS 


Detroit will be detached 


| from this division and will sailon June 


16 for Europe to become the flagship 
of the Naval Forces in European Waters. 
relieving the light cruiser Memphis now 
on that Station. 
Destroyers Given Orders 
The Destroyer Squadrons will partici- 


exercises with the exception of one divi- 
sion. 
ceed to Norfolk Navy Yard about the 
middle of May preparatory to sailing to 
Europe to replace Destroyer Division 
25. The destroyer division will accom- 
pany the cruiser Detroit to the Euro- 
pean Station. 

The Aircraft Squadrons VS Squadron 
One and VT Squadron One (three pur- 
pose planes—scouting, bombing and tor- 


pedo planes) will be accompanied by the | 


aircraft tenders: U. S. S. Wright, U. S. 
S. Sandpiper and U. S. S. Teal. The 
planes will fly from Hampton Roads, Va., 
for Guacanayabo Bay on January 7 while 
the ships will act as plane guards. 
Schedule Is Announced. 

The following schedule has been ap- 
proved: 

Hampton Roads to Charleston, 7 Janu- 
ary. 

Charleston to Fernandina, 10 January. 

Fernandina to Miami, 12 January. 

Miami to Key West, 15 January. 

Key West to Cienfuegos, 18 January. 

Cienfuegos to Guacanayabo Bay, 20 
January. 

The planes will hold maneuvers in 
formation flying, torpedo and bombing 


approaches and exercises in visual com- 


munication while en route. 

On March 1 these two squadrons of 
planes will fly to Guantanamo, where 
they will participate in the war problems 
of the Scouting and'Battle Fleets. Upon 
the completion of the maneuvers they 
will return to Hampton Roads! Air Sta- 
tion and in May participate in the grand 


joint Army and Navy exercises in Nar- | 


ragansett Bay area. 
Shipboard Plans Detailed. 
The VO-Squadron Three (shipboard 
planes) will carry out the schedule 


planned for the light cruiser divisions | 


and the VO-Squadron Six will operate 


with the three battleships taking part | 


in the maneuvers. 
The VJ-Division Two (general utility 


| planes) will cooperate with Train Squad- | 
ron One from 7 January to 10 April; | 


and from 11 April to 30 June will follow 
the schedule of VS-Squadron One. 


Upon the completion of the ma- 


| neuvers in the Narragansett Bay Area, 
the light cruiser divisions, and destroyer | 
divisions will complete their full power | 


runs, and hold radio compass tests. 
Complete Forces Listed. 


Three battléships, eight light cruisers, | 
39 destroyers, two destroyer tenders, | 
eleven | 
| auxiliary ships with 60 planes will com- | 


aircfaft tenders, and 


pose the Scouting Fleet forces to par- 


| ticipate in the winter maneuvers. 


Part of the Control Force wil! 
erate with the Scouting Fleet during 
the half of the year 1927. Submarine 
Divisions Three and Four, S-10, S-11, 


S-12, S-13, S-18, S-19, S-20, S-21, S-22, ! 


, 


Experiments 


ap- | 


Destroyer Division 38 will pro- | 


op- | 
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| Navy Department Orders 
Sale of Surplus Material 


The Department af the 

ust announced that an auction sale 
of Navy surplus\and surveyed ma- 
| terial will be held at the Navy Yard at 
| Boston, Mass., on October 8. 

The complete announcement lists mate- 
rial to be offered for sale as follows: Ap- 
l\\proximately 180,000 pounds of non- 
| ferrous metals; 1,758,000 pounds of 

ferrous metals; 851,280 pounds steel 
| plates; 236,200 pounds of steel angles; 
| 880 grapnels, 26 to 140 pounds each; 

129 fire extinguishers; hardware; hand 

tools; galley equipment; boat and ship 
fittings and electrical and radio material. 

Four whaleboats, 2 motor launches, 
1 dinghy and 1 punt, are included in the 


Navy has 


surveyed material which will be offered | 


| at auction. 
_Asiaties Migrated 
Via Alaska, Says 


Dr. Ales Hrdlicka 


Archeological Survey Just 
Completed Removes All 
Doubt, Declares An- 
thropologist. 


The Smithsonian 

statement issued for 
ember 27, 
cent archological survey of Alaska made 
by Dr. Ales Hrdlicka, curator of physi- 
cal anthropology of the National Mu- 
| seum, 
The full text of the statement follows: 
No doubts that Asiatic peoples mi- 
; grated to North America via the Alaskan 
peninsula can any longer be entertained 
in the opinion of Dr. Ales 

Smithsonian anthropologist. 
Archeologieal Survey. 
Dr. Hrdlicka has just returned from 
}&@ summer’s archeological survey of 
Alaska in which he covered the major 
portion of the Yukon basin and of the 
coast from St. Michael and Nome to 
Barrow, north of the Arctic Circle. The 


Institution, in a 
publication Sep- 


the Bureau of American Ethnology, 
Smithsonian Institution, and _ its 
object was to throw further light on the 
probable route by which primitive man 
first set foot on the American continent. 

Traveling by small boats in company 





with traders, Indians, and so forth, Dr. | 


Hrdlicka first explored the Yukon from 
Tanana to its estuary, a distance of 
many hundreds of miles. He sought out 
and explored old Indian sites and gath- 
ered many new data as well as large 
collections. 

From the Yukon Dr. Hrdlicka pro- 
ceeded to St. Michael and then to Nome, 
where he boarded the Revenue Cutter 
“Bear”, and on this, thanks to the curt- 
esy of the Service and of Captain Coch- 
ran of the “Bear”, he was able to survey 
all important sites of man along the 
Bering and Arctic seas, thus gaining a 
| bird’s eye view of practically the entire 
| area over which man must have passed 


Four-fold Results of Survey. 
“The results of the survey are four- 
fold’, states Dr. Hrdlicka. “In the first 


| data and extensive collections, some of 
which are of much scientific value. Sec- 
ondly, preparations were laid for sev- 
eral highly promising pieces of more 
| intensive work during the next few sea- 
| sons. 


the racial relations between Indians and 
Eskimo. A fourth result of the expedi- 
tion was the sowing of interest in the 
archeology of Alaska among the white 
and even the native population of that 
| territory. 

“In every town of any size—Juneau, 
Anchorage, Ruby, Fairbanks, St. Michael, 
Nome—lectures were given on the ques- 

; tions of the peopling of America. This 
| created interest which should bear fruit 
| in the preservation of chance finds that 
| may be often of great importance.” 

In a short time a report of the scien- 
tifie results of the journey will be given 
to the staff of the institution, after which 
they will be prepared for publication. 





Mr. MacNider Approves 


The Department of War announced, 
on September 25, that plans pertaining 
to the construction of two bridges, one 
in Oregon, and the other in Texas, have 
been approved by Assistant Secretary 
Hanford MacNider. 





nouncement follows: “The Assistant 
Secretary of War, Col. Hanford Mac- 
Nider has approved the following appli- 
cations: 

“1. Application made by the Oregon 
| State Highway Commission for approval 
|; of plans for a bridge to be constructed 


the town of Garibaldi, Oreg. 


“go 


fa. Robertson, Brownsville, Tex., for ap- 


proval of new location of bridge (ap- | 
proved March 20, 1926—to be constructed | 


over Laguna Madre, between 
| Bluff on the mainland and Mustang Is- 


Brighton on the mainland and Padre Is- 
land, over Laguna Madre, Tex.” 


| an& S-23, the tenders, U. S. S. Bushnell 
and U. S. S. Camden, and Mine Squad- 
ron One will participate in the ma- 
neuvers in southern waters and off the 
North Atlantic Coast. 





outlined the results of a re- | t r 
| quency and will likewise give a seri 


Hrdlicka, | n 
| tor may then be adjusted to zero bea 
| that is, to the exact frequency of t 
| piezo oscillator. 





expedition was under the auspices of | : ‘ 
| corresponding frequency present in t 


main | 7 7 . 
| which is directly related to one of t 


: A | in his migrations from Asia to America. | 
pate in both the maneuvers in southern | 


waters and in the Joint Army and Navy | 


place it was possible to secure much | 


“Thirdly, new light was obtained on | 


The full text of the department’s an- | 





Flour | 


land, Tex.) to be constructed between | 


| Mexico is expected to confer with § c 
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Science 


Method to Measure — 
Radio-Frequency — 
Meter Is Devisé 


Bureau of Standards Us 
Crystal Quartz in Cone - 
junction With Plate 
Holder. 


Dr. C. B. Jolliffe, of the Radio Lab 
ratory of the Bureau of Standards, 4 
clared recently in an oral statement th 
the increasing importance of cryst 
quartz as a means of determining af 
maintaining precise radio frequencies 
responsible for the introduction of 
plate holder for this valuable miner 
Such a holder, he said, has been devis 
by the laboratory and it is intended f 
special use with a quartz or. piezo-ele 
tric oscillator. 

“The piezo oscillator” Dr. Jolliffe 
plained, “when used in connection wi 
the continuously variable radio- 
quency generator gives a method 


| checking or completely calibrating a 


dio-frequency wave (wavemeter). 
Gives Harmonics. 

“The piezo oscillator will produce 
one of three frequencies, fixed by t 
dimensions of the quartz plate use 
The electron tube circuit in which it 
connected gives numerous harmonies fi 
each fundamental frequency. The a 
iliary generator, which is continuous 
variable, can be adjusted to any f 


of harmonics for each fundamental f; 
quency to which it is adjusted. 

“The interaction of a frequency fro 
the piezo oscillator with a correspondi 
frequency produced by the auxilid 
generator gives a beat note which m 
be heard in a pair of head telephon| 
in either circuit. The auxiliary gene 


This frequency can th 
be transferred to the frequency me 
The harmonics present in the piezo a 
cillator circuit and auxiliary genera’ 
make it possible to obtain a large nw 
ber of points. Any frequency prese 
in the piezo oscillator can beat with 


generator and so give a frequency poi 


fundamental frequencies of the piezo a 
Eillator.” 
Report Is Prepared. 
“Directions for the Use of the Pie 
Oscillator and Auxiliary Generator f 


| Calibration of a Radio Frequency Mete 


is the title of a report of the Bureau 
Standards, and may be had upon 

quest. It gives detailed information 
the operation of the auxiliary genera’ 
operation of the piezo oscillator, and 

method of calibration of a waveme 
Radio amateurs, radio engineers, rad 
experimenters, operators of broadea 
ing stations, and others interested 

precise measurements of radio freque 
cies should address a letter to the Rad 
Laboratory of the Bureau of Standar 
Washington, D. C., requesting letter © 
cular No. 183. No charge is made f 
the report. 


Radio Time Signals 
Used to Determine 
Longitude Position 


Captain Edwin T. Pollock, supe 
tendent of the United States Naval 
servatory, has stated orally that rad 
time signals are being used by oil pr 
pectors in locating oil deposits, by scid 
tists in making gravity determinatio: 


| by the Canadian Government and 


United States Coast and Geodetic Su 


| in longitude determinations, and now 


is proposed to employ radio time sign 
in testing the theory of crust movemer 
of the earth and the wandering or dr. 

ing of continents and islands. 

“Special time signals,” stated Captd 
Pollock, “were sent daily for about t 
months for use of the Canadian gove 
ment and the United States Coast 





| Geodetic Survey in their longitude qd 
| termination with excellent results. @ 
|; Canadian department reported that # 
| location 


or one of their stations 


* | “ne Eo > 
Plans for New Bridges | changed 15 mules. 


' were tor the use of the Canadian gd 


“IYnese series of radio time signi 
ernment and ior the Liuted Staves Uog 
and Geodetic Survey tor longitude 
terminations in Canada, in tne Unit 
States, and the western Aleutian Isig 
‘hey were also used by astyonomers 


Mexico, New Zealand and Australia” 


‘rhe Superintendent of the 
Observatory portrayed cenditions met 
a party of surveyors, located deep in ¢ 
woods of Minnesota, with radio 
signais as tne only connecting link 


; tween this remote point and civilizatid 


By means ot a compact, portabie 
receiving outtit this party of Gove 
ment surveyors, it was stated, was fn 


| oniy enabled to bridge this isoiation, & 
nn ee : | tnese surveyors, by virtue of radio ti 

across Miami River, about one mile from | signals, charted accurately the lon 
| tudinas g 
Application 'made by Mr. Sam | 
| incredible 


positions of these Minnese 
‘this surveying, is done with 
accuracy, Captain Polk 


woods. 


pointed out. 


Ambassador to Mexico - 
To Visit Secretary Ke 


James R. Sheffield, Ambassad 


tary of State Kellogg before his | 
turn to Mexico, it has been ine 
orally at the Department of State, ” 
department has no definite info 

as to the date on which Mr, 

will make his visit, it was said. ~ 





(INDEX 
INDEX 


Levies 
Assessments 


nticipated Discount 
eclared Deductible 


~ OnIncome Return 
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» 
“ 


d of Tax Appeals Holds 
Subtraction of Commis- 
sion on Sale Also Is 


Valid. 


YMOND-HADLEY CORPORATION, APPEAL 
OF, No. 5128, SEPTEMBER, 22, 1926, 
Boarp or Tax APPEALS. 

The errors complained of in this pro- 
eeding for the redetermination of al- 
ged deficiency for 1919 in income and 

pfits taxes, are (1) the proposed ad- 
ition to income of alleged “anticipated 
ash discount” in the sum of $17,953.27; 
nd (2) the disallowance of a deduction 
or commissions credited to Raymond- 

Hadley-Toomey Company in the sum of 
69,422.65. 

The full text of the case follows: 

Arthur W. Rinke, Esq., for the tax- 

yer; M. N. Fisher, Esq., for the com- 
issioner. 

Findings of Fact: The petitioner is a 
omestic corporation doing business in 

e city of New York in connection with 
everal affiliated companies and some 
oreign agencies. 

One of these foreign agencies is a 
orporation known as the Raymond-Had- 
ley-Toomey Company, incorporated un- 
ler the laws of the State of New Jersey 

ith its legal principal office in the city 
bf New York, but whose business activ- 
jes are carried on in Great Britain and 
ther foreign countries. The petitioner 
is the beneficial owner of all the stock 
f the Raymond-Hadley-Toomey Com- 
any. The business activities of the 
latter company are under the manage- 
ent and control of M. A. Toomey with 

English associate. 

During the year 1919 the petitioner 

da large volume of foreign business. 
me transaction which was a part of this 
oreign business was a sale of a cargo of 
Hour intended for the Government of the 

ingdom of Greece. This transaction 
yas consummated on or about December 

, 1919, and amounted in dollars to the 
um of $526,224.85 and the collection of 
his amount was placed in the hands of 
the Irving National Bank on December 
, 1919. 

The petitioner’s account with said 
bank was on that date credited with the 
um of $475,000. The petitioner then 
yecame obligated to pay to said bank 
nterest at the rate of 6 per cent on 
3475,000 from December 3 until the 
‘ull amount of $526,224.85 was collected 
m the due course of business, and to pay 
0 Said bank the further sum of 3/8 of 1 
ber cent of $526,224.85 as a collection 
harge. 

Charges Put on Books. 

The petitioner thereupon caused to be 
mntered in its books of account charges 
gainst this selling transaction as fol- 
OWS: 

Anticipated discount, $7,901.27; collec- 
ion charges, $5,925.26: and a_ second 
ntry to take care of other possible col- 
ection charges in the amount of 
94.126.04; total. $17,952.57. 

There was also made at that time an 
ntry more directly in connection with 
he said transaction in which the peti- 
ioner charged itself with interest on 
1475,000, accruing between December 3 
nd December 31, 1919, in the amount 
»f $2,370.38; and collection charges, 
hree-eighths of 1 per cent of $526,- 
24.85, or $1,975.32; total, $4,345.70. 

Thereafter, in January, 1920, in con- 
ection with said flour transaction, the 

titioner paid to the Irving National 
3ank the sum of $4,591.66 interest from 
December 3, 1919, to January 30, 1920, 
ind a collection charge of three-eighths 
bf 1 per cent upon the amount of the 
bale in the sum of $1,975.32. Thereupon 
he Irving National Bank remitted to 
the petitioner the sum of $48,156.07 
.fter having deducted the two prior men- 
ioned items of interest and collection 
harges. 

In the adjustment of said interest it 
vas found that of the total amount of 
nterest for the period from December 3, 
919, to January 30, 1920, $2,216.67 was 
he true amount earned and accrued dur- 
ng the period from December 3, to De- 
ember 31, 1919, and that the balance of 
12,374.99 was earned and accrued in the 
rear 1920. Thereupon the necessary and 
wroper accounting adjustments’ were 
made upon the petitioner’s books, reduc- 
ng the interest liability for the year 
919 from $2,370.38 as originally posted 
o the correct sum of $2,216.67. 

Firm Reverses Entry. 

After the above journal entries for 
snticipated discount had been set up to 
ake care of items of interest and col- 
lection charges the bookkeeper reversed 
he prior entry which had been made 
10 show the possible liability to the Irving 
National Bank, knowing that this antici- 

ted cash discount included the item 
for which he had already set up the spe- 
bifie liability, thus making the books 
show only the actual liability of collec- 
jon charges, $1,975.25, and_ interest, 
2,216.67, totaling $4,191.39. 

The relationship between the petitioner 
Porporation and the Raymond-Hadley- 
oomey Company, so far as relates to 
the latter’s business activity, is in the 
nature of agency. When the Raymond- 
'dadiey-Toomey Company negotiates 
sales of flour for the petitioner it gets 
he same commissions that it earns when 
't does the same kind of business for 

er flour mills which are competitors 

f the petitioner. The Raymond-Hadley- 


Toomey Company is the exclusive repre- | 


sentative of the petitioner in England 
and the British Isles. 

From the inception of the organization 
of these companies Toomey received a 
salary equivalent to 50 per cent of the 


net profits of that business and the bal- | 
ance was regularly paid or credited to | 


he Raymond-Hadley Corporation as 
lividends on the stock, and it has car- 
ied on the business of flour commission 
merchants in London since that time, 
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Discounts 


Customs Court Reduces 
Duty of Violin Strings 


Certain violin strings composed of cat- 
gut, imported by Happel & McAvoy, Inc., 
are held by the United States Customs 


Value of Lease at Time of Its Sale Is Held 
Properly Reduced 


Court, in a ruling just’ handed down, to | 


be dutiable as manufactures of catgut, 
at 40 per cent ad valorem under para- 
graph 1434, 1922 tariff law. 

The collector at New York imposed 


duty thereon at $1 each and 35 per cent | 


ad valorem under the provisions of para- 

graph 1443 of the same law. Judge Mc- 

Clelland writes the Court’s conclusions 

upholding the importer’s claim. 
(Protest 141991-G-58196-25.) 


representing not only the Raymond-Had- | 


ley Corporation but also its principal 
competitors in the American market on 
the same basis on which they 
sented the Raymond-Hadley Corporation. 


Under these agency arrangements in | 


the month of September, 1919, the Ray- 
mond-Hadley-Toomey Company was 
credited on the books of the petitioner, 
$8,905.34, and in the month of Decem- 
ber, 1919, there was a similar credit item 
of $9,939.96, a total of $18,845.30. This 


amount was not remitted to the Ray- | 


mond-Hadley-Toomey Company during 
the year 1919. On December 20, 1920, 
petitioner’s journal showed a credit’ to 
income of $16,868.98 and Toomey was 
debited $16,868.98 as compensation, the 


same being one-half of the amount cred- | 
ited in the years 1919 and 1920, repre- | 
senting the petitioner’s one-half share | 


of the earnings of the Raymond-Hadley- 
Toomey Company and Toomey’s one-half 
share as his salary compensation. 
Avoided Money Transfers. 
Instead of transmitting this whole 
sum and having 50 per cent of its re- 
turned, which would entail considerable 
expense, it was credited on the books of 
account and that showed 50 per cent of 
the earnings of the Raymond-Hadley- 
Toomey Company received by the peti- 
tioner as in the nature of a dividend. 
Due to the close business relationship 
between the petitfoner and the Ray- 
mond-Hadley-Toomey Company there is 


repre- | 


| which exhaustion, it 





Profit Is Calculated 


From Lower Figure 


Board of Tax Appeals Uphelds 
Commissioner’s Method 
of Discount. 


CaPITAL City INVESTMENT Co., APPEAL 
oF, Boarp or TAx APPEALS, No. 5376. 
The points at issue, in this proceed- 

ing for the redetermination of a defi- 

ciency of $18,382.05 in income and profits 

taxes for 1919, are: (1) the value of a 

certain household on March ‘1, 1913, 

which was acquired prior thereto, and 

which was sold on May 28, 1919; (2) 

whether the value at the basic date 

should be reduced on account of the ex- 
haustion which took place between 

March 1, 1913, and the date of sale, 

is alleged, could 

neither by the provisions of the law nor 
the regulations of the commissioner be 
deducted from gross income in income- 
tax returns. 
The full text of the case follows: 
Walter E. Barton, Esq., for the tax- 
payer; Arthur H. Fast, Esq., for the 

Commissioner. 

FINDINGS FACTS: 3. 


OF Prior 


| to dissolution on January 11, 1921, the 


always an account current standing on | 


each company’s books and when set- 
tlements are made instead of remitting 
the amounts due remittances are made 
only of the difference between the debit 
and the credit balances. 

On September 21, 1920, 


a transfer | 


of pounds sterling was made to Ray- | 


mond-Hadley-Toomey Company 
amount equivalent to $6,499.08, and an- 
other transfer of pounds sterling equiva- 
lent to $762.82, applying against the 
balance then standing tothe credit of 
said company upon the petitioner’s 
blocks. 

Opinion: Trussell: (1) When in De- 
cember, 1919, the petitioner made a 
sale of a cargo of flour for foreign ac- 
count in an amount of $526,224.85, 
and having placed that account in the 
hands of the Irving National Bank for 
collection and received a credit of $475,- 


in an | 


000, the petitioner assumed the obliga- | 


tion of paying to the bank interest upon 
the credit at the rate of 6 per cent, 
and a collection charge of 3-8 of 1 per 
cent on the amount involved in the 
transaction. 

The amounts due under these obliga- 


tions were capable of exact computation | 


and the petitioner in accordance with its 
regular accounting method charged it- 
self with the collection charge in the 
amount of $1,975.32 and interest in the 
amount of $2,370.38. 


Later this interest | 


item was readjusted as finally settled | 


in the amount of $2,216.67. 


We are of the opinion that both of | 


these items were properly accruable ob- 
ligations against petitioner’s 


business | 


for the year 1919, and, having been set | 


up on the petitioner’s books in accord- 
ance with its regular method of account- 
ing, must be allowable deductions from 


gross income for the year 1919. (Cf U. | 


S. v. Anderson et al, 269 U. S. 422.) 

(2) 
year 1919 the petitioner’s London agent 
for the sale.of flour earned commissions 
in the aggregate amount of $18,845.30; 
that that amount was set up on the pe- 
titioner’s books of account according to 
its regular method of accounting as com- 
missions earned and owing to the Lon- 
don agent; and that in 
course of business the petitioner would 


The record shows that during the | 


the ordinary | 
| The 


during the year 1919 or theerafter have | 


paid to the London agent the total 
amount ‘of $18,845.30 and would have 
been entitled to a deduction from gross 
income for the year 1919 in that amount. 

It is not important whether this 
method of accounting is peculiar to this 
petitioner or whether it is a generally 


recognized method of accounting between | 


principal and agent. Section 212 (b) 
of the Revenue Act of 1918, under which 
this controversy arises, provides, among 


other things, that “The net income shall | 


be computed upon the basis of the tax- 
payer’s annual accounting period * * * 
in accordance with the method of ac- 


taxpayer was an Iowa corporation with 
its principla place of business in Des 
oMikes. Its business was that of rent- 
ing property to tenants. 

2. On December 31, 1896, the taxpay- 
er purchased by assignment from the 
lessee a certain lease of lots numbers 7 
and 8 in Block 12 in Fort Des Moines, 
now included in and forming a part of 
the City of Des Moines. The lease com- 
menced on October 1, 1895, and expired 
on September 30, 1912. The annual 
rental for the first 10 years was $4,000, 
and for the last 7 years $5,000. The 
lessee was required to pay all public 
taxes and assessments which should be 
assessed upon the leased premises during 


the term of the lease, to construct and | 
keep in repair the sidewalks, and street | 


pavements, and to keep in repair and 
to reconstruct all sewers, curbings, etc., 
adjacent to said premises. 


The lease further provided that the 


lessee should have the privilege of re- | 


moving all his improvements made on 
said premises. On December 31, 1896, 
certain buildings belonging to the lessee 
were located on 
which said buildings were also acquired 
by the taxpayer from the lessee on said 
date. 


Lessor and Taxpayer 
Extend Lease to 1927 


3. The consideration paid for the lease 
and the byildings located on the leased 
premises was stock of the taxpayer of 
the par value of $29,500, of which $2.- 
500 was paid for the lease and $27,000 
was paid for the buildings. 

4. Before the expiration of the lease, 


to wit, on November 11, 1902, the lessor | 
and the taxpayer extended said lease to | 
In consideration of | 


September 30, 1927. 
the extension, the taxpayer agreed to 
pay a rental of $5,000 per annum quar- 
terly from October 1, 1902, until Septem- 
ber 30, 1912, and a rental of $6,000 per 
anuum quarterly from October 1, 1912, 
until September 30, 1927. The other 
terms and conditions of 
lease were unchanged and were made 
applicable to the period of extension 
from October 1, 1912, to September 30, 
1927. 

5. The buildings upon the leased 
premises were known as the Meek 
Block. The location of this block is 
one-half north of the 


city of Des Moines, which, in 1913, 
the business center of the city. 
site of the Meek Block was generally 
recognized by real estate men familiar 
with conditions in Des Moines as the 
second best business site in the city. 
Meek Block, although generally 


was 


thought of as a unit, consisted of a two- | 


story brick building in the main with a 
full basement on the Sixth Avenue side; 
on the west side of the property the 


building was three stories with basement | 


and there was another building located 
on Locust Street east of the three-story 
building, in a sense independent from the 
other two. 
Avenue side was 132 feet long and con- 


tained six stories, althoug only four oc- | 


cupants, namely, a bank, one of the 
best bakeries and restaurants in the city, 


| the largest meat market, and a prominent 


counting regularly employed in keeping | 


the books of such taxpayer,” subject, 
however, to the qualification that such 
method of accounting must “clearly re- 
flect the income.” 


In view of the accounting methods 


plainly set forth in the findings of fact | 


relating to the transactions here in- 
volved, we are of the opinion that the 
petitioner’s method of keeping its books 
of account does clearly reflect its annual 
income, and that the portion of the com- 


drug store. The upper floors 
rented as offices. The buildings had 
either been built or extensively remodeled 
by the lessee or the tenants. They 
were all good stout buildings in 1913 and 
in the opinion of the witnesses had a 
life of from 20 to 25 years from March 
1, 1913. 

6. The taxpayer sold its lease and in- 
terest in the buildings on the leased 


premises to the Equitable Life Insurance | 


| Company of Iowa, on May 28, 1919, for 


| $150,000, 
| amount of $3,916.35, leaving a net sell- | 


mission deduction disallowed by the com- | 


missioner must be allowed. 
Order of redetermination will be en- 
tered on 15 days’ notice, under Rule 50. 


Court Lowers Tariff 
On Imported Anchovies 


In a decision just handed down, sus- 
taining a protest of the Olaf Hertzwig 
Trading Co., of New York, the United 
States Customs Court holds that ancho- 
vies are dutiable at the rate of 1 cent 


| value of the 
payer’s interest in the buildings upon | 
, the 


and assumed taxes in the 
ing price of $146,083.65. 

7. The commissioner 
lease, including the tax- 


leased premises as of March 1, 


| 1913, of $79,000, from which he deducted 
| $383,857.25 on account of alleged amortiza- 


tion or exhaustion of the leasehold be- 


: tween March 1, 1913, and May 28, 1919. 


per pound under paragraph 719, Tariff | 
Law of 1922, as herring, rather than at | 


1% 
718 of the same law, as classified by the 
collector. 

(Protest 143637-G-35492-24) 


cents per pound under paragraph | 


He determined that the amortized value 


of the leasehold on May 28, 1919, was | 


$45,142.75 and that the profit realized on 
the sale thereof was $100,940.90. His 
computation of the profit is shown by the 
following statement attached to the com- 
missioner’s letter to the taxpayer dated 
September 23, 1924: 

Amount treated as income in previous 
audit, $137,065.65. Less: Profit on sale 
of leasehola\yveflected in the above, $187,- 


es 


f 


Unpaid 


Expenses 


| s64.44; correct profit on sale of lease- 
| hold as computed in accordance with the 
decision of the commissioner, $100,940.90; 
| difference, $36,923.54. Corrected taxable 
income, $100,142.11. 

The $100,940.90 which the commis- 
sioner found as the profit on the sale 
| of the leasehold was arrived at in the 
following manner: 

Value March 1, 1913, $79,000.00. 

Lease terminated September 30, 1927. 
Lease sold May 28, 1919. Period of time 
from March 1, 1913, to sale of lease—75 
{ months. Amortization of lease per 
month, $452.48. Amortization of lease 
| 75 months, $33,857.25. 

March 1, 1913, value of lease ($79,000) 


1, 1913, value of leasehold unexhausted 
at date of sale. : 

Selling price, $146,083.65; March 1, 
1918, value unexhausted at date of sale, 
$45,142.75; taxable profit from sale, 
$100,940.90. 


| Method of Calculating 
| Value as of 1913 


“The commissioner, after careful ex- 
amination of all of the evidence of rec- 
ord, has concluded that on March 1, 1918, 
the expected net earnings from this prop- 


| erty over the remaining life of the lease 


would represent a figure of approxi- 
mately $175,000. This amount dis- 
counted to present worth as at March 
1, 1913, by the application of Hoskeld’s 
formula (interest on present worth and 


| sinking fund provided for annually at 


the respective rates of 10 per cent and 
4 per cent) produced a figure of approxi- 
mately $79,000. Inasmuch as it is im- 
possible to segregate the value of the 
improvements from the value of the 
lease, it is considered fair and equitable 





said leased premises, | 


| ket value of the buildings. 


the original | 


to depreciate the improvements over the 
life of the lease.” 


8. The value of the taxpaye’s lease 


and interest in the buildings located on | 


the leased premises on March 1, 1913, 
was $130,000, which was in excess of the 
cost thereof. 

9. For the years 1913, 1914, 1915, and 
1916, the taxpayer made no deduction 
in its income-tax returns for exhaustion 
or amortization of its leasehold. In each 


of the years 1917 and 1918, it made a de- | 


duction from gross income of $4,264.81 
for exhaustion of its leasehold interest 
which the commissioner disallowed. 
Opinion: Smith: The commissioner de- 
termined the value of the taxpayer’s 
leasehold interest as of March 1, 
to have been $79,000. The taxpayer con- 
tends that the value was $238;120.59, of 
which amount $118,600 was the fair mar- 
In support 
of its claim it has introduced in evidence 


| the depositions of five individuals, citi- 


zens and residents of Des Moines, 4ll of 
whom were acquainted with the property 
on March 1, 1913. The deponents were 
all requested to place a value upon the 
buildings upon the leased premises as of 


| March! 1, 1918, and also upon the lease 


without buildings on the land on the 
same _ date. 

It does not appear from the record 
what, if any, buildings were located upon 
the property at tne time the premises 
were first leased in 1895. The lease pro- 
vided that the lessee should have the 


privilege of removing all his improve- | 


ments made on or to the leased premises 
at the expiration of the lease. It also 
provided: 





| tenable by 
| heirs or assigns, snall have the privi- 
| ledge of terminating this lease at the 
| end of one year*from date of said fire, 
intersection of | 
| Sixth Avenue and Walnut Street in the | 


| of fire; 


The building on the Sixth | 


were | 


determined a | 


by said second party upon said premises, 
are at any time destroyed or made un- 
fire, the lessee hereof, his 


paying during tha 
rental provided for 


year the rate of 
nthis lease; and he 


| shall have and retain possession of the 
The | 


ground for six iths after the date 
and the privilege of keeping 
this lease in force or terminating it as 
above provided for. At the expiration 
of said six months, unless he then elects 
| to terminate this 
heirs or assigns, sha 
| said premises with 
the same, either p< 
| another. * * *” 
Apparently the 

| case of fire, require: 
tures, if any, upor 
time the lease wa 


mo 


ll full possession of 
the right to improve 


essee was not, in 
to rebuild the struc- 
the premises at the 
first entered into. 


| Rentals Made Basis 
in Valuing Property 
There has not been introduced in evi- 


dence any information as to the income | 


of the taxpayer from the leasehold 
premises during any, of the years prior 
to the date of the sale of the lease in 
1919. The board is not able to determine 
what income the 


less amortization to end of May, 1919 | 
($33,857.25) results in $45,142.75 March | 


1913, | 


| State oGvernments frequently. 
| valued property in the vicinity of the 


| ness. 





vsonally or through | 


| States Bank. 
| with the Meek Block for 25 years. 


| that the March 
} upon 


| without 
| buildings, should have produced a net in- 





taxpayer could reason- | 


| able have expected to receive during the | 


| life of the lease on March 1, 1913. The 
commissioner has apparently based his 
March 1, 1913, vaiue of the lease solely 
upon the exefected rentals to be received 


during the life of the lease from March | 


1, 19138. 

Apparently he has not taken into con- 
sideration any prospective value of the 
lease arising from the fact that the 
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Leases 


by Amount Of Exhaustion 


Appraisal as of 1913 
Is Declared Too Low 


Evidence of Townspeople Ac- 
cepted on Buildings 
and Site. 


the buildings new and that their sound 
value on the same date was $142,602.96. 
This estimate was an estimate simply 
of the physical valuation of the build- 
ings without reference to any lease 
whatever. 

T. A. Harding testified that he was 
74 years old and that he had been en- 
gaged in the real estate business of Des 
Moines for a period of thirty-five years. 
He has sold almost all of the downtown 
business section once or twice and some 
of these properties three times; he has 
valued property for the Federal and 
He has 


Meek Block for insurance companies; 
he placed a value on the buildings as of 
March 1, 1913, of $80,000, and a value 
on the lease as of that date of $130,000. 
He further testified that he had an 
offer of $200,000 from a party to pur- 
est in 1912 or 1913 but that the tax- 
payer had rejected the offer. Upon 
cross-examination he was asked: 

“Q. Do you remember any of the de- 
tails of this offer that ‘was made in 
1913? 

“A. I do not; except that the owners 
wouldn’t accept it. I was simply con- 
cerned in making the deal and getting 
paid for it. 

“Q. The owners wouldn’t accept it? 

“A. No; they wouldn't. 

“Q. Do you know the exact date when 
this offer was made? 

“A. I do not. 

“Q. Do you know whether it 
1912 or 1913? 

“A. It might have been 1912, 
no means of refreshing myself. 

“Q. You don’t know who made the 
offer? 

“A. I think it was the Iowa National 
Bank or some members of the Board of 
Directors of the Iowa National Bank.” 


Appraisal of $125,000 
Placed on Buildings 

Griff Johnson testified that he was 54 
years old, resided in Des Moines, and 
that he has had charge of the invest- 
ments of the Equitable Insurance Com- 
pany of Iowa for 14 years. Prior to that 
time he was engaged in the mortgage, 
real estate, loans, and investment busi- 
He has valued real estate in Des 
Moines. He had been familiar with the 
Meek Block nearly all of his life. He 
placed a value on the buildings of $125,- 
000 to $150,000 and a value on the lease 
of $50,000, separate and apart from the 
buildings as of March 1, 1913. 

John Gibson testified that he was 55 


was in 


I have 


| years old, resided in Des Moines, and 


that he was president of the United 
He has been acquainted 
He 
valued the property March 1, 1913, 
at $25,000 to $150,000, and the lease 
at $10,000 a year, or $145,000. 

B. F. Kauffman testified that he was 


| president of the Bankers ‘Trust Com- 
| pany of Des Moines, and that he had 


: | been familiar with the Meek Block for 
“It is further agreed that in case the | 


| improvements, now or hereafter made | 


30 years. In his opinion the value of 
the buildings on March 1, 1913, was 
approximately $75,000, and the value 
of the leasehold $150,000. He further 
stated that in his opinion the value of 


| the buildings and leasehold together as 


of March 1, 1913, was not $225,000, 
the sum of the value placed by him 
upon the buildings and the leasehold 


| separately, but $200,000. 


It will be noted from the foreging 
1, 1913, value placed 
the buildings by the deponents 


varied from $75,000, in the case of 


| Kauffman, to $150,000 in the case of 


ts | Johnson and Gibson, and that the March 
ease, the lessor, his | 


1, 1913, value of the lease was variously 
estimated at from $50,000 by Johnson 
to $150,000 by Kauffman. 

No where does the evidence disclose 
the investment of the taxpayer in the 


| buildings or the March 1, 1913, value of 
does the evi- | 
| dence disclose the net income from the 


its investment. Neither 
One of the witnesses 
leasehold interest, 


consideration the 


lease for any year. 
estimated that the 
taking into 


come of $7,000 per year from March 1, 
1913, to September 30, 1927, and that a 
purchaser of the leasehold interest 
should have looked for a net income of 
at least $10,000 per year_from March 1, 
1913. 

In making such an estimate of value, 
the dependents did not take into account 
the speculative value of the lease. Ap- 
parently the leasehold interest had a 
considerable speculative value by reason 
of the fact that the site upon which the 
buildings were located was a valuable 


| business site, and further by reason of 


| site of the leased premises was the sec- | 


ond best business 
of Des Moines. The testimony of the 
witnesses as to the value of the lease- 
hold on March 1 
predicated largely upon this factor. 
well qualified to express an opinion as 
| our opinion the deponents are men 
to the value of the leasehold premises 
} on March 1, 1913 

One of the witnesess was W. E. 
Tusant, who testified that he had been 
a general contractor since 1909 in the 
City of Des Moines. He had been fa- 
miliar with the Meek Block since 1909. 
He had made certain repairs and im- 
provements to the leased premises from 
1909 to 1915 or 1916. He stated that in 
his opinion it would have cost on 
March 1, 1913, $166,826.80 to revlace 


r 


location in the City | 


1918, appears to be | 
In | 


the fact that apparently the lessor was 
willing to sell at a reasonable price. 
Griff Johnson, one of the deponents for 
the taxpayer, was an officer of the Equit- 
able Life Insurance Company of Iowa, 
which purchased the taxpayer’s ledse- 
hold interest in 1919. He testified that 
the insurance company would not have 
considered purchasing the leasehold in- 
terest unless it could have gotten the fee 
to the land. 

From a careful consideration of the 
entire record, we are of the opinion that 
the taxpayer’s lease and interest: in the 
buildings on March 1, 1913, had a fair 
market value of $130,000. The deduction 
for exhaustion of the leasehold interest 
for the taxable year should be computed 
upon the basis of such value. 

In making his determination of the 
profit upon the sale of the leasehold in- 
terest the commissioner deducted from 
the March 1. 1913. value an amount rep- 





As Manufactures of Wool 


Decisions just handed down by the 
United States Customs Court, argued in 
the names of the Brythonic Woolen Co., 
British & Irish Woolens, and Deben- 
ham & Gardiner & Co. Ltd., all New 
York, reduce the tariff rate on 
of -wool cloth. 

On entry, the collector at the Port of 
New York imposed duty on the samples 
in question at the rate of 45 cents per 
pound and 50 per cent ad valorem under 
the provisions of paragraph 1109, tariff 
act of 1922. 

In upholding the importers’ conten- 
tion, Judge Brown fixes duty on the 
merchandise at but 50 per cent ad valor- 
em under paragraph 1119 of the same 
act, as manufactures of wool. 

(Protests 159031-G-10235-26, etc.) 


amples 


Pulverized Tin in Water 
Entered at 12 Cents a Pound 


The Customs Court has jfist ruled that 
certain merchandise, described by the ap- 
praiser as “powdered tin paste in drums,” 
and imported by J. J. Gavin & Company, 
of New York, was erroneously returned 


for duty as a manufacture: of-metal not 
specially provided for, at 40 per cent ad 
valorem under paragraph 399, Tariff Act 
of 1922. 

The importers testified that the mer- 
chandise consisted of powdered tin, very 
finely pulverized and combined with 
water, there being 60 per cent of the tin 
and 40 per cent of the water. The sole 
object in adding the water, they stated, 
was to prevent the powder fronf oxidiz- 
ing. After considering the testimony 
Judge Fischer found that duty should 
have been taken, as claimed in the pro- 
test, at 12 cents per pound under para- 
graph 382, Act of 1922, as powdered tin. 

(Protest 101290-G-5644.25.) 


resenting the exhaustion of the value of 
the leasehold interest from March 1, 
1913, to the date of sale. He computed 
such exhaustion by spreading the March 
1, 1913, value ratably over the unexpired 
term of the lease from March 1, 1913, 
and took as the amount of the exhaus- 
tion such proportion of the March 1, 
1913, value as the number of months 
elapsing from March 1, 1918, to the date 
of sale bears to the total number of 
months of the 
lease from the basic date. 


Taxpayer Alleges 
Error in Computation 


The taxpayer allegés error on the part 
of the commissioner in deducting exhaus- 
tion in this manner from March 1, 1913, 
value as a part of the computation of 
the profit realized bygsale. It claims 
that for the purpose of ascertaining the 
loss sustained or gain derived from the 
sale or other disposition of an asset, sec- 


: tion 202 of the Revenue Act of 1918 does 


not authorize or require the reduction of 
the cost or fair market value of the as- 
sets sold as of March 1, 1913, by an 
amount representing exhaustion; that is 
particularly the case where the taxpayer 
did not take a deduction for exhaustion 
in its income-tax returns; and more par- 
ticularly where under the various in- 
come tax acts or under Treasury de- 
cisions promulgated by authority thereof 
the taxpayer was not permitted to take 
such deduction. 


In making such contention it relies 
upon the decision of the United States 
Supreme Court in*Doyle v. Mitchell 
Brothers Co., 247 U. S. 179, wherein it 
was held that under the Excise Tax Act 
of August 5, 1909, the taxpayer was en- 
titled to deduct from gross income the 
January 1, 1909, value of timber con- 
sumed in manufacturing lumber, the sale 
of which was the source of the gross 
income. 


Section 202 of the Revenue Act of,1918 
does not declare that profit upon the sale 
of an asset shall be determined by de- 
ducting from the sale price the March 1, 
1913, vajue. It simply provides, as was 
pointed out by this Board in Appeal of 
Even Realty Company, 1 B. T. A. 355, 
that the March 1, 1913, value is the basis 
for the determination of whether a gain 
or loss is derived from the sale of an as- 
set. As was pointed out in that decision 
this basis may be reduced by losses sus- 
tained in respect of the property and 
may be increased by improvements made 
to the property. 

The taxpayer contends, however, that 
such cases are not the taxpayer’s case; 
that there is no legal assumption that the 
value of the leasehold as of March 1, 
1913, suffered a decline between that 
date and the date of sale as the result of 
exhaustion and that for year prior to 
exhaustion and that for years prior to 
under the statute to deduct from gross 
income any amount representing exhaus- 
tion of its leasehold, there is no warrant 
of law for deducting from the March 1, 
1913 value the pro rata exhaustion of the 
value of the leasehold on that date in 
computing the amount of gain realized 
from the sale. 

We are of the opinion that the cost, 
or in case of a leasehold acquired prior 
to March 1, 19138, the value on that date, 
is subject to exhaustion ratably over the 
period of the lease. We have so held 
in respect of tangible property. Appeal 
of Even Realty Company, supra. We 
have found no difference between tangible 
property and leasehold interests in this 
regard. Appeal of Grosvenor Atterbury, 
1 B. T. A. 169. We have held that ex- 
haustion actually occurring must be taken 
into consideration in computing the 
value of an asset having a definite life, 


| usuaJly spread ratably over such life, 


whether or not there is an actual de- 
cline in value year by year. Appeal of 
Union Metal Mfg. Co., 1 B. T. A. 395. 
Order of redetermination will be en- 
tered on 15 days’ notice under Rule 50. 
Arundell not participating. Murdock 
and Sternhagen dissenting. 


unexpired term of the, 








Gain 


And Loss 


Wool Samples Classified Sale of Model Gowns 


Restricted in Ruling 
Of Customs Court 


Holds Removal 

From Stores Subjects 
Them to Full Rate 

of Duty. 


[Continued From Page 1.] 
duty free provisions and renders all of 
the models imported subject to tariff 
charges. This view is adopted in its en- 
tirety in the ruling just handed down. 

Judge Young points out that, in the 
1918 tariff act, this selling or removal 
of models from an importer’s establish- 
ment, was permitted. In framing the 
present law, however, Congress inserted 
the word “solely” in that second limiting 
the word “solely” in that section limiting 
lishments. in advancing the reasons for 
this change, Judge Young says in part: 

“To permit such juggling with the law, 
it may be inferred, was considered by 
Congress as unfair to importers who en- 
ter their merchandise by regular con- 
sumption entries. Such importers must 
pay their duties in advance, not after 
waiting six months. They must also take 
the full hazards of selling the merchan- 
dise. They are not permitted to sell 
what they can and then export the por- 
tion which they cannot sell. 

“It was a valuable privilege which 
had been conferred upon the importers of 
models of women’s wearing apparel by 
the 1913 law, a privilege which they 
abused, and which, as we think, resulted 
in the amendment of the law.” 

(Protest 98589-G-25478-25). 


Duty Upheld on Cloth 
Sheets and Napkins 


Decision 


Evidence Found Lacking on 
Claim Goods Were for 


Government Ships. 

Gimbel Brothers, of New York, lost 
before the United StateS Customs Court 
in a decision affirming the collector’s as- 
sesment of duty at the rate of 40 per 
cent ad valorem under paragraph 1013 
and 1014, tariff act of 1922, on certain 
napkins, pillow slips, sheets and other 
articles. The importer contended that 
the articles in question are suitable for 
the outfit and equipment, of United 
States vessels, and therefore free of 
duty. Judge Young, in denying relief to 
the protestant in the case at bar, writes 
in part as follows: 

“The plaintiff denies that the mer- 
chandise is properly dutiable as assessed 
and alleges that it was contracted for 
by the United States Government or its 
appropriate agency for use in outfitting 
or equipment of a United States vessel 
and free of duty, or alternatively free 
under paragraph I, subsection 5, tariff 
act of 1922, or subdivision 6 of section 
4 of the tariff act of 1913. 

“The case was submitted without tes- 
timony. We find nothing in the record 
to support the contention of the plain- 
tiff. The protest is therefore overruled.” 

(Protest 964789-24496-22). 


Charts for Advertising 
Are Declared Dutiable 


Koons, Wilson & Co., of Philadelphia, 
lose before the United States Customs 
Court at New York, in a ruling affirming 
the collector’s assessment of duty at 25 
per cent ad valorem under paragraph 
1310, tariff act of 1922, on certain mer- 
chandise described by the appraiser as 
consisting of charts illustrating the 
working of the Diesel Oil Engine. The, 
protestants contended for free entry of 
the charts in question under the provi- 
sions of paragraph 1620 of the said act. 
This contention is overruled by Judge 
Young, who points out that, according 
to the importer’s testimony, the charts 
are used to illustrate for possible sales 
and as an advertising- medium. 

(Protest 44253-G-67656). 


ae t 


| Engine Indicators Held 


Dutiable at 40 Per Cent 

The United States Customs Court at 
New York, in granting relief to the 
Bacharach Industrial Instrument Co., of 
Pittsburgh, finds that certain indicators 
for use in connection with steam and gas 
engines, are correctly classifiable as 
manufactures of metal not specially pro- 
vided for, at 40 per cent ad valorem 
under paragraph 399, tariff act of 1922. 

The action of the collector in levying 
duty under the provision in paragraph 
368, for devices or mechanisms having 
essential operating features for measur- 
ing time, distance, fares, etc., at a high- 
er rate, is therefore set aside by Judge 
Fischer. 

(Protests, 56894-G-220, etc). 


Duty on Cotton and Wool 
Fabrics Ordered Reduced 


Pile fabrics composed of cotton and 
wool, cotton being the component ma- 
terial of chief value, are dutiable at 
the rate of 50 per cent ad valorem under 
the provisions of paragraph 910, Tariff 
Act of 1922, the United States Customs 
Court has just ruled in decisions sustain- 
ing protests of Marshall Field & Co., 
Chicago. Judge Brown, who writes the 
opinion for the Court, therefore sets 
aside the collector’s assessment at the 
rate of 40 cents per pound and 50 per 
cent ad valorem under paragraph 1110 
of the said act, as being in chief value 
of wool. 

(Protests 74961-G-69045 and 105908. 


| G-68845). 


“ 
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Instaljfment 


Sales 


(Installment Rules 
Found Inapplicable 
In Sales of Realty 


Tax Board Denies Relief on 
Impost on Income From 
Notes Which Were 
Bought Up. 


GRACE T. MYTINGER, PETITIONER, v. CoM- 
MISSIONER OF INTERNAL REVENUE, RE- 
SPONDENT, Boarp oF TAx APPEALS, No. 
3592, SEPTEMBER 22, 1926. 

This proceeding, for the determination 
of deficiencies of $879.09 and $456.25, re- 
spectively, in income and profits taxes 
for 1919 and 1920, respectively, involves 
a controversy as to the amount of the 
net income of the two partnerships in 
which the petitioner’s husband owned an 
interest. 


The husband’s distributive share of the | 


partnerships’ net income was reported 
by both the husband and the wife as 
income of the community. The commis- 
sioner increased the amount of ithe net 
income of both partnerships with the re- 
sult that the husband’s distributive share 
of the partnerships’ net income was in- 
creased, as was the community income 
and the wife’s portion thereof. 

The full text of the case follows: 

Harry C. Weeks, Esq., for the peti- 
tioner. ‘ \ 

Robert A. Littleton, Esq., for the re- 
spondent. 


Findings of Fact. 


The petitioner and her husband were, | 


during the years in question, residents 
of Wichita Falls, Tex. The husband was 
a partner in the firms of Saniforth, My- 
tinger & Walker, and the Wichita Falls 
Lumber & Building Company. In 1919 
he owned a one-fourth interest in the 
first of such partnerships, and in 1920 
he had the same interest as to a part 
of its earnings and a one-third interest 
in the remainder of its earnings. In 
the second partnership he had a one- 


fourth interest in 1919 and a one-fifth j 


interest in 1920. 

The first partnership was engaged ex- 
clusively in the business of buying un- 
improved residential lots in Wichita 
Falls, Texas, building residence thereon 
and selling the improved properties. The 
Wichita Falls Lumber & Building Com- 
pany engaged to some extent in the same 
business. It is the profit from the sale 
of residences resulting in income to the 
partnership which is in controversy. 


Deferred Payments Arranged. 


The partnerships by small initial cash 
investment supplemented by bank loans, 
purchased residential lots and erected 
residences thereon for the purpose of 
sale. The sales were made for part cash 
and the balance represented by deferred 
payments evidenced bythe notes of the 
purchasers. The notes were secured in 
each case by vendor’s lien upon the prop- 
erty sold and in some cases by a deed ¥ 
trust. 

The cash payment received at the time 
of sale averaged about 25 per centum of 
the sale price. The notes of the pur- 
chasers bore 8 per cent interest. The 
notes as a general proposition were three 
or more in each case and matured over a 
period of from three to five years. 

All the notes received by reason of the 
sale of residences during the years in 
question were sold during the years 1919 
and 1920 for their face value with no 
discount whatsoever. 

Endorsed By Partnership. 

All notes so sold were endorsed and 
guaranteed by the partnerships. This 
latter security which the purchasers of 
the notes received was in addition to the 
primary liability of the makers of the 
notes and the properties so sold. 

During the years 1919 and 1920 the 
partnerships suffered no losses by rea- 
son of their endorsement of any of the 
notes sold. For the years 1919 and 1920 
the partnerships reported as income the 
difference between the cash payment re- 
ceived, together with the sum received 
from the sale of the notes; and the cost 
of the property. 

Green: If the notes which the part- 
nerships received from the purchasers of 
the residences and which it sold in the 
same year are to be treated as the equiv- 
alent of cash, then by stipulation of coun- 
sel for the taxpayer there is no contro- 
versy as to the correctness of the com- 
putation of income for the respective 
years in question. 

Three Arguments Advanced.. 

Counsel for the taxpayer contends that 
the deficiences for the years in question 
have been incorrectly determined and in 
support of the same submits three alter- 
ative arguments. 

First, the monies received by the part- 


nerships from the sale of the notes were | 


advances to the partnerships upon their 
own credit and should not be considered 
as sales of the notes in the sense that 
a profit or loss was ascertained there- 


from at the time the transactions took | 


place; 

Second, all sales in which one-fourth 
or less of the sale price was received 
in the year of sale were installment sales 
and should be included on the install- 
ment basis in arriving at the net income 
of the respective partnerships; and, 

Third, the notes, without the partner- 
ship endorsement, could not have been 
sold for more than 80 per centum of 
their face value and a 20 per centum 
discount should be applied when deter- 
mining income) 

Contentions All Rejected. 

We think none of the contentions of 
counsel for the taxpayer are controlling 
by reason of the facts in this appeal. 
The respective partnerships sold resi- 
dences during the years in question for 
which they received certain cash pay- 
ments and notes 6f the purchasers of 
the residences secured by vendor's lien 
or deeds of trust—the partnerships sold 
the notes during the years in question 
for their face value. 

For example, if a residence was sold 
for $5,000, the partnership receiving $1,- 
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Customs Rulings 


Board of Tax Ap 


CANYON LuMBER Co., APPEAL OF, No. 
4917: Sept. 22, 1926: BoarD OF TAx 
APPEALS. * 

| The Commisisoner’s refusal to recog- 

| nize the affiliation of the petitioner with 

another corporation is the basis of this 
proceeding to set aside a deficiency of 

$28,406.74 for 1919. 

The full text of the case follows: 

W. W. Spalding, Esq., for the 
titioner. 

Percy S. Crewe, Esq., for the Commis- 
sioner. 


Findings of fact: The Canyon Lumber 
Company (hereinafter referred to as the 
Canyon Company), being in need of 
working capital, arranged with C. H. 
Johnson, representing the' W. W. John- 
son Lumber Company (hereinafter re- 
ferred to as the Johnson Company), for 
the purchase by the Johnson Company 
of vone-half of the stock of a corpora- 
tion to be organized to take over the 
porperties then owned by the Canyon 
Company at Robe, Washington. This 
corporation was organized in 1908 un- 
der the corporate name of the Johnson- 
Dean Lumber Company (hereinafter re- 
ferred to as the Dean Company). As 
an inducement to the Johnson Company 
to invest in the enterprise, the Canyon 
Company entered into the following 
agreement with it,’ the Johnson Com- 
{ pany: 


pe- 





Offered Protection. 

That this company would protect and 
save the W. W. Johnson Lumber Com- 
pany from loss on its investment in the 
stock of the Johnson-Dean Lumber Com- 
pany and that this guarantee was to be 
performed by the purchase of such stock 
by this company from the W. W. John- 
son Lumber Company at a price equal 
to cost plus certain agreed amounts. 

This agreement was a material in- 
ducement to the Johnson Company, and 
had such obligation not been assumed 
by the Canyon Company, the investment 
by the Johnson Company in the stock 
of the Dean Company would not have 
been made. 


The same persons were president and 
secretary of the Canyon Company and 
the Dean Company and their offices were 
at the same place. 


The operations of the Dean Company 
were not profitable, and this fact caused 
the Canyon Company to be called upon 
from time to time to make advances to 
the Dean Company or on its accoount, 
which was done. The Canyon Company 
also made advances on loans to C. H. 
Johnson, the principal stockholder of the 
Johnson Company. Such advances to 
the Dean Company and to C. H. John- 
son remained unpaid throughout 1919. 


Sold $300,000 in Bonds. 

In 1912 the Dean Company issued and 
sold its bonds in the amount of $300,000, 
secured by a mortgage or deed of trust 
covering its timber holdings, equipment, 
and mill property. These bonds were 
secured by the joint and several guar- 
antee of the Canyon Company and the 
Johnson Company, which guarantee was 
as follows: 

For value received the undersigned, W. 
W. Johnsen Lumber Company, of Min- 
neapolis, Minn., and Canyon Lumber 
Company of Everett, Wash., do hereby 
jointly and severally guarantee due pay- 
ment of the principal and interest of 
the within bond, and do hereby jointly 


| 
| and seyerally further agree that the un- 
| 





dersigned shall in no respect and to no 
extent be released from the obligation 
of this guaranty by any act or pro- 
ceedings taken under or in pursuance of 
any of the terms referred to in .the 
within bond, or by any extension of 
the time of payment of any bond or 
bonds secured by snid mortgage or deed 
of trust. 

During the :319 and until May 
1920, the capit:! stock of the Dean Com- 
pany, having a par value of $800,00, 
was owned one-half by the Canyon Com- 
pany and the remaining one-half by the 
Johnson Company subject to the escrow 
agreement hereinafter mentioned. The 
only property owned by the Johnson 
Company was its interest in the stock 
of the Dean Company. 

Defaulted in Payment. 

In 1916 the Dean Company defaulted 
in the payment of the principal of and 
interest on its bonded indebtedness above 

| mentioned; and it became necessary for 
the Canyon Company to advance to the 
Dean Company a sufficient amount to 
discharge these obligations. When this 
default occurred the Johnson Company 
was under duty to pay one-half of: the 
bonded obligation then maturing, but 
could not do so and did not do so, for 
want of funds. Consequently the Can- 
yon Company was called upon to ad- 
vance, and did advance,’ the entire 
amount needed for this purpose. In Dec- 


it sold the notes for $4,000 cash, it has 
thus received full payment fdr its prop- 
erty and should report as income the 
difference between the amount received 
and the cost of the property sold. Under 
such a state of facts, the cash received 
on the sale of notes can not be dis- 
regarded and the installment sale pro- 
visions of the statute applied, or a dis- 
count value allowed for the notes in 
question. \ 
No Losses Sustained. 

It is true that when the partnerships 
sold the notes they were also endorsers 
thereon and no doubt their endorsement 
was the reason for their receiving the 
face value of the note, but during the 
years in question no losses were sus- 
tained by reason of endorsement of the 
notes and their liability would only arise 
“when the purchasers of the residences 
defaulted in payment and execution was 
had under the vendor’s lien or deed of 
trust, neither of which contingencies oc- 
curred during the years in question. 

Judgment for the respondent. 


‘ 
000 in cash and notes for $4,000, and if 
! 
| 


peals Holds Two Lumber 
Firms Affiliated Under Revenue Act of 1918 | 


Refusal of Commisisoner to Set Aside Deficiency of $28,- 
406 for 1919 Is Overruled. 


embe, 1916, it was apparent that other 


| 


similar defaults would be made by the | 
Dean Company as the principal of and 


interest on its bonds matured. 


There- | 


fore the Canyon Company sought and | 


obtained in 1917 an additional agree- 
ment with C. H. Johnson which read in 
part as follows: 

That the W. W. Johnson Lumber Com- 
pany wotild detposit its stock 
Johnson-Dean Lumber Company with a 
Seattle bank as collateral security that 
the former company would reimburse 


in the | 


this (Canyon) company.for one-half of | 


Déan Company and that this (Canyon) 
Company should have the exclusive right 
at any time to purchase and take over 
such stock at a price equal to that speci- 
fied in the original agreement of 1908, 
above referred to. 

Stock Is ;Delivered 


This agreement was made in the sum- 
mer of 1917 and not later than August 
of that year. Pursuant thereto the stock 
in the Dean Company owned by the 
Johnson Company, being fifty per 
centum of its outstanding stock, 
delivered by the Johnson Company to the 
Dexter Horton National Bank of Seattle 


on September 3, 1918, where such stock | oration are to be treated as dividends 


remained until it was formally taken 


| vested capital with respect to Associat- | 


| be allowed’ in invested capital with re- 
was | 


over in May, 1920, by the Canyon Com- | 


pany under the above mentioned agree- 
ment between that company and the 
Johnson Company. 

Although the escrow agreement was 
made not later than August, 
formal delivery of the certificate was 
not made to the bank at an earlier date 
on account of the inattention of the 
officers of the two interested companies 
and the friendship, confidence and trust 
that existed between them. 


1917, ‘ 
* | with respect to the years 


| missioner determined no deficiencies. 


| of Louisiana 


Johnson would not transfer the stock | 


directly to the Canyon Company, but | 


when he placed it in escrow he did so 
with the understanding that it would 
not be voted during such time. 


Stock Was Not Voted. 


in escrow with the Seattle bank, and 
prior to the time it was formally pur- 
chased by the Canyon Company in May, 
1920, it was not voted by the John- 
son Company or by any one on its be- 
half. 

In the summer of 1917, as on other oc- 
casions, C. H. Johnson, acting for the 
Johnson Company, urged the Canyon 
Company to purchase the Johnson Com- 
pany’s stockholdings in the Dean Com- 
pany under the 1908 agreement, and 
as a result thereof the Canyon Com- 
pany did purchase’ such stock in’ May, 
1920, at the 1908 agreed purchase price. 

The certificates representing the stock 
in the Dean Company owned ty the 
Johnson Company were unassigned when 
delivered to the Seattle bank. The pur- 
poses for which the delivery was made 
were set forth in the letter of the John- 
son Company to the bank, of Septem- 
ber, 1918, as follows: 

Send Certificates, 

We are inclosing herewith certificates 
No. 11, 12, 13, and 14, being 3,977 shares 
of the Johnson-Dean Company. These 
shares, according to my talk with you 
last. spring, are to be held in escrow as a 
guarantee to the Canyon Lumber Com- 
pany for their payment of the half in- 
terest of the W. W. Johnson Lumber 
Company on the bonds of the Detroit 
Trust Company. 

Opinion, Sternhagen: In Canyon Lum- 


ber Co., 1 B. T. A. 473, the board deter- | 


mined that the evidence was not sufficient 
to establish affiliation in 1917 between 


this petitioner and the Dean Compatty. | 


The petitioner now seeks to prove affili- 
ation in 1919 and supplements the proof 
in the former proceeding so as to sup- 
ply, as it contends, the earlier omis- 
sions. 

The parties have agreed upon most of 
the facts and the petitioner has in addi- 
tion to the stipulation introduced fur- 
ther evidence by deposition. 
missioner, although joining in the stipu- 
lation, has reserved the objection of in- 
competency to all the evidence on the 
ground that the facts are res adjudicata. 
The objection was properly overruled, 
not only for the reason set forth in 
Union Metal Mfg. Co., 4 B. T. A. 287, 
but also because the petitioner is clearly 
entitled to prove the facts existing in 
1919 which tend to establish affiliation 
in that year, irrespective of whether 
they be the same or different facts from 
those relied upon in the earlier proceed- 
ing to establish affiliation in 1917. Affili- 
ation is a statutory status which was 
determinable separately for each year, 
and the failure of a taxpayer to establish 
for one year the facts prescribed by the 
statute can not operate to prevent a full 
presentation of the facts for a subse- 
quent year. ’ 

Relinquished Control. 

In 1919 the stock of the Dean Com- 
pany was owned one-half by’the Canyon 
Company and one-half by ‘the Johnson 
Company. By its own agreement, made 
necessary by reason of its obligations to 
the Canyon Company for the financing 
of the Dean Company and the loans to 
Johnson, the Johnson Company relin; 
quished the possession and control of 
the Dean stock which it owned. It re- 
tained only the bare legal title, and this 
was subject to the demand of the Can- 
yon Company to purchase. The demand 
was made and the purchase fulfilled in 
the following year. During 1919 the 
Canyon Company and the Dean Com- 
pany were operated and managed to- 
gether, and as the Johnson Company 
had agreed not to vote its Dean stock 
while in escrow, the Canyon Company 
controlled all of the voting stock. The 
commissioner points to the fact that 
the Johnson Company might have voted 
its stock if it were so minded. But this 
would have been in direct violation of 
its agreement with the Canyon Com- 
pany which was so clearly understood 


~ Dividends 


Deductions 


Withdrawal of Cash 
By Officers Credited 


To Invested Capital | 


Board of Tax Appeals Also | 
Upltolds Valuation of $10,- 
000 Listed for Associated 


_ Press Franchise. 
~ 
AMERICAN Press Co., Ltp., PETITIONER, 
vy. COMMISSIONER OF INTERNAL REVE- 
NUE, RESPONDENT, Boarp or TAx AP- 
PEALS, No. 1412. 
This is an appeal from 
mination of $2,858.54 income 


overassessment 


petitioner on the first and third issues 
given below. 

The issues were narrowed to. three: 
(1) What amount, if any, the taxpay- 
er should be entitled to include in in- 


ed Press franchises acquired by the tax- 
payer at, its organization; (2) What 
amount, if any, the taxpayer should 


prior to 1917 in building up a circula- | 
tion structure; (3) whether amounts 
withdrawn by two offices of*the corp- 


or included in invested capital as ac- 
counts receivable. 
Question of Jurisdiction Raised 

The Commissioner raised the ques- 
tion of the jurisdiction Of the Board 
specg to amounts expended in years | 
1917 and 
1918 in that for those years the Com- 


Findings of Fact—The taxpayer is | 


a corporation organized under the laws j 


the deter- | 
and | 
its advances,on account of the Johnson- | Profits taxes for 1917, 1918 and 1919, 
| wherein there Was an 
for 1917 and 1918, and an order of re- | 


determination was made in favor of the | 





with its 
of business at Lake 


principal place 
Charles. It was 


organized in the first part of 1910 and j 


issued its capital stock of the par value 


| of $47,500 to Beatty and Jones in ex- 


change for assets which those two in- 


| dividuals had acquired in November or 


| December 
While this stock was thus on deposit 


| Charles, 


of 1909. eBatty and Jones 
bought the business and equipment of 
two newspapers published in Lake 
La., including the Associated 


| Press franchise and accounts receivable. 


| They paid for those assets about $47,- | 


| 500. 


The com- | 


| the taxpayer corporation 


| $9,723.66, respectively. 


individuals during the year. 





When they turned the assets over to 
in exchange 
for its capital stock, they assigned a 
value of $10,000 to the Associated Press 
franchise which they had acquired and 


| it was the understanding of these two | 
| men that $10,000 
was to be specifically attributed to and | 


par value of stock 


issued for such franchise. The balance 


| of the capital stock was issued for the 
‘other properties which the two indivi- 
| duals had acquired from the two news- 
| papers. 


A considerable part of the 
machinery and equipment acquired by 


the taxpayer from the two individuals | 


was abandoned very soon after its ac- 
quisition and was replaced with other 


; and more modern machinery and equip- 


ment. One of the- principal reasons 


| that the two individuals had in acquir- 
| ing the assets of the newspapers which 


they turned over to the taxpayer was 
to obtain the Associated Press _ fran- 
chise. 
Withdrawals by Officers 
In April, 1911. 25 shares of the cap- 


ital stock of the taxpayer were sold at | 
At the close of 1918 and 1919, re- | 
| spectively, the taxpayer had upon its 


par. 


books accounts receivable of Beatty, 
president of the company, and Smith, 





secretary and treasurer, of $8,108.62 and 
These amounts 
had been withdrawn by the two indi- 
viduals from the corporation. Payments 
on account were made each year in ex- 
cess of the balance due at the beginning 
of that year. Both of these officers were 
financially responsible and able to pay 
the amount shown in the accounts. Num- 
erous entries, both debits and credits, 
were made in the accounts each year. 
In 1918 Beatty owned 430 shares 
Smith owned 120 shares. There was no 
change in the stock ownership of these 
two individuals during 1919. During 1918 
there were other stockholders who owned 
stock as follows: 

T. S. Troy, 60 shares; J. W. Gardner, 
28 shares; A. M. Mayo, 5 shares; J. J. 
Blacke, 3 shares; C. C. Gauthier, 1 share; 
C. D. Moss, 1 share; S. T. Woodring, 5 
shares. 

During 1919, five of the smaller stock- 
holders sold their stock. The amounts 
withdrawn by the two individuals were 
not carried in a dividend account. A 


portion of the amount charged to the | 


officers represented accounts due the 
company which had been assumed by 
such individuals and had heen charged 
to their account. Other items repre- 
sented withdrawals and payments to the 
They were 
carried in a current account. The 
amounts withdrawn by the officers repre- 
sented accounts receivable. 
Opinion—Trammell: On one of the 
issues involved, that is, with respect to 
the amounts expended in building up a 


circulation structure, no competent testi- | 
| mony was offered atfd consequently no 


finding of fact was made with respect 
thereto. 
Value of Franchise Segregated. 
With respect to the, amount to be in- 
cluded in invested capital on account of 


| the acquisition of the Associated Press 
| franchise by the taxpayer in exchange | 


for shares of its capital stock, the evi- 
by the parties that such vote was not 
attempted. In the light of the evidence 


f the agreement by the Johnson Com- | oT 
: Pn | of the fact that the commissioner com- 


| puted the income and profits taxes for 


pany to refrain from voting, which 
agreement was made in the interests of 
the Canyon Company, we are of the 
opinion that the Canyon Company owned 
or controlled all of the stock of the Dean 
Company and that the two corporations | 
were therefore affiliated within the | 
statute. 


and | 
‘ to take over the assets and they turned 


| them over to the corporation for stock 





(INDEX 
INDEX 


‘Taxation 


a 


Principles Involved in Latest Decisions and 
Administrative Rulings. 


phere are printed in such form that they can be cut out and pasted on 
Standard Library-Index and File Carde approzimately 3 by 5 inches, usually 
employed in libraries, and filed for reference. 


AFFILIATIONS: Ownership and Control of Stock. 


HERE C Co. owned 50 per cent of stock of D Co.; J Co. owned remainder and | 


because of its financial obligations to C Co., placed its stock in escrow and 
agreed not to vote; and C and D companies were closely related in business; held, 
C and D were affiliated under Revenue Act of 1918.— Canyon Lumber Co. Appeal 
of (Board of Tax Appeals.) —Index Page 2531, Col. 2. 


DEDUCTION: Accrued But Ufpaid Expenses. 


THE petitioner during the year 1919 in accordance with its regular method of 
accounting, accrued and set up on its books, as a charge against 1919 business, 


tems of interest, collection expenses, and selling commissions. 


Held, that all such 


tems as finally adjusted were proper charges against 1919 gross income and lawful 


leductions 
Appeals.)—Index Page 2530, Col. 1. 


DIVIDENDS: What Constitutes Divided. 


for that year.—Raymend-Hadley 


Corp. Appeal of (Board of Tax 


ITHDRAWALS by officers from corporation held not dividends.—American 
Press Co. v. Com’r (Board of Tax Appeals.)—Index Page 2531, Col. 4. 


ESTATE TAX: Net Estate: Deduction for Payment of Decedent’s Note. 


A MOUNT paid by executor in satisfaction of decedent’s note, allowed as deduc- 
~* tion in determining net estate.—Appeal of Security Trust Co., Executor, et 


al. (Board of Tax Appeals.)—Index Page 


2531, Col. 6. 


INVESTED CAPITAL: Franchise Paid in For Stock: Value. 


VALUATION of Associated Press franchise for invested capital purposes, de- 
} 


termined.—American Press Co. v. Com’r (Board of Tax Appeals.)—Index Page 


2531, Col. 4. 


' INSTALLMENT SALES: Completed or Installment Sale: Real Estate. 


NSTALLMENT sales provisions held not applicable to transactions, where im- 
proved real estate is sold for a consideration paid by a cash payment of ap- 
proximately 25 per cent and notes secured by mortgage for the balance, which 


notes are in the same year sold for cash.—Mytinger v. 


Appeals.)—Index Page 2531, Col. 1. 


LEASES: Value: Gain and Loss. 


Com’r (Board of Tax 


I‘ DETERMINING the profit on the sale in 1919 of a leasehold acquired prior to 


March 1, 1913, the value at the-basic date should be reduced by the amount of 


exhaustion taking place between that date and the date of sale.—Capital City In- 


Customs Court Reduces 
Tariff on Planimeters 


Certain planimeters, being mathemat- 


ical instruments without jewels or 


| escapements, are dutiable at the rate of 
| 40 per cent ad valorem under the pro- 


vision in paragraph 360, tariff act of 
1922, for such instruments, rather than 
at 45 per cent ad valorem under para- 
graph 368 of the said act, the United 
States Customs Court at New York 
rules in decisions sustaining protests of 
G. W. Sheldon & Co. 

(Protests 101180-G-14836-25 and 
103171-G-17135-25.) 
$$$ $$$ $y —____—— 
dence discloses that the taxpayer issued 
its stock for the franchise. It also ap- 
pears that at the time of the acquisition 
thereof the individuals who had acquired 
it made a segregation of the franchise 
from the other assets and when they 


| turned over the assets to the corporation 
| they assigned a value of $10,000 to the 
| franchise and it was their intention to 


allocate that amount of stock thereto. 


The individuals who purchased the as- 
sets of. the two newspapers which were 


turned over to the taxpayer paid about’ 


$47,500 for the assets, including the 
franchise. The franchise was the prin- 
cipal thing which’ they desired. This is 
evidenced by the fact that most of the 
machinery, fixtures and equipment which 
they acquired were abandoned and 
scrapped and were replaced by new and 
more modern machinery, equipment and 
fixtures very soon after the organiza- 
tion of the taxpayer corporation. The 
two individuals, when they acquired the 
assets of the two newspapers, had in 
mind the organization of the corporation 


of the same par value as the considera- 
tion they had paid therefor. In approx- 
imately one year after the organization 


| of the company this stock sold on the 


open market at par. 
From a consideration of all the evi- 
dence we are of the opinion that the 


| Associated Press franchise acquired by 


the taxpayer for stock had a value of 
not less than $10,000 and that amount 
should be included in invested capital 
on account of the acquisition of such 
franchise. 

Withdrawals Charged to Captial. 

Without restating the facts relating 
to the accounts of the two officers, we 
are of the opinion, considering all the 
facts, that the amounts represented ac- 
counts receivable and should be in- 
cluded in invested capital. 


On the jurisdictional question raised 


| by the commissioner with respect to the 
| years 1917 and 1918, it is our opinion 
| that we have no jurisdicition to deter- 


mine whether the overassessment for 


| those years should be increased, it ap- 


pearing that the commissioner has not 
asserted a deficiency for either of those 
years. See Appeal of R. P. Hazzard 
Comnay, 4B. A>’ 150. 

The taxpayer in its petition alleged 
that invested capital was overstated by 
2,142.86 on account of depreciation 
which had n>t been deducted. It is also 
conceded by the commissioner that in- 
vested capital should be increased by 


| the commissioner that invested capital 


should be increased by $451.57 on account 


1917 in excess of the amount properly 
due. 

The commissioner in his answer also 
admitted that invested capital for 1919 
was understated by $1,063.97 represent- 
ing additional income tax for 1917 which 


vestment Co., Appeal og (Board of Tax Appeals.)—Index Page 2530, Col. 3. 


Note Against Estate 


Is Held Deductible 


Amount Paid Is Declared Not 
Subject to Tax by 
Government. 


APPEAL OF SEcURITY TRUST Co., EXECU- 
TOR, AND MICHAEL J. 
BISHOP OF THE* ROMAN CATHOLIC 
ARY LEGATEE OF ESTATE OF MARY A. 
CAPLIS, DECEASED; Board OF Tax 
APPEALS, No. 6720, SEPT. 23, 1926. 
The determination of a deficiency of 

$13,544.88, estate tax, is involved in 

this appeal. 

Ben Jenkins, Esq., appeared for the 
taxpayer; L. S. Pendleton, Esq., for the 
commissioner. 

The full text of the findings and 
opinion follows: 

Findings of Fact: : Mary A. Caplis, 
a resident of Michigan, died testate on 
January 3, 1924. Her last will and 
testament provided that the rest and 
residue of her estate after the payment 
of certain bequests not.material here, 
should be held by the Security Trust 
Company of Detroit, Mich., as trustee, 
the income therefrom to be paid to the 
decedent’s brother, Thomas McCreery, 
for and during the period of his natural 
life, and that upon the death of Thomas 
McCreery, the residue of the trust prop- 
erty should be paid over to the Roman 


Catholic Church of the Diocese of Be- | 


troit, Mich., to be disposed of under the 
direction of the Bishop of such diocese. 

The last will and testament of the 
decedent also provided that if on ac- 
count of accident, illness, or other extra- 
ordinary circumstances, the trustee 
deemed such action advisable; it was au- 
thorized to use for the benefit of said 
Thomas McCreery such portions of the 
corpus of said trust property as it might 
deem proper. 

The executor of the estate of Mary 
Caplis, during the administration of said 
estate, paid to one Thomas Markey the 
amount of $1,500, which was owing to 


him by the said Mary Caplis on a cer- | 


tain promissory note. The payment of 
said note by said executor was approved 
by the Probate Court for Wayne 
County, Michigan, in which the adminis- 
tration of said estate was pending, on 
November 10, 1925. 

The commissioner, upon audit of the 
Federal estate-tax return, filed for the 
estate of Mary Caplis, refused to al- 
low as deductions'from the gross estate, 
the amount of $324,825.98, represent- 
ing the residue df the estate aforesaid 
and the amount of $1,500 paid by the 
executor to the said Thomas Markey, 
and determined that there 
ficiency in tax in_ the 
$13,544.88. 

Opinion: Marquette: The amount of 
$1,500 paid by the executor of the 
estate of Mary A. Caplis to Thomas 
Markey as set forth in the findings of 
fact, should be allowed as a deduction 


amount of 


to tne Federal estate tax. 
ing, the appellants 
claim for the deduction of the amount 
of $324,825.98, representing the residue 
of decedent’s estate now held by the 
Security Trust Company as 
under the terms of the decedent’s last 
will and testament. 

Order of redetermination will be en- 
tered on 15 days’ notice under Rule 50. 


At the hear- 


had been erroneously deducted twice 
from invested capital for 1919. 

Order of redetermination will be en- 
tered on 10 days’ notice, under Rule 50, 


| ruling announced September 





| the Tariff Act of 1922. 
| subjects the merchandise to a tariff levy 
| of 90 per cent ad valorem, according 
| to the ruling. © 





| rics, hats or dresses. 


GALLAGHER, | 


is a de- | 


| specially 
n determining the net estate subject 


abandoned their |! 
| appearance and cannot therefore be sa 


trustee | | 
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Treasury Decision _ 
Increases Duty on — 
Artificial Flowers 


Classification at 90 Per Cent 
Instead of 60 Per Cent Ad 


Valorem Is Up- 
held. 


Brig. Gen. LincoIn C. Andrews, Assist- 
ant Secretary of the Treasury, in @ 
25, held 
that artificial flowers of which the fabrie 
is the component material of chief valu 


| have been definitely classified as subject 


to the provisions of Paragraph 1430 of 
This paragra’ 


The appraiser of merchandise at the 


| port of New York and the acting ap~ 
| praiser of merchandise at the port of 


Los Angeles differed as to the amount 
of duty to be levied on such artificial 


' flowers, the New York appraiser holding 


that the provisions of Paragraph 1419 
properly applied. That paragraph levied 


| a duty of 60 per cent ad valorem. But 


the Division of Customs of the Depart- 
ment of the Treasury after considering 
the question decided with the Los An-| 


geles appraiser and this view was ap- 
proved and announced by General Ans 


drews in a letter directed to the Col- 
lector of Customs at New York and sent 
throughout the customs service. The let« 
ter reads in full text: ' 


Variance In Practice. 


The Department is in receipt of your 
letter of the 9th instant, returning its 
reference a letter from the Customs In- 


| formation Exchange inviting attention 


to a variance in practice between the 


| Appraiser at your port and the Acting 
| Appraiser at the port of Los Angeles in 
the 


classification of artificial flowers 
where the fabric is the component mate- 
rial of chief value. ; 


The Acting Appraiser at Los Angeles 
contends that, following T. D. 41531, the 


| flowers are dutiable under paragraph 


1430 of the Tariff Act at the rate of 90 


| per cent ad valorem, whereas the Ap- 


praiser at your port maintains that they 
are dutiable under paragraph 1419 .as 
artificial flowers at the rate of 60 per 
cent ad valorem. It appears that the 
Appraiser at your port returns them un- 
der paragraph 1419 for the reason that 
in his opinion they are not suitable for 
use as trimmings or ornaments for fab- 
In forwarding the 
memorandum of the Appraiser you ex- 


| press the opinion that after careful pe- 


rusal of the Court’s decision above cited, 
you are unable to perceive that the two 
classes of trimmings or ornaments men-< 


: | tioned are sufficiently distinguished one 
CuurcH, Diocese oF DETROIT, RESIDU- | tom the other to warrant the exclusion 


from paragraph 1430 of the classes suit- 


| able for use as trimmings or ornaments 


for baskets or the decoration of “win- 
dows and that the statements of the 
Court in the last three paragraphs of 
the decision above referred to indicate 
that the classification of this merchan- 
dise under paragraph 1430 would, if 
brought before the Court for decision, be 
approved by the Court. ; 


Carefully Considered. 


The Department has given this matter 
careful consideration and concurs in the 
views expressed by you and attention 
is invited to the language used by the 
Court on page 54 that, “If the importa- 
tion be artificial flowers they are at the 
very least ornaments made of textile 
threads, yarns or filaments, and if they 
are actually used as ornaments they are 
subject to the operation of paragraph 
1430.” In view of the language used 
and as it would appear that these flowers 
are no less trimmings and ornaments be- 
cause they are not to be used for milli- 
nery purposes, you are hereby directed 
to classify merchandise of this character 
under paragraph 1430 of the tariff act, 
leaving the importers if dissatisfied to 


| their remedy by protest. 


Duty on Stuffed Seal 


Fixed at 40 Per Cent 


Customs Court Overrules Pros 
test and Classifies Articles 
As Dressed Fur. 


The United States Customs Court 
ruled in a decision just handed down, 
overruling a protest of Shutts & Bowen, 
of Tampa, that stuffed seals which had 
been subjected to processes of manufac~ 
ture, preparation or dressing necessary) 
for their preservation, are dutiable at 
the rate of 40 per cent ad valorem un 
der paragraph 1420, tariff law of 1922, 
as articles manufactured from fur, not 
specially provided for, as classified by 
the collector. 

According to the record in the case 
at isslue, the importers claimed that the 
seal in question had been sent as a@ 
souvenir and that it had no commercial 
value. Contention was therefore ma 
for free entry under paragraph 1579 of 
the 1922 act as “Furs and fur skins, noi } 
provided for, undressed.” 
Judge McClelland pointed out, in his) 
opinion against the importers, that the 
sample introduced presented a finis ed 
to be in an undressed condition. 
concluding, Judge McClelland wrote: : 

“The collector having classified the im-= 
portation as an article manufactures 
from fur, his action was presumpti 
correct unless shown by competent 
dence to be erroneous. This burden Wat 
placed by the statute upon the importe 
which he has failed- to meet, and 
must therefore affirm the action of 
collector.” : 


(Protest 92746-G-2588), 
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INDEX 


Expenditures 


rivilege of Issuing 
Notes Restricted by 
Italy to One Bank 


Federal Reserve Board Gives 
Sumniary of Law Under 
Which Country Is Con- 

solidating Obligations. 


Advices have just been 
the Federal Reserve Board explaining 
the methods by which the Italian gov- 
ernment accomplished consolidation of 
its entire note issue by limitation of the 
issue privilege to one bank, the Bank 
of Italy. The consolidation, which re- 
sulted in withdrawal of the right of is- 
sue from the Bank of Sicily and the 
Bank of Naples, was announced to have 
taken place on June 30, under a decree- 
law. 

While the rights of issue are with- 
drawn from the Bank of Naples and 
the Bank of Sicily, the decree in nowise 
curtails their extensive commercial op- 
erations, according to the board’s sum- 
mary (the full text of which is given 
below) of the law. Both of those banks, 
the statement said, will continue their 
banking business. 

The Bank of Italy hereafter may. issue 
new notes to the amount of the note 
issue of the other two banks. The three 
kinds of notes now in circulation will 
be withdrawn in series by methods ex- 
plained in the statement of the board, 
which follows in full text: 

On June 30 of this year the Bank of 
Italy by royal decree became the sole 
bank of issue in the kingdom. Prior to 
that there had been three banks of is- 
sue, the Bank of Italy, the Bank of 
Naples, and the Bank of Sicily. The de- 
cree superseded the law of September 
27, 1923, which extended the note-issue 
privilege of the other two banks to De- 
cember 31, 1930. 

Method of Retiring Notes. 

Method of unification of currency.— 


YBRAKLY 


received by | 


By the terms of the decree the Bank of | 


Italy is authorized to issue new notes to 
an amount equivalent to the notes of the 
other two banks of issue, outstanding 
on June 30, 1926, which will be gradu- 
ally withdrawn from circulation and re- 
placed by notes of the Bank of Italy. 
In retiring the notes the three kinds of 
notes now in circulation will be with- 
drawn in the following order: (1) Those 
resulting from the operation of the con- 
sortium to support industrial securities; 
(2) those representing advances to the 
State, and (3) those issued for commer- 
cial purposes. To insure speedy with- 
drawal the notes of the Banks of Naples 
and of Sicily will cease to be legal ten- 
der on June 30, 1927. 

The exchange of notes issued for ac- 
count of the consortium and the State 
offered no difficulty: the Bank of Italy 
was debited with the amount of notes 
issued for these purposes and credited 
with an equal amount representing loans 
and advances made to the consortium 
and to the State. In exchange for tak- 
ing over the notes issued for commercial 
purposes the gold and foreign exchange 
reserve of the Bank of Sicily and the 
Bank of Naples was transferred to the 
Bank of Italy on July 1, 1926. The com- 
mercial credits, however, on which the 
circulation for account of trade is based. 
were not transferred but were retained 
by ‘he two banks. 

The gold and foreign exchange reserve 
wa: temporarily appraised at the average 
price for gold prevailing during April, 
1926, and the two banks were credited 
with its value on the books of the Ba&ak 
of Italy. The paper value of the gold 
and foreign exchange reserve will be 
fixed definitely by a special agreement 
among the three banks concerned and the 
treasury. The gold and foreign ex- 
changes transferred to the Bank of Italy 
will constitute a special reserve against 
notes issued by the Bank of Italy in ex- 
change for the notes of the two other 
banks. 

Total of Notes Outstanding. 

Notes outstanding and the gold, 
silver, and foreign exchange reserve 
of the Bank of Sicily and the Bank of 
Naples, as of June 20, 1926, were as 
follows: 

Notes in circulation: 

Bank of Naples...... 

Bank of Sicily 


Lira 
2.945,448,000 
30,722,000 
3,676,1 70, 000 
Reserve: 
Gold 
Silver 
Foreign exchange.... 


241,948,181 
39,691,065 
70,338,000 

351,97 46 

Although abrogating their right to 
issue notes, the decree does not curtail 
the commercial operations of the Banks 
of Sicily and of Naples. Both institu- 
tions have an extensive banking busi- 
ness and will continue to exercise their 
functions as ordinary commercial banks. 
The status of the two banks, as well 
as the capital and reserves, will be de- 
termined by subsequent decree. For 
the time being they will continue their 
discount and loan operations and par- 
ticipate in the affairs of the consortium. 

The Bank of Italy is also authorized 
fo grant to these institutions, under 
the control of the Minister of Finance, 
the privilege of rediscounting and bor- 
rowing at a preferential rate not to ex- 
ceed 1 per cent below the official dis- 
count rate, 


-9 


Lloyd Triestino Line Plans 
To Increase Its Capital 


The Department of Commerce has just 


announced receipt of a report by mail 


' come, 3 


from Howard A. Bowman, American Vice ' 


Consul at Trieste, stating that the Lloyd 
Triestino line will increase its capital 
to 150,000,000 lira from 100,000,000 lira 
by issuing 125,000 new shares at a nom- 
inal value’ of 400 lira each. 


, Pennsylvania 
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THE UNITED STATES DAILY: 


Receipts 


MONDAY. 


Gold 


Production 


EPTEMBER 27, 1926. 


Economic 


ALI STATCMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
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Questions 


Revenue Bureau au Reports Larger Receipts and Lower Collection Costs 


Refunding « Expenses 
Rivhided From List 


Outlay for Enforcing Dry 
Law and Narcotics Act Also 
Declared — 
[Continued From Page 1.j 


Acting Secretary of the Treasury, dis- 
closes that tax refunds made during the 


fiscal year of 1926 aggregated $174,129,- | 


1774.74. The refund, it was explained, 
were on cases originating as recently as 
September 1 of this year and extending 
back six years. Interest on those claims 
also is included in the total. 

The Bureau’s efforts to bring in 
taxes, it was stated, produced returns 
of $404,537,467.93, of which the chief 
item was income tax. The drive on de- 
linquent income taxpayers netted a total 
of $285,358,165.32. while the estate tax 
was the next largest item, amounting 
to $20,540,328.39. Back capital 
tax was collected to the amount 
$7,800,434.54. 

Following is the full text of the 
reau’s report: 

Sir: I have the honor to submit the 
following preliminary statement relat- 


back 


stock 


of 


Bu- 


ing to the collection of internal revenue | 


for the fiscal year ended June 30, 1926: 
The total collections of internal 
enue from all sources for the fis 
years 1926 and 1925 were as foliows: 
$2,835,99%,892.19 


2,584,146,268.24 


Increase 251,859,623.95 


The revenue act of 1926 provided for 


an increase in rates of corporation in- | 


12% cent, 
and a 


effec- 


come tax from to 13 per 
effective for the tax year 1925 
further increase to 13's per cent, 
tive for the 
1926. Under the revenue act 
the normal income tax rate 
viduals who are -citizens or residents 
of the United States is 142 per cent 
upon the first $4,000 of net taxable in- 
3 per cent on net taxable in- 
comes between $4,000 and $8,000, and 
5 per cent on net taxable incomes above 
$8,000, compared with the correspond- 
ing rates of 2, 4, and 6 per cent pro- 
vided for by the revenue act of 1924. 


of 1926 


on indi- 


Reductions Is Made 
In Rate of Surtaxes 


The surtax rates were reduced 
a maximum of 40 per cent applicable 
on the amount of net income in ex- 
cess $500,000 to 20 per cent ap- 
plicable on the amount in excess of 


of 


' $100,000, the reductions beginning with 


of $26,000. The earned 
income provision of the act of 1926 
allows a 25 per cent reduction in tax 
liability on earned net income 
more than $20,000, the maximum 
amount being $10,000 under the rev- 
enue act of 1924. 


net incomes 


The revenue act of 1926 provided for 
an increase in the personal exemption | 


from $1,000 to $1,500 in the case of a 
single person, and from $2,500 to $3,500 
in the case of a head of a famiiy or 
married person living with husband or 
wife. 

The revenue act of 1926 provided for 
the repeal of and for reductions in the 
rates of various miscellaneous taxes 


which also affected the revenue receipts | 
| for the last few 


the fiscal 
the 


of decedents 


months of 
year 1926. The act reduced 
of tax on the net estates 


with an exemption of $100,000 instead | 


of $50,000 and a maximum credit of 80 
per cent instead of 25 per cent for es- 
tate, inheritance, or legacy taxes paid 
to States, effective February 26, 1926. 
The act also provided for making re- 
funds on amounts paid on net estates 


rev- } 


incomes earned in the year | 


from | 


of not 


a | 


rates | 


taxable after June 2, 
the rates provided in 
of 1921. 


the revenue act 


| 963,367.54 


| in 


The revenue act of 1926 repealed the | 


with 
such 
the 


| gift tax, effective January 1, 1926, 
| provision for making refunds of 
| taxes paid since June 2, 1924, under 
' provisions of the act of 1921, 
of the rates provided for in this act. 
The enactment of the revenue act of 
1926 resulted in a reduction in the rates 
of all classes of cigars, effective 
March 1926. The revenue act of 1926 
repealed the corporation capital stock 
tax and other special or occupational 
taxes. effective July 1. 1926. It also re- 
pealed certain stamp taxes on deeds, con- 
veyances, of attorney, etc., ef- 
fective March 1926; and various ex- 
cise taxes, including taxes on automo- 
bile trucks and wagons, tires, parts, or 
accessories, effective February 26, 1926. 
The act also reduced the rate of tax 
passenger automobiles and motor- 
cycles from 5 per cent, effective 
March 29, 1926. The tax on admissions 
to theaters and other places of amuse- 
ment remains the same with the excep- 
tion that the exemption of amounts paid 
for admission of 50 cents or less was in- 
creased to cents or less, effective 
| March 29, 


tax on 
29 


powers 
29 


on 


to 3 


75 
1926. 
Tax Refunds Listed 
For Past Fiscai Year 
During the fiscal year 
funds were made from 

| propriations: 


1926 tax re- 
the following ap- 


Refunding taxes 

} 1924 and prior years, 
Refunding taxes 

| 1926 and prior 
Refundin 

, 1927 and 


illegally collected 
$737,093.65. 
illegally collected 
vears, $58,944,780.59. 
taxes illegally collected 
27 prior vears, $114,475,022.77. 

Total, $174,156,897.01. 

Less amount by which repayments ex- 
ceeded dis sements in connection with 
the apropriation refunding taxes illegal- 

collected 1925 and prior years, $36,- 


Net total, $174,120,177.74. 
The above total includes 
lowed on claims under provisions of the 
revenue acts of 1921, 1924, and 1926. 
If the taxes refunded for erroneous 
illegal collections for the fiscal year 
1926 and prior years amounting to 
$174,120,177.74, were deducted from the 
gross collections of $2,835,999,892.19, the 
net collections for the fiscal year would 
be $2,661.879,714.45. 
| tions, however, 
purposes in this report. 


interest al- 


or 


The gross collections of 


current returns amounting to $2,431,- 
462,424.26 and back-tax collections 
the amount of $404,537,467.93. The lat- 
ter figure is made up as follows: 

Income tax, $285,358,165.32. 

Estate tax, $20,540,328.39. 

Gift tax, $202,039.87. 

Capital-stock tax, $7,800,434.54. 

Sales tax, $1,103,268.89. 

Miscellaneous taxes, $13 

Tobacco tax, $195,663.31. 

Accounts and collections 
204,603.00. 

Total, fiscal year 1926, $404,.537,467.93. 

The collections from income tax for 
1926 compared with that for 1925 
as follows: 

1926, $1.974,104,141.33 

1925, $1,761,659,049.51. 

Incre $212,445,091.82. 


2,964.61. 


unit: 


ase, 


Back Instaliments 
Included in Receipts 

The receipts for 1926 include pay- 
ments of the third and fourth install- 
ments of the tax on the returns of net 
| income for 1924 and the first and second 
installments of the tax on the 
of net income for 1925, together 
additional collections assessments 
made for prior years. 

A comparison of the quarterly re- 
ceipts from the tax on incomes during 
he last two fiscal years is as follows: 


on 





TABLE “A 


California 
Delaware 
Florida 
Illinois 
Indiana 
Kentucky 
Maryland 
Massachusetts 
Michigan 
Missouri 

New 
New York 
North Carolina 
Ohio 
Pennsylvania 
Tennessee 
Virginia 

West Virginia 


6 


7¢ 


52,795.10 


505, 


772,103.86 
24,002.85 
194,224.16 
Jersey 3,736,8 
4,213,810.50 

164,716.63 
2.662,117.18 
596,049.02 

447,314.67 
1,403,051.89 

278,308.04 


Ga% “ise ceoan 
bese 
$9,302,887.80 
14,98 
11,532.80 
18,861.07 
22.90 
1,287,638.70 
4.02 
17,019.68 
59,923.61 
92.34 
20,485,899.53 
28,792,271.27 
149,637,306.00 
980.51 
1,734,203.02 
21.60 
35,562,424.02 
12,900.00 


$35 
5,409.79 409,720.92 
576.07 
6,029,781.52 
7,175.25 
23,610.00 
385.67 
78,071.09 


44,186.93 

2,598.48 
214.54 
95,041.29 


90.12 


804,581.88 
453,943.45 
759,013.80 
013,064.65 


9 
o; 
2 
o, 
9 


TABLE “B” 


California 
Connecticut 
Illinois 
Indiana 
Massachusetts 
Michigan 
Missouri 

New Jersey 
New York 


Pennsylvania 
Wisconsin 


California 
Florida 
Illinois 
Louisiana 
Massachusetts 
Michigan 
Missouri 

New Jersey 1 
New York ; 10, 
Ohio... ee 2 hee 
$; 


$137,322.4 


1,420,397.76 
2,678,839.29 


$1,5 
2.311,076.88 
2,290,455.08 


156.523. 


982,921.23 


rés, parts 


$700,827.06 
351.427.18 
962,186.67 


$825,105.20 
284.486.98 
1,183,058.17 
7,151.493.05 
472,002.5 57 
84,391,992.70 
1,064,145.65 
1,002,715.27 
2 2,600, 691.46 
,882.937.78 
"474.901. 39 
5.735,014.06 


10,908.93 


307,668.26 
28,796.64 
882,695.22 
637.31 
7,138.72 
»765.91 
317.40 
2,283.16 
3,219.63 


91,555.72 
38,784.63 


381,439.17 
129,007.05 


apltal Stock 


sales or oduce (fu 


transfers e delivery) 


986,095.29 $128,879.11 


304.558.72 
957,201.90 
716,488.53 
501,376.91 


86 


2a9. 994. ‘59 
39,280.60 
28,249.91 
2,449.22 
15,698,212.17 
65.109.92 
240,084.85 


252.099.34 ° 
006.907.11 


The gross collec- | 
are used for comparative | 
| 


$2,835,999,- | 
= . | 
| 892.19 are comprised of collections on 


$89,- | 


were | 


returns | 


with | embargo on gold exports will be con- 


in excess | 





813.78 j 


| Japanese Ministe 
| the -opinion 


ari 
1924, in excess of | 


in | amounting to $3.732,426.07. 


J apanese 
Discusses Finances | 


, has returned to 


| traders. 


2.845,423.41 | although product! 
‘at that 


| Conference, 





‘urged the 


| of Japanese capital 
' coffee, 
materials as a 


' and streets. 


| 


' for 
. i laws will be 


Quarter ended acreinbet 30: $399,- 
1925. 
Quarter 
641,279.51 
in 1925. 

Quarter 
931.98 in 
1926. 

Quarter 
470.48 in 
1926. 

The collections in 1926 and 1925 from 
miscellaneous taxes, which include all 
sources of internal revenue except 
come tax, were as follows: 

1926, $861,895,750.86. 

1925, $822,841,218.73. 

Increase, $39,414,532.13. 

A comparison of quarterly receipts 
from miscellaneous taxes during the last 
two fiscal years is as follows: 

Quarter ended September 30:  $222,- 
655,456.70 in 1924 and $267,372,008.80 
in 1925. 

Quarters ended December 31; 
403,711.84 in 1924 and $229,759,051.20 
in 1925. 

Quarter 
403.42 in 
1926. 

Quarter 
in 


ended December 31: 


in 1924 


$519,241,- 
3.90 in 


March 31: 
$575,386,5 


ended 
1925 and 


$461,812,- 
3.96 in 


ended June 30: 
1925 and $554,067,82 


ended March 31: $178,076,- 
1925 and $195,702,803.07 


June 30: $193,345,- 
$169,061,887.79 


ended 
646.77 1925 and 
1926. 

The prjncipal increase 
in the revenue from miscellaneous taxes 
was on acount of tobacco and tobacco 
manufactures which amounted to 
419,227.91... She States reporting the 
largest collections from manufactures 
of tobacco age shown in Table “A”, 

The taxes’on tobacco products, such 
as cigarettes, cigars, and automo- 
biles and certain other miscellaneous 
taxes, ate payable by the manufacturers 
and are credited to the offices of the col- 
lectors where the payments are made. 
Many of these articles are distributed 
for consumption or sale throughout the 
country. The taxes on 
therefore, can not be considered as being 
derived wholly from the States in which 
collection is made. 


etc., 


| Collections Increased 
| On Motor Vehicles 


There was an increase in collections 
on passenger automobiles and motor 
cycles amounting to $18,991,696.62 and a 
decrease in collections on automobile 
trucks and wagons, tires, parts or ac- 
cessories, amounting in the aggregate to 
$5,523,247.12. The States reporting the 
largest collections from these sources 
are shown in Table “B”. 
There was a net increase 
tions from documentary 


in collec- 


The States 
reporting the largest collections from 
these taxes are shown in Table “C”. 

There was a decrease in the collections 
from the tax on admission to theaters 
and other gen of amusement amount- 
ing to $6,927,132.43. The States report- 
ing the iereeet “collections from the ad- 
mission taxes were as follows: 

California, $1,892,752.76. 

Tere $2.575,197.97. 


Minister 


| Head of Finance Department 


Says Embargo on Gold Ex- 
ports W ill Continue. 


A cablegram to the Department of 
Commerce from Commercial Attache 
Herring, at Tokyo, quotes the Japanese 
Minister of Finance as declaring that the 


He is given as the authority for 
that Japanese business 
ts pre war level. 
Industrial consolidations, it is stated 
in the cablegram, have been recom- 
mended to the Government in order to 
eliminate competition among Japanese 
The report also shows 
there has been further delay in the pro 
gram of earthquake reconstruction. 
The full text of 
made public, is 
In a recent 


tinued. 
the statement 


follows: 


as 


put 


that 
Japan is now ab: 


general business in 
ut at the 1914 level, 
n is much larger than 
He attributed the com- 
plaints of poor business frequently ex- 
pressed in Japan to unjustifiable com- 
parisons of present business conditions 


time. 


| with those existing during the war-boom |; 
9,505,473.56 | ; 
| period. 


The Minister of Finance intimated that 
the gold export embargo will not be re- 
moved in the near future, and announced 
that there would be no’ change in the 
government’s retrenchment policy, either 
in connection with the pending budget 


| or otherwise. 


Seas Trade Promotion 
meeting under Gov- 
in Tokyo, emphasized 
liberal financing of 
organizations, and 
tion of export cartels 
to eliminate competi- 
nese traders. It also 
establishment of 
abroad ‘and irfvestments 
in sugar cane, 
and other Asiatic 
basis for trade, 
putting into 


The South 
now 
ernment auspice 
the need for mere 
the smaller trace 
form: 
and combination 
tion among Jap: 
recommended the 
Japanse banks 


rubber raw 


The delay in effect of 
the scheme for 
tion in the area affected by the earth- 
quake is again being discussed, but no 
definite plans have been forthcoming. 

The city of Tokyo is now considering 
a loan of about 
construction of public utilities 
sewerage, waterworks, transportation 
This, however, is not a part 
of the atcual reconstruction program for 
the city. 

It is anticipated in Japan that the time 
compliance ith th 


indeAnitvly 


-xLended. 


in 1924 and $424, $29,053.08 | 


$380,- | 
and $420,320,680.39 | 


in- | 


$228,- | 


in | 


in | 


during the year 


$25,- | 


such articles, | 


stamp taxes ! 


that | 


ic statement, the new | 
of Finance expressed | 


tex, | 


permanent reconstruc- ! 


110.000,000 yen for the | 
such as | 


ragonstruction | 


Massachusetts, $1,330,935 
Michigan, $1,023,051.85. 
Missouri, $674,689.21. 
New Jersey, $683,518.40. 
New York, $7,782.036.80. 
Ohio, $1,109,132.79. 
Pennsylvania, $1,821,589.97. 

The miscellaneous taxes for 1926 in- 
| clude the following collections on account 
of the Philippine Islands, Porto Rico and 
the Virgin Islands: 

Philippine Islands, $790,887.53. 

Porto Rico, $103.25. 

Virgin suena $3,857.48. 

Total, $794,848.29. 

In addition to the above amount re- 
| | ported on account of Porto Rico there 
| was also collected $992,901.30 from sale 

of stamps affixed to tobacco manufac- 
| tures shipped to the United States which 
was deposited in San Juan, P. R., to the 
credit of the Treasurer of the Territory 
of Porto Rico. 

A comparative statement of internal- 
revenue receipts for the fiscal years 1925 

and?1926, which are shown as nearly as 
possible according to the grouping of 
taxes levied in the revenue acts of 1924 
and 1926, is shown in table D. 

A recapitulation of receipts, by gen- 
eral sources corresponding to the titles 
in the revenue acts of 1924 and 1926, 
for the fiscal years 1925 and 1926, 
shown in table E. 


5.86. 


1s 


Expenses Are Detailed 


As to Administration 

The expenditures in administering the 
internal-revenue tax laws for the fisca! 
year 1926 were $34,948,483.37, not  in- 
cluding expenditures for refunding in- 
ternal-revenue collections and taxes il- 


Sources of Revenuc. 
Title Il.—Income tax: 
MIMPRUEMUMON 55 ta, ave veel a0 ea Rau, 
Individual 





Title III: 
Part I. Estate tax 
Part II. Gift tax 


Title IV.—Tax on cigars, 

manufactures thereof: 

MEER Sh ay sha vs cena CO. :0d Gcaknen es 

RHMMECRUOD iis: 6.0 Kio keahk ewido cie-aea 

Tobacco... 

Snuff... 

Cigarette papers and tubes 

Miscellaneous collections relating 
ROMO ab tot Se ee face ore isine 


tobacco and 


Title V.—Tax on admissions and dues: 
Admissions to places of amusement or 
NUE UMN TRONIO $66 S08 bo 5s Ug os. %. 15-4 Ki 
Club dues 


TOBE sy ane 


Title VI.—Excise taxes: 
Aytomobiles, motor cycles, 
Cameras and lenses 
Photographic films and plates........ 
Firearms, shells, etc., 
and revolvers 
Cigar holders, pipes, etc 
Coin-operated devices, 
machines, etc. 
Mah-jongg and similar tile sets......... 
Sculpture, paintings, statuary, etc.... 





Title VII.—Special taxes: 
Corporations, on value of capital stock 
Brokers 


Bowling alleys and billiard and pool 


tables . . 

Shooting galleries 

Riding academies 

Passenger automobiles for hire 


Use of yachts, power and sailing boats, 


es eae Sh cee ture ena 4a ke eee 
Cigar manufacturers 
Cigarette manufacturers 
Tobacco manufacturers 
Importers, manufacturers and com- 
pounders of and dealers and _ prac- 


titioners in opium, coca leaves, their 


salt derivatives, including tax 


on the product 


ete., 


the cabled, advices, as | 


Title VIII.—Stamp taxes: 

Documentary stamps sold by postmas- 
SOGe se 3 

Bonds, capital 
ances, etc. 

Capital stock transfers 

Sales of produce on exchange 

Playing cards 


stock issues, convey- 


TUtal cass 


Title IX.—Tax on distilled 
cereal beverages: 
Distiller spirits, ete. 
Cereal beverages 


spirits and 


i 
Miscellaneous taxes: 

Oleomargarine, adulterated and process 
or renovated butter, filled cheese and 
mixed flour 

Receipts under prohibition laws...... 

Internal revenue collected through cus- 
toms offices 

Other miscellaneous receipts......... 

POUL 4 «a. 5 dee tabi wad aDawecoe en 


Total from all sources 


General sources 
Income 
Estate and gifts 


Admissions and dues 


Excise taxes, manufactures’, etc 


—+ 





$39,598,397.44 


including pistols 


Jewelry, watches, clocks, opera glasses, 


TABLE “E” 


Cigars, tobacco and manufactures thereof.. 


— Taxes Grow | 
Despite Cut in R: 


Drive on iltiaadi Payers | 
in This Group nets Return | 


of $285,388, 165.32. 


legally collected, which 
an administrative expense. The aggre- 
gate receipts of internal revenue were 
$2,835,999,892.19, which makes the cost | 
of operation for the fiscal year 1926 | 
$1.28 for each $100 collected, compared 
with $1.44 for each $100 collected for 
the fiscal year 1925, or a reduction of 
14.6 per cent. 

There was also expended $9,573,791.64 
for the enforcement of the prohibition 
law and $1,233,136.73 for the enforce- | 
ment of the narcotic law from appropria- 
tions provided for that purpose. 

There are appended certain statistical 
statements of internal-revenue receipts 
for 1926 and 1925. The totals for the 
fiscal year 1926 are subject to revision 
on the verification of collectors’  ac- 
counts. 


The annual report of the bureau will 
furnish detailed information in regard 
to all of the revenue collected and the 
expenditures relating thereto. 

Respectfully, C. R. NASH, 

Acting Commissioner of Internal 
Revenue. 


is in no sense 


GARRARD B. WINSTON, 
Acting Secretary of the Treasury. 


TABLE “D.” 


1925 1926 


$1,094,979,734.17 
879,124,407.16 | 


$1,9 


$916,232,697.02 
845,4¢ 26: 352.49 


| reported to be proceeding rapidly. 


74,104,141.33 | 


$116,041,036.09 
3,175,338.73 | 


| of the price 


| for 


Bank of 


Issue 


Production of Gold 
In Canada for 1925 
Again Sets Record 


' Total Value $35,880,826, 
Says Trade Report; Output 
in New Brunswick Is 


Cut Down. 


The Department of Commerce has 


| just announced that a report had just 


been received from Albert Halstead, 
General at Montreal, telling of 
Canada’s gold production of 1925. Also 
production figures both gold and 
silver New Brunswick for- 
the Department by Consul 
General Ernest L. Harris, at Vancouver 

Consul General Halstead’s report on 
Canadian gold 
full text: 


Consul 


for 
in were 


warded to 


production follows in 

Canada’s gold production 
once more established 
with of fine ounces 
which, valued at the standard rate, were 
worth $35,880,826 with a 
1924 production of ounces 
worth $31,532,434. 

Revised statistics show that Canadian 
gypsum production in 1925 totaled 740,- ° 
high record. 1924 
646,016 tons. 


in 1925 
a high record, 
a total 1,735,735 
compared 
1,525,382 


323 tons, a new In 


shipments amounted to 


Level. 
A general weakening in most sections 
structure in the metal 
markets has brought prices to a level 
which sellers is the 


Prices at Low 


believe low point 
the summer. 

Development in the Rouyn district is 
In 
addition to the mining operations car- 
ried on at the more important properties, 
assessment work and detailed explora- 


tion are being done on most of the groups 


, of claims within the possible copper- 


44,077,665.10 
225,142,225.41 
66,922,228.87 
6,753,619.76 
1,189,408.29 


38,852,093.13 

254,951,590.42 
67,710,773.30 | 
6,917,718.62 | 

1,061,144.42 


35,989.12 


1,296.55 


40,963.01 


$344,12 $369,534,282.90 


$30,907,809.09 
8,690,588.35 


$23,980,676.66 
10,073 ,838.39 


$84,054,515.05 


| compared with 
| Reductions took place in both lode and 


, bearing area. 


Consul General Harris’ report on gold 
and silver in British Columbia follows 
in full text: 

The 1925 gold production of British 
Columbia amounted to 226,195 ounces, 
268,753 ounces in 1924. 


placer production, the former declining 
from 247,716 ounces to 209,719 and the 
latter from 21,037 to 16,476. Although 
the production of placer gold declined, 
the year was active in placer develop- 
ment, an interesting feature of the year’s 
activities being the successful operation 
of a dredge near Barkerville, with an 


| output of gold valued at $95,066. 


124,686,745.30 
653,544.64 
876,735.14 


$138,155,194.80 
604,471.93 | 
659,006.83 | 


} the Rossland mines. 


2,618,367.96 
49,897.34 


3,664.124.89 
65,243.52 
390,549.42 
20,220.14 
821,519.08 


323,091.01 
6,827.39 | 
419,864.90 


| 686,924 ounces and $5,366. 


9,675,415.59 7,307,853.95 


$140,852,097.72 $150,144,576.11 | 


$90,002,594.56 
1,326,657.07 


$97,385,755.61 
939,938.13 


2,289,831.18 
16,523.10 
12,015.44 
1,865,075.43 


1,714,659.86 | 
14,159.54 

8,098.48 | 

1,646,797.45 


301,455.82 
656,713.86 
396,468.75 

72,731.80 


223,324.75 

602,456.50 | 

454,600.88 
75,098.59 | 


| from the Premier Mine. 
| offset by increased output from the Sul- 


Decrease Explained. 

The decrease in lode output was said 
to be due to lowered production from 
Considerable de- 
velopment is reported, including the 
doubling of concentrating capacity. 

The total silver production of British 


| Columbia, according to official statistics, 


reached 7,654,844 ounces, wohth $5,286,- 
818 in 1925, a decrease from 1924 of 


The decrease 
in ,»Production was due to lower output 


It was partly 


livan Mine. 


A new process of producing silver 


| bars without the ordinary smelting has 
| been reported and is claimed to furnisn 
| a considerable reduction in the expenses 


of production. 


‘Surplus of Austria 


Exceeds Estimates 


| Net Reserve Reported at $8,- 


1,090,982.73 981,789.07 | 


$98,030,999.74 


$104,046,628.86 | 


$7,737,895.47 $7,880,707.04 
20,124,726.57 
12,808,629.24 
5,397,147.98 
3,183,384.92 


$49,251,784.18 


20,599,714.97 | 
17,137,185.75 | 
4,183,217:57 

4,213,414.03 | 


$54, 014,239. 36 | 


$26,452,028.63 
53,589.77 


9922947 $26,505,618.40 


-~ 


74.72 


$5,064,155.39 
560,888.07 


$3,092,540.42 
416,197.63 


000,000 for First Half 
of Curreme Year. 


A report to the Cieeathiaak of Com- 
merce from Elbert Baldwin, Assistant 
Commercial Attache at Vienna, dis- 
cusses the position of government 
finances in Austria, as evidenced by cur- 
rent statistics. 

The full text of the statement, based 


on Mr. Baldwin’s report, just made 


| public by the Department of Commerce, 


is as follows: 

_ Austrian Government finances con- 
tinue to manifest strength. Current 
expenditures for the first six months of 
1926, according to preliminary monthly 
returns, aggregated $60,000,000 corre- 
sponding exactly with budget estimates, 
while revenues totaled $68,000,000, or 
10 per cent above estimates. 

Excluding capital investments, the 
balance shows a surplus of $8,000,000 
for the first half year as compared with 
a $2,000,000 surplus anticipated in the 


| budget estimates. 


51,054.05 
12,105,875.35 


$26,781 ,072-98 


55,065.43 
815,711.88 


$4,379,515.36 


$2,835,999,892.19 | 


2,584, 140,268.2 1 


1925 
$1,761,659,049.51 
108,939,895.52 
344,121,296.55 
39,598,397.44 
140,852,097.72 


1926 
$1,974,104,141.3: 
119,216,374.82 
369,534,282.90 
34,054,515.05 
150,144,575.11 


Special taxes, including corporation capital 


stock tax 
Stamp taxes, including playing cards... 
Distilled spirits and cereal beverages... 
| Miscellaneous taxes, including 
taxes under repealed laws............ 


Note.—Income 
taxes 30 per cert oi 
cent for income and cu 


tax 


ot 


delinquent 


represents approximately 70 
‘otal yeceipts, fiscal year 1926, as compared with 68 per 
wu. ccnt for miscellaneous taxes fiscal year 1925. 


98,030,999.74 
49,251,784.18 
25,904,774.72 


104,046,628.86 
54,014,2389.36 
26,505,618.40 


15,781,972.86 


2,584,140,268.24 
per 


4,379,515.36 


2,835,999,892.19 


cent and miscellaneous 


| of $2,060,000 compares favorably 


Investments totaling $10,000,000 were 
made during this period. These were 
covered for the most part out of the 
unexpended balance of the international 
loan of 1922; but if included in the 
fiscal balance, the resulting net deficit 
with 
a net deficit of $8,000,000 provided for 
in the budget. 

In 1925 current revehues were suffi- 
cient to cover, with a considerable sur- 
plus, both administrative and investment 
expenditures, though the investment pro- 
gram at that time was considerably more 
restricted. This indication of an assured 
fiscal equilibrium has influenced the 


| finance committee of the League of Na- 


tions to approve the release of a sub- 
stantial portion of the international loan, 
hitherto reserved for possible fiscal emer- 
gencies, toward an investment program 
extending through 1928 and comprising 
expenditures notably for railway electw- 
fication, underground telephone cables, 
and dairying developments 
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Railroads 


Freight 
Rates 


(. C. C. Authorizes 


Railroad to Issue 


Trust Certificates | 


Obligation of $572,000 Is 
Assumed to Cover Pur- 
chase of Equip- 
ment. 


The Interstate Commerce Commission | 


has just made public the report and order 
by Division 4 authorizing the Weather- 
fvre. Mineral Wells & Northwestern Rail- 
wh? to assume obligation and liability in 
zespect to $572,000 of equipment trust 
certificates. The full text of the report 
follows: 

The Weatherford, Mineral Wells & 
Northwestern Railway Company, a com- 
mon carrier by railroad engaged in in- 
terstate commerce, has duly applied for 
authority under section 20a of the inter- 
state commerce act to assume obligation 
and liability in respect to $572.000 of 
Weatherford, Mineral Wells & North- 


western Railway equipment-trust certifi- | 


cates, series A, by entering into an 
equipment-trust agreement under which 
the certificates will be issued, and into 


a lease of certain equipment to be pur- | 


chased. No objection to the granting of 
the application has been presented to us. 


Needs Are Outlined. 


The applicant represents that it is in | 
need of additional equipment to render | 
efficient service to the public and has | 


arranged to procure the following: 

Description, steel underframe furni- 
ture freight cars without end doors; 
units, 250; unit price, $2,827.85; approxi- 
mate total cost, $706,962.50. 

Description, steel underframe furni- 
ture freight cars with end doors; units, 
50; unit price, $3,028.95; approximate 
total cost, $151,447.50. 

Total, $858,410.00. 


Andrew S. Hannum and Granville H. | 


Davis, as vendors, will procure the 
equipment from the builders and enter 
into an agreement with 
North America & Trust Company, of 
Philadelphia, Pa., as trustee, and the ap- 
plicant, creating the Weatherford, Min- 
eral Wells & Northwestern Railway 
equipment trust, series A, and will sell 
the trust equipment to the trustee. 
Upon delivery of any of the equipment 
to the trustee it will issue to the ven- 


dors, or upon their order, for delivery | 
railroad | 


to the manufacturer of said 
equipment, certificates to be known as 
the Weatherford, Mineral Wells & North- 
western Railway equipment-trust, series 


A, to a principal amount equal to 66 2-3 | 


per cent of the cost of the trust equip- 
ment but not exceeding $572,000 in the 
aggregate, or the trustee may, upon the 
request of the vendors, deliver the cer- 
tificates to said manufacturer, or upon 
his order, upon deposit with the trustee, 


or to its credit in certain depositaries, | 


of a sum in cash equal to the principal 
amount of the certificates requested to 
be deliverd. From the fund thus de- 
posited the trustee will pay 662-3 per 
cent of the cost of the trust equipment 


as delivered. The remainder of the pur- | 


chase price not provided by the issue of 
certificates will be paid from the install- 


ments of rental payable under the terms | 


of the lease. 
Denominations of $100. 


The equipment-trust agreement will be | 
1926, and will provide | 


dated August 1, 
for the issue by the Bank of North 
America & Trust Company, as trustee, of 
trust certificates evidencing shares in the 
equipment trust. The certificates will 
be in the denomination of $100, or such 
multiple of $100 as the trustee shall de- 
termine, payable to bearer or registered 
as to principal. They will mature in 
amounts of $57,200 on August 1 in each 
of the years 1927 to 1936, inclusive, and 
will have dividend warrants attached en- 
titling the holders to dividends at the 
rate of 5 per cent per annum, payable 
semiannually on February 1 and August 
1 in each year. Pursuant to the trust 
agreement the applicant will indorse on 
each of the trust certificates, substan- 


tially in the form given in the agreement, | 


its unconditional guarantee of the pay- 
ment of the principal thereof and of the 
dividends thereon when the same become 
payable. 

The lease between the Bank of North 
America & Trust Company and the appli- 
cant will be dated August 1, 1926, and 
will provide that the lessee shall pay to 
the lessor (a) amounts in cash equal 
to the difference between the cost of 


the trust equipment and the principal | 


amount of certificates issuable in re- 
spect thereof but not less than 33 1-3 per 
cent of such cost; (b) necessary and 
reasonable expenses of the trust and 


lease; (c) any taxes upon the income or | 


property of the trust; (d) the dividend 
warrants when they become payable; 
and (€) $57,200 on August 1 in each of 
the years 1927 to 1936, inclusive. Title 
to the equipment will remain 


lease have been fully performed, where- 
upon title will be transferred to the ap- 
piicant. 

The applicant states that it is a sub- 
siliary of the Texas & Pacific Railway 
Company, and that it is its purpose to 


sublease to that company the equipment | 
The | 


to be purchased as provided herein. 
sublease will pay as rental a sum suf- 
ficient to enable the applicant to pay the 
principal of, and dividends on, the pro- 
posed certificates as they mature, and 
certain other expenses. 

We find that the proposed assump- 
_tion and liability of the applicant as 
aforesaid (a) is for a lawful 


patible with the public interest, which 


is necessary and appropriate for and con- | 
sistent with the proper performance by | 
it uf service to the public as a common | 


carrier, and which will not impair its 


ability to perform that service, and (b) | 


is reasonably necessary and appropriate 
for such purpose. 
An appropriate order wil! be entered. 
Chairman Eastman did not participate 
‘= the disposition of this case. 


the Bank of ; 


in the | 
trustee until all obligations under the | 


object | 
within its corporate purposes, and com- | 


| 


THE UNITED STATES DAILY: MONDAY, 


| Tennessee Central Railway is Authorized 
| To Make New Equipment-Trust Agreement 


Interstate Commerce Commission Allows Assumption of 


Liability for $675,000 Certificates. 


The Interstate Commerce Commission 
in an order just made public has author- 


assume obligation and liability in respect 


of $675,000 of equipment trust certifi- | 


cates, to be sold at not less than 99.05. 
The full text of the report by Division 
4 follows: 


The Tennessee Central Railway Com- 


pany, a common carrier by railroad en- | 


gaged in interstate commerce, has duly 


applied for authority under section 20a | 


| of the Interstate Commerce Act to as- 
sume obligation and liability in respect 
, of $675,000 of Tennessee Central Rail- 
; Way equipment-trust certificates, series 
C, by entering into an equipment-trust 


agreement under which the certificates | 


will be issued and into a lease of cer- 

tain equipment to be purchased. No 
| objection to the granting of the appli- 
| cation ‘has been presented to us. 

The applicant represents that its pres- 
ent equipment is insufficient to handle 
| the business offered, and therefore pro- 
| poses to procure the following: 


Description 
55-ton steel hopper cars 
| 50-ton steel gondolas 
50-ton steel underframe flat cars 
40-ton steel underframe stock cars 
Steel baggage cars (secondhand) 
Mountain-type locomotives 


Total 
Equipment Details Given. 

The two steel baggage cars were pur- 
chased from the Pittsburgh & West Vir- 
ginia Railway, by Maclin P. Davis, from 

| whom they are now leased by the ap- 
plicant. Qf the four mountain-type loco- 
motives, &vo were purchased from the 
American Locomotive Company under a 
conditional-sales agreement dated Jan- 
uary 2, 1926, granting to the applicant 
the use of them but not title thereto 
until final payments have been com- 
pleted. The other two were acquired by 
the American Trust Company, as trus- 
tee, under the applicant’s equipment 
trusts, series A and series B, dated June 
1 and September 1, 1922. 

In addition to the above equipment to 
| be included under the trust agreement, 


type locomotives gclaimed to be of a 
which 


| the American Trust Company, 


acquired them under the series-A trust. | 


All of the trust certificates issued un- 
der equipment trusts series A and series 
B are now owned by the applicant. 


the mikado-type locomotives and the two 
mountain-type locomotives from the 
| American Trust Company, as trustee, 
and the assignment of this equipment, 
along with the other mountain-type loco- 


motives and the baggage cars, to the | 
| Chemical National Bank, as trustee un- | 


| der equipment trust series C. 
John Nicholas and Carleton L. Marsh, 


an agreement with the Chemical 
tional Bank of New York, as 
and the applicant, creating the Tennes- 
see Central Railway equipment trust, 


the trustee. 
Financing Plan Outlined. 
Upon execution of the trust agreement, 


the vendors will deposit, or cause to be | 


deposited, with the trustee, or to its 


credit in certain depositaries, in cash, the | 


net proceeds from the sale of the pro- 
| posed trust certificates, and the appli- 
| eant will also deposit with the trustee, 

or to its credit, such an _ additional 
| amount in cash as will make the total 
| $675,000. Thereupon the trustee will 

issue and deliver to, or upon the order 
| of, the vendors Tennessee Central Rail- 
way equipment—trust certificates, series 
C, in an aggregate principal amount 
equal to the cash deposited with it, but 
not more than $675,000. 
From this fund the trustee, upon de- 
| livery of the equipment, will pay to the 
| vendors, or upon their order, not ex- 
| ceeding 96.65 per cent of the cost of the 
equipment so delivered. The remainder 
| of the purchase price, being not less 
than 3.05 per cent thereof, will be paid 
by the trustee from advance rentals pay- 

| able by the applicant under the terms 
of the equipment lease. 

The equipment-trust agreement will be 
dated August 1, 1926, and will provide 
for the issue by the Chemical National 
Bank of New York, as trustee, of trust 
certificates evidencing shares in the 
equipment trust. The certificates will 

| be in the denomination of $1,000, paya- 
| ble to bearer, will be dated as of August 
1, 1926, will mature serially in amounts 
of $45,000 on August 1 in each of the 
years 1927 to 1941, inclusive, and will 
have dividend warrants attached enti- 
tling the holders thereof to dividends at 


| able semi-annually on February 1 and 
| August 1 in each year. 
Indorsement Required. 


Under the terms of the agreement, the | 


applicant will indorse on each of the 
trust certificates, substantially 
| form given in the agreement, its uncon- 
ditional guaranty of the payment of the 
principal thereof and_ the dividends 
thereon, when they become payable. 
The lease between the Chemical Na- 


tional Bank of New York and the appli- 


| cant will be dated August 1, 1926, and | pleted in 


will provide that the lessee shall pay to 
the lessor (a) sums equal to the difer- 
| ence between the total cost of the leased 
equipment and the proceeds from the 


reasonable expenses of the trust and 
lease; (c) any and all taxes upon the 
income or property of the trust; (d) the 
dividend warrants when they become pay- 
able; and (ec) $45,000 on August 1 in 
cach of the years 1927 


‘ $ ; tlons 
| ized the Tennessee Central Railway to | 


| and 


there will also be included eight mikado- | 


value of $256,000 and now leased from | 


The | 
latter intends to procure the release of | 


as vendors, will acquire all the equip- | 
ment mentioned above and will enter into | 
Na- | 
trustee, | 


sive, 
remain 


Title to the trust equipment will 
in the trustee until all obliga- 
under the lease have been met, 


whereupon it will pass to the applicant. ' 


The applicant sought bids for the pro- 
posed issue from five banking firms, and 
accepted the bid of Roosevelt & Son, of 
New York City, at 99.05 per cent of par 
accrued dividends, which was the 

highest bid received. On that basis the 

average annual cost to the applicant will 
be approximately 5.15387 per cent. 
Application Approved. 

We find that the proposed assumption 
of obligation and liability by the appli- 
cant as aforesaid (a) is for a lawful 

| object within its corporate purposes, and 
compatible with the public interest, 
which is necessary and appropriate for 


and consistent with the proper perform- | 


| ance by it of service to the public as a 
common carrier, and which will not im- 
pair its ability to perform that service, 


and (b) is reasonably necessary and ap- | 


propriate floor such purpose. 
An appropriate order will be entered. 


Approximate 
total eost 
$177,150.00 
179,650.00 
43,037.50 
93,750.00 
29.000.00 
173,665.46 


Units Unit price 
$1,771.50 
.796.50 
9721.50 
875.00 
14,500.00 
43,416.36 ly 
696,252.96 


| Changes Suspended 


In Banana F reights: 


Proposal Would Increase Rates 
From Gulf Ports to 
Interior. 


The Interstate Commerce Commis- 
i sion has just suspended from Septem- 


| tember 19, until January 17, 1927. the | 
which | 


of certain schedules 
propose a gencral revision of rates on 
bananas from New Orleans and related 
Gulf ports destinations South- 
Valley terri- 
Kentucky, 


operation 


to in 


eastern and Mississippi 
Ohio 


Virginia, 


tories, River Crosings, 


resulting in numerous _in- 


creases and some reductions. The fol- 
low is ilustrative. ™ 
Rates in cents per 100 pounds on 
bananas, carloads: From New Orleans, 
to Atlanta, Ga., present, 5542; proposed, 
65; to Memphis, Tenn., present 4912; 
| proposed, 59; to Cincinnati, Ohio, 6912; 
proposed, 79; to Hattiesburg, Miss. , 3515; 
proposed, 34. From Mobile, Ala., to At- 
| Itan, Ga., present, 472; 


| to Memphis, Tenn., present, 4915; pro- 
posed, 59; to Cincinnati, Ohio, present, 
6912; proposed, 79: to Hattiesburg, 
| Miss., present, 3512; proposed, 38. 


| Broken Rod on Locomotive 
series C, and will sell the equipment to | 


Caused Train Derailment 


The Interstate Commerce Commission 
issued, September 24, a renort by W. P. 
Borland, director of its Burcau of Safety, 
expressing the conclusion that the de- 
railment of a passenger train on the 
Spokane, Portland and Seattle Railway 
near Lyle, Wash., on August 3, was 
caused by a broken main rod on the 
locomotive. 

The accident 
one employe and the injury of one pas- 
senger and one employe. The full text 
of the conclusions follows: 


This accident was caused by a broken } 


main rod. 

Apparently the forward part of the 
engine passed over the switch points on 
the main track, then the broken 
rod on the right side of the engine struck 


| the connecting rod of the switch, causing 


the switch points to open under the train, 
precipitating the derailment. 

The initial fracture ‘in the main rod 
apparently had not developed sufficiently 
to have been detected at the time the 
engine was removed from service at 
Vancouver in July, when the rods were 
inspected, nor had it developed  suffi- 
ciently to have been detected by ordi- 
nary inspection. 

All of the employes involved were ex- 
perienced men. At the time of the acci- 
dent none of them had been on duty in 
violation of any of the provisions of the 
hours of service laws. 





| Italian Government Studies 
| the rate of 5 per cent per annum, pay- | 


sale of the trust certificates issuable in | 
respect thereof, but not less than 3.05 | 
| per cent of such cost; (b) necessary and | 


to 1941, inclu- . 


Subway Project for Rome 


R. A. Boernstein, Vice Consul at 


Rome, has made a report to the Depart- | 
| ment of Commerce regarding the sub- 
in the | 


ways planned for Rome. It reads in 


full: 

“A Government commission of Italy 
in studying the problem of subway con 
struction in Rome. The program in- 
cludes the construction of a group 


to be constructed thereafter. The com- 


plete plan involves the construction of | 


about 27 miles of subways serving all 
sections of the city.” 


Value Y. H. & F. Railway. 


- . | 

The Interstate Commerce Commission |} 

| has 
| has just issued a tentative report plac- 


just issued a report by W. P. 


ing the final value for rate-making pur- 
noses of the York. Hanover & Frederick 
Railway as of 1918 at $1,750,000. 


proposed, 57; | 


resulted in the death of | 


main | 


of | 
| subterranean lines to be entirely com- 
19 years and another group | 


Trust 


Certificates 


| Missouri Pacific 


Official Allowed 


To Hold Other Posts | 


a 


| Permission Given to Fill Of- 


fices of Vice President 
of That Railroad and 
Aubsidiaries. 


—— 
The Interstate Commerce Commission 


has just issued tha text of an order 


dated September 16 authorizing Edward | 


M. Durham, to 
vice president of the 
Railroad and its prin 
and also as officer or d 
other of its subsidiari« 

The full text of the 


IT, hold 
Missouri 
pal subsidiaries, 
rector of certain 


order follows: 


by Edward M. Durham, Jr., being under 
consideration, and it appearing, upon 
due showing in form and manner pre- 
scribed by the commission, that neither 
public nor. private interests will be ad- 
versely affected thereby: 

1. It is ordered, That Edward M. Dur- 
ham, Jr., be, and he is hereby, author- 
ized to hold, until further order of this 
commission, in addition to the positions 
referred to in the commission’s order en- 
tered February 14, 1925, in Finance 
Docket No. 4635, and its order entered 
May 5, 1925, in Finance Docket No. 
4635—Sub 1, positions with carriers as 
follows: 


Positions as vice president in the fol- | 


lowing carriers: Asherton & Gulf Railway 
Company; Austin Dam & Suburban Com- 
pany; Beaumont, Sour Lake & Western 
Railway; Boonville, St. Louis & Southern 
Railway Company; Cairo & Thebes Rail- 
! road Company; Coal Belt Electric Rail- 
way Company; Fort Smith Suburban 
Railway Company; Houston & Brazos 
Valley Railway Company; Iberia, St. 
Mary & Eastern, Railroad Company; In- 
| ternational-Great Northern Railroad 
Company; Missouri Pacific Railroad Com- 
pany; Missouri Pacific Railroad Corpo- 


ration in Nebraska; Natchez & Louisiana | 


Raiiway Transfer Company; New Iberia 


& Northern Railroad Company; New Or- | Third 
Railroad Com- | oh 


leans, Texas & Mexico 
pany; Orange & Northwestern Railroad 
| Company; Rio Grande City Railway; 
St. Lottis, Brownsville & Mexico Rail- 
way Company; San Antonio, Uvalde & 
Gulf Railroad Company; Sugar Land 
Railway Company. 

2. It is further ordered, That Edward 


M. Durham, jr., be, and he is hereby | 


authorized to hold, until further notice 
of this commission, in addition to the 
| positions hereinbefore cnumerated, a di- 
; rectorship and or any office with each of 
| the following carriers:, Arkansas and 
| Memphis Railway Bridge and Terminal 
Company, Asherton and Gulf Railway 
Company, Atchison Union Depot and 
Railroad Company, Austin Dam and 
Suburban Company, Booneville, St. Louis 
| and Southern Railway Company. Cairo 
| and Thebes Railroad Company, Coal Belt 
Electric Railway Company, Fort Smith 


Suburban Railway Company, Iron Moun- | 


tain Railroad Company of Memphis, Mis- 
souri and Illinois Bridge and Belt Rail- 
{| road Company, Missouri Pacific Rail- 
| road Corporation in Nebraska, Natchez 


and Louisiana Railway Transfer Com- | 500: United price, $1,895; Approximate 


| pany, Rio Grande City Railway Com- 
| pany, San Antonio, Uuvalde and Gulf 
| Railroad Company, Southern Illinois and 
| Missouri Pacific Bridge Company, Sugar 
| Land Railway Company. 

Provided, however, that before he shall 


| accept or enter upon the performance of | 


his duties in any position pursuant the 
authority granted in this 
there shall be filed with the secretary 
of this commission at Washington, D. C., 
by him or in his behalf, written notice 


| of his election or appointment thereto. 


| the Brownsville Ferry 
ited nor the 
| pany is a carrier within-the meaning of 
that term as used in section 20a of the 

interstate commerce act: 
3. It is further ordered that so much 


Company 


of the application as relates to the hold- | 


ing by Edward M. Durham, Jr., of posi- 


tions with the Brownsville Ferry Com- | 


pany Limited and the Pueblo Stock 


Yards Company be, and it is hereby dis- 


missed. 

4, And it is further ordered that this 
order be served upon Edward M. Durham, 
Jr., and upon the Missouri Pacific Rail- 


| road Company, and that notice of this | , ) 
| not provided for by the issue of trust 


order be given to the general public by 
depositing a copy hereof in the office of 
the commission's secretary at Washing- 
ton, D. C. 

By the commission, Division 4. 


| Miandaamen of Railroad 
| Is Authorized by I. C. C. 


Division 4 of the Interstate Commerce 
| Commission has just authorized the 
Lehigh & New England and the Pochuck 
Railroad to abandon a line of railroad in 
Orange County, New York, and Sussex 
| County, New Jersey, extending from 
Mile Post 1 to Glenwood, a distance of 
2.384 miles. 
Division 4 certificate 


also issued a 


| authorizing the Lowell & Southern Rail- | 
road to construct and operate a line of | 
' 


railroad in La Salle County, Illinois. 


Evaluates Telephone Firm. 
has just issued a tentative report fixing 
the final value for rate-making purposes 
of the property of the Maryland & Dela- 
ware Telephone & Telegraph Company 
as of 1915 at $17,000. 


I. C. C. Values Railroad. 
The final value for rate-making pur- 
| poses of the Elberton & Eastern Rail- 
| road as of 1918 was placed at $327.493 

in a final valuation report issued on 
September 24 the Interstate Com- 
merce Commission. 


by 


| and order 


positions as | iiiate 
.. | tember 
Pacific | 


| Richmond 


| der 


| to be procured and placed 


& ! will 
paragraph, | 


SEPTEMBER 27, 1926. 


- Construction 


| Receiver of Georgia and Florida Railway 
Authorized to Issue Trust Certificates 


aoa” 
INDEX 


Funds to Be Used for Purchase of Equipment and to Exe- 


a 


The Interstate Commerce Commission 


on September 23 made public the report | 
Division 4 of the com- | 
| mission authorizing John Skelton 


by 
Wi- 
liams, receiver of the Georgia & Florida 
Railway to assume obligation and lia- 


| bility in respect to $750,000 of equipment 
trust certificates, to be sold at not less | 
than 97.48, and to issue $250,000 to $271,- | 
certificates at par value. | 


900 of receiver’s 
The full text of the report, dated Sep- 
17, follows: 


John Skelton Williams, receiver of 


| the Georgia & Florida Railway, acting 


as a common carrier by railroad en- 
gaged in interstate commerce, has duly 


fe thee : | applied for authority under section 20a 
The application, pnder said paragraph, | 


of the interstate commerce act for au- 
thority (1) to assume obligation and 
liability in respect of $750,000 of 


| Georgia & Florida Railway equipment- 
| trust 


certificates, by entering into an 
equipment-trust agreement under which 
the certificates will be issued and into a 
lease of certain equipment to be pur- 
chased, and 


000 nor greater than $271,900. No ob- 
jection to the granting of the applica- 
tion has been presented to us. 

by of the Supenor 
County, Ga., dated July 8, 
1921, in a cause entitled Baltimore Trust 
Company (Richmond Trust Company, 
Successor) v. Georgia & Florida Rail- 
way, John Skelton Williams was ap- 
pointed receiver of the Georgia & 
Florida Railway, to succeed W. R. Sulli- 
van, L. M. Williams, and John F. Lewis, 
former receivers of the railway. Such 
order of appointment was confirmed by 
the Circuit of the Third Judicial Cireuit 
of Madison County, Fla., having ancil- 
lary jurisdiction in the premises, in an 
order passed by the latter court on Oc- 


ordaer 


; tober 22, 1921. 


The aforesaid Superior Court of Rich- 
mond County, by its order entered Au- 
gust 24, 1926, ratified and confirmed on 
the same date by the Circuit Court of the 
Judicial Circuit of Madison 
County, Fla., authorized the receiver to 
consummate the purchase of certain 
trust equipment, to execute and carry 
into effect the lease and equipment- 
trust agreement hereinafter described, 
to cause to be issued by the trustee un- 
the equipment-trust agreement 
$750,000 of Georgia & Florida Railway 
equipment-trust certificates, to assume 


| obligation and liability as guarantor in 


respect thereof, and to sell the certifi- 
cates at a discount of 2.52 per cent. The 
receiver was also authorized to borrow 
such an amount, not less than $250,000 


nor greater than $271,900, as may be | 


necessary to pay im cash that part of the 
cost of the equipment not provided for 
by the issue of trust certificates, and tn 
issue receiver’s certificates for the 
amounts borrowed. 

Proposed Purchase. 

The following equipment is propose: 
under the 
trust agreement: 

Description: 

40-ton steel-frame box cars, Units, 
total cost, $947,500. 

50-ton steel-frame gondola cars, Units 
30; United price, $1,850; Approximate 
total cost, $55.500. 

Total, $1,003,000. 

Pursuant to the receiver’s plan to ac- 
quire such equipment, Harry J. Moore 
procure it from the bhilder and 
will leas? it to the receiver. oore will 
enter into an agreement with the Fidel- 
ity Philadelphia Trust Company, of 
Philadelphia, Pa., as trustee, and the ret 


| ceiver, creating the Georgia & Florida 
And it further appearing that neither | 
Lim- | 
Pueblo Stock Yards Com- | 


Railway equipment trust, under which 
Moore will assign to the trustee his in- 
terest in and to the lease of the equip- 


; ment, and all right, title, and interest in 


and to the equipment so leased. 


The equipment-trust agreement will 


provide that upon receipt by the trustee | 


of $731,000 in cash, it will execute and 
deliver to Moore, or upon his ofder, 
$750,000 of Georgia & Florida Railway 
equipment-trust certificates. From the 
funds thus deposited the trustee will 
pay from time to time to Moore, or upon 
his order, not exceeding 75 per cent of 
the cost of the trust equipment de- 
livered. 

The remainder of the purchase price 


certificates will be met from the install- 


| ments of rental payable under the lease, 


and payments under the fifth paragraph 
of the trust agreement. 
Issue Trust Certificates. 

The equipment-trust agreement, to be 
hereafter executed, will provide for the 
issue by the Fidelity Philadelphia Trust 
Company, of Philadelphia, as trustes, of 


| trust certificates evidencing shares in the 
| equipment trust. 
| be in the denomination of $1,000, pay- 


The certificates will 


able to bearer and registrable as to 


| principal; they will mature at successive 


yearly intervals in amounts of $50,000 


| in each of the years 1927 to 1941, inclu- 


sive, and will have dividend warrants at- 
tached entitling the holders to dividends 
at the rate of 5 per cent per annum, pay- 
able semiannually. 

By the terms of the trust agreement 


the receiver will indorse upon each of the | 
* trust 


certificates, substantially in 
form given in the agreement, his un- 
conditional guaranty, as receiver, of the 
payment of the principal thereof and of 
the dividends thereon when they be- 
come payable. 

The trust agreement will provide that 


cured by a lien upon the corpus of the 
receivership estate and the income 
thereof, prior and superior in all re- 


of the Georgia & Florida Railway dated 
August 15, 1907, under which tho Rich- 
mond Trust Company, of Richmond, Va., 


is trustee, and the general inortgage of ’ 


| ities of outstanding serics-A, B, and AA | acquisition of the lines by the Texas & 


| by the receiver, or his successor, to re- 


(2) to issue receiver’s cer- | 
| tificates in a sum of not less than $250,- 


Court of 


| tively, on the first days of the succeed- 


| of service to the public as a common 





the ! 





; acquisition by the Atlantic Coast Line 
the guaranty of the receiver shall be se- | 


| neutrality in handling traffic over the 
spects to the lien of the first»mortgage |! 


cute Agreement. 


| the Georgia & Florida Railway under 


which the Fidelity Trust Company, of 
Baltimore, Md., is trustee, including all 
property and securities in the possession 


| of the aforesaid trustees, or either of 


them, but subject and subordinate to the | 


| underlying mortgages and liens upon the 


property, franchises, and securities, or 
any part thereof, to the @xtent that each 
of the underlying mortgages and ljens 
now have priority over the aforesaid first 
mortgage and general mortgage of the 
Georgia & Florida Railway, and subject | 
and subordinate to the liens and prior- 


recetver’s certificates maturing January 
31, 1927. 5 

The equipment-trust agreement also 
provides that the security for the above- 
mentioned lien on the receivership estate 
will be subordinate to any new cer- 
tificates which may hereafter be issued 


deem or refund the outstanding cer- 
tificates, or any part thereof, as they 
mature. Provision is also made that 


; such new certificates may preserve and 


continue unimpaired all the priorities 
now possessed by the outstanding cer-_ | 
tificates. 

It is further provided that no other 
new receivable certificates having prior- 
ity over the liens securing the afore- 
said guaranty of the equipment-trust 
certificates shall be issued so long as 
such equipment-trust certificates shall 
be outstanding. Provision is also made 
whereby the receivership shall not be 
terminated nor the receivership estate 
surrendered unless all obligations then | 
existing or to accrue under the agree- 
ment and lease, and the receiver’s guar- 
anty of the trust certificates, shall be | 
assumed by the successor or successors 
to the receiver in the ownership of the 
properties comprising the receivership 
estate. 


Equipment to be Leased. 


The lease of the equipment between 
Harry J. Moore and the receiver, to be 
hereafter executed, will provide that the | 
lessee shall” pay to the lessor (a) ad- 
vance rental of $268,900, in cash; (b) 
necessary and reasonable expenses of the 
trust and lease; (C) any and all taxes 
upon the income or property of the 
trust; (d) the dividend warrants when 
they become payable; and (e) $50,000 
in each of tha years 1927 to 1941, in- 
clusive. Title to the trust equipment 
will remain in the trustee until all ob- 
ligations under the lease have been fully 
performed, whereupon title will be | 
transferred to the receiver, his succes- 
sors or assigns. 

In consummating the purchase of the 
equipment and making the advance ren- | 
tal-payment provided for in the lease, | 
the receiver proposes to issue his certifi- 
cates, in conformity with the orders of | 
the aforesaid courts, aggregating not | 
less than $250,000 nor more than $271,- 
900, at par, without discount, in denom- 
nations of $10,000 cach, numbered 1 to | 
25, and maturing as follows: No. 1 on | 
November 1, 1926, Nos. 2 to 12, respec- 


ing 11 months, and Nos. 13 to 25, in- } 
clusive, two vears after date. These 
certificates will bear interest at the rate 
of 6 per cent per annum, and will be 
redeemable at par and accrued interest; 
$120,000, principal amount thereof, is to 
be issued to the National Park Bank 
of New York, and $130,000 to the Amer- 
ican Car & Foundry Company. 

The receiver solicited offers from vari- 
ous bankers for the purchase of the 
equipment-trust certificates, and 11 offers 
were received from bankers located in 
New York City, Philadelphia and Provi- 
dence, R. I. Arrangements have been | 
made for their sale to Harrison, Smith 
& Company, of New York and Philadel- 
phia, at a price of 97.48 per cent of 
par and accrued dividends, which was | 
the best offer received. On that basis | 
the average annual cost to the receiver | 
will be approximately 5.413 per cent. 


The receiver is an officer of the court 
and is acting under its authority. While 
it is within our province to give our au- 
thority and consent under section 20a of 
the interstate commerce act, it is not 
to be understood that by giving such 
authority we pass upon or in anywise 
determine or affect the nature of the 
rights or liens to be enjoyed under the 
certificates, or the propriety of the cer- 
tificates in their relation to other aliens. 

We find that the proposed assump- 
tion of obligation and liability by the 
receiver as aforesaid and the proposed 
issue of receiver’s certificates aggregat- 
ing not less than $250,000 nor more | 
than $271,900 (a) are for a lawful ob- 
ject within the duly authorized pur- 
poses of the receiver, and compatible 
with the public interest, which is neces- 
sary and appropriate for and consistent 
with the proper performance by him 





carrier, and which will not impair his | 
ability to perform that service, and <b) 
are reasonably necessary and appro- 
priate for such purpose. 

An appropriate order will be entered. | 


Proposed Report Favors 
Acquisition of Railroad 


The Interstate Commerce Commis- 
sion has just issued a proposed report 
by Examiner Ralph R. Mols‘er recom- 
mending a finding by the commission in 
Finance Docket No. 5424, that the 


Railroad of control of the Columbia, 
Newberry & Laurens Railroad, by pur- 
chase of capital stock, will be in the 





public interest, provided the present | 
line of the latter company be continued | 
and the line be maintained as an open 
route equally available to all connecting | 
carviers. 


| Louisiana, 
| companies, with W. R. Scott as presi- 


| Railway. 
| ercised by lease of all the properties of 


| plicant and 
| find it necessary to maintain separate 


| the 
| Marietta Street, Atlanta, Ga., and 1¢ 


y 
eet 
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Equipment 


Orders 


Unification Sought 
Of Southern Pacific 
Lines in Southwest 


Texas & New Orleans Asks 
Right to Control 4,000 
Miles of Roads by 


Lease. 
eh : 
Unification of control and operation of 
the Southern Pacific lines in Texas and 
now operated by separate 


dent, is proposed in an application filed 
with the Interstate Commerce Commis- 
sion on September 24 for authority for 


New Orleans Railroad. 

This company, practically all of the 
stock of which is owned by the Southern 
Pacific Company, asks authority to age 
quire control of the Louisiana Western 
Railroad, Morgan’s Louisiana & Texas 


' Railroad & Steamship Company, Iberia 


& Vermillion Railroad, Franklin & Abbe- 
ville Railway, Lake Charles & Northern 
Railroad, Houston & Shreveport Railroad, 
Galveston, Harrisburg & San Anfénio 
Railway, Houston & Texas Central Rail- 


road, Houston East & West Texas Rail- 


way, Southern Pacific Terminal Com- 
pany, and San Antonio & Arkansas Pass 
Control is proposed to be ex- 


the carriers named to the Texas & New 


| Orleans and by assignment to it of the 


existing lease of the San Antonio & Ar- 
kansas Pass to the Galveston, Harris- 
burg & San Antonio, which was author- 
ized by the commission on March 28, 
1925. 

Lines Total 4,000 Miles. 


The lines proposed to be grouped, by 
lease to a single company, have a total 
of over 4,000 miles of line. 

In support of the plan the application 


| says that “for all rate-making purposes 


the properties of the applicant and said 
carriers are considered and dealt with 
by the Interstate Commerce Commission 


| and the State commissions of Texas and 


Louisiana as a unit under common own- 
ership, management and control, but ap- 
said carriers nevertheless 


organizations in Texas and Louisiana, as 
a result of which said. companies are 


| unable to realize as fully as the publie 
| interest 


requires the economies which 
will result from complete unification of 
control and operation. 

“The unification of control and opera- 


| tion sought herein will result in sub- 


stantial savings in general, traffic and 
other expenses, all of which will be ef- 
fected without any impairment of service 
to the public and all of which will result 


| in an increased ability on the part of 


said companies to earn a reasonable re- 
turn on the value of their properties: 
with less gross revenue than is now nec- 
essary for such purpose, and will 
strengthen the financial condition of said 
companies. 

“The control sought is consistent with 
the intent and policy of Congress in the 
enactment of the Transportation Act and 
with the tentative consolidation plan of 
the commission.” 

Practically all of the capital stock 
of the applicant Texas & New Orleans 
and of each of the other carriers is 
owned by the Southern Pacific, the ap- 


| plication says, except that practically 
| all of the capital stock of the Iberia & 


Vermillion and of the Franklin & Abbe- 
ville is owned by the Morgan’s Louisiana 


| & Texas Company. 


The proposed lease is for a term of 
one year beginning on the first day of 


| the month following the effective date 


of the authorization by the commission, 
but it runs until terminated by 30 days? 
notice from one of the parties to the 
other. 


Petition Filed on Plan 
To Change Boundary 


Chairman Joseph B. Eastman, of the 


| Interstate Commerce Commission, who 
| has been in charge of its Southern Class 


Rate Investigation, has just issued @ 
notice concerning an application for @ 
boundary change, the full text of which 
follows: 

The commission is in receipt of a peti- 
tion filed on behalf of the Albany, Ga, 
Chamber of Commerce asking that th 
boundaries of Group 12 shown in Ap- 
pendix N-1 of 109.1. C. C. 300 be changed 
so that Albany may be included in Group 
11. The reasons advanced in suppo: 
of this change are set forth in the peti- 
tion. Any representatives of carriers,| 
shippers or other parties to the procéed- 
ing who desire to comment upon this 
quest prior to action by the commission 
will be given opportunity to do so b 
filing a statement in writing on or before 
October 14, 1926. The commission would 
prefer that such statements be printed 
but they will be received in mimeo 
graphed form if time limitations make 
printing impracticable. Fifteen cop! 
should be supplied the commission, 1} 
copies to Charles Barham, chairman of 
Southern Freight Association, 101 


copies to J. Price Webster, attorney fo’ 
the petitioner, Healy Building, Atlanta, 
Georgia. 


1. ¢.¢. Suspends Freights 
Proposed on Iron in We 


The Interstate Commerce Commission 
has just suspended, from September 2! 
until January 23, 1927, the operation 
certain schedules which propose to ess 
tablish an out-of-line charge of 5 ¢ 
per 100 pounds on iron and steel cle 
fabricated in transit at Tulsa, Okla., of 
shipments originating at points om ¢ 
east of the Mississippi River, or at Kam 


| sas City, Mo., when destined to points. 


the A. T. & S. F. Ry., G. C. & &. FB. 


| and the P. & S. F. Ry. in Kansas, Nes 


Mexico (except points west of 
N. M.) Oklahoma and Texas 
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' Foreign Trade 


Imports of Chinese 
Lace in Six Months 
Valued at $1,750,000 


Textile Division of Depart- 
‘+ ment of Commerce Issues 
Report on Ancient In- 
dustrial Art. 


The Textile Division of the Depart- | 


ment of Commerce has just issued a re- 


port on the Chinese lace industry, con- | 


taining data on the trade in laces and 
embroideries with: the United States. 
The full text of the report follows: 
United States imports of the products 
of the ancient Chinese 


750,000 during the first half of 1926, as 
compared with receipts of Chinese lace 
and embroidery totaling $3,828,000 in 
the entire year 1925 and $2,399,000 in 
1924. 

Of the importation in the first. six 
months of the current year, $783,000 was 
-of embroidery and: lace made of flax, 
ramie, an dthe like; $748,000 consisted 
of%cotton lace and embroidery, and the 
remainder of $174,000 was of silk. 
the year 1925 the United States imports 


of Chinese cotton lace and embroidery | 
totaled $2,031,000 as compared with $2,- 
351,000 in 1924; receipts of those fineries | 


composed of flax, ramie, and the like in 


1925 amounted to $1,480,000, as com- | 


pared with $644,000 while American pur- 
chases of Chinese silk lace and em- 
broidery amounted to $317,000 in 1925 
and to $404,000 in the year before. 


most modern businesses in China in that, 


before foreigners entered the country it | 
was already an old Chinese industry, in | 


which highly skilled workers were en- 
gaged. 
nese in this line is much greater than 
in fields which are entirely foreign to 
them. The impermanence of the mate- 
rials used is alone responsible for the 


nonexistence of Chinese embroidery of | 
The earliest speci- | 
men on exhibition, assigned to the VIIIth | 


a very ancient date. 


century, is a large religious composition. 
It is certain, however, that embroidering 
was done in China at a very much earlier 
date. 

The Chinese have a practically unlim- 
ited fund of mythological, religious, sym- 
bolic and legendary material from which 
to draw for designs. Textiles, tapestries 
and embroidery, have been from early 
times in constant demand for officials’ 


ced bag for religious use as temple | 


hangings, altar-cloths, processional ban- 


ners, priests’S\robes and the like, their | 


various uses often determining the de- 
signs. 


The chief embroidery centers in China | 


are Canton, Swatow, Foochow, Siccawei, 
Nanking, Changsha, Signanfu, Chefoo, 
Peking and Ningpo. Canton is famous 
for silk shawls, and both Canton and 
Swatow furnish considerable quantities 


of embroidered net and batiste, made in | 
long strips from one-half to five or six | 
inches wide and sold by the yard. Cut- 

work is largely made in the Shanghai | 
Cross stitch and drawnwork | 
| Owned eby the United States (Act of 
the best grade cross stitch comes from | 


district. 
come principally from Swatow. Some of 


Peking, whence also come the pseudo- 
Mandarin coats. Peking is also famous 


though it is an ancient Chinese stitch. 


Modern embroidery in China, made ac- | 


; cording to European patterns, is a very 
recent development, having been first in- 


troduced and fostered by ,the mission- | 


aries about 30 years ago. Before 1920, 
old Chinese embroidery on silk was prac- 
tically the only form of embroidery ex- 
ported commercially. Since then the em- 
>broidery trade has grown enormously 
and now consists principally of em- 


broidery on linen or ramie cloth. China, | 


in 1925, ranked first as a source of 


on linen or ramie. Practically no linen 
laces are made in China, the principal 


kinds being made from cotton sewing | 


thread. 


There conducted 


is still an 
Mandarin coats and skirts, scarfs, wall- 
hangings, Manchu collars, etc. The num- 
ber of these pieces obtainable is, of 
course, decreasing all the time. 
making of Mandarin coats for export (in 


imitation of the genuine) is carried on 


in and near Peking, and some of these ; 


products make their wa¥ to Shanghai. 
There is a large trade in Cantonese 

embroidered silk shawls. 

first made under the direction of the 


Spanish in Canton, and are now made | time of the year; the addition of four 


in large quantities for export to the | 


United States and Spain. Several firms 
in Shanghai export these shawls to the 
United States and other places. 


exported to the United States is made 
up in the from of table and bed linens 
and often trimmed with drawnwork or 
| lace insertion and edging. This kind of 
embroidery has had the largest growth 


and is considered to be the most promis- | 


| ing portion of the field. 
One of the later and more elaborate 
forms of this work to be attempted in 


' China is that of completing the large | 


| so-called banquet cloths of a typeywhich 
- im America may bring up to $1,000 

apiece, United States. 
' the single made up pieces are 


The finest work, especially found ‘in 


table cloths, is on imported linen which | 


‘is embroidered and to which Cenetian 
cut work medallions have been added. 


| Better Raising of Poultry 


And Rabbits Sought in Italy| 


The Department of Commerce 
received from C. Mathews, in the office 
of the Commercial Attache at Rome, a 


) report that improvement of poultry rais- | 


ing and habbit breeding is some of the 
S latest propesals in Italy’s plans for 
economic upbuyilding. 


lace and em- | 
embroidery industry amounted to\ $1,- | 


In | 


Thus the efficiency of the Chi- | 


| Brig. Gen. 
for its French-knot work, so-called, al- | 


export | 
trade in old Chinese embroideries on: silk, | 1996, showing the actual results of 1923- | 


| 24-25, and at your suggestion, a fore- 


The | 


| years may be readily understood 


Other forms of | 
bed | 
| spreads, runners, scarfs, and tea cloths. | 


has | 


The Department of Commerce. ina 
statement just issued announced that the 
fur-dressing industry in the United 
| States for 1925 involved an annual out- 
put of more than $25,000,000. 


The full text of the Department’s 
statement follows: 


The Department of Commerce an- 
nounces that, according to data collected 
at’the biennial census of manufactures, 
1925, the establishments engaged pri- 
marily in the dressing of furs in that 
year reported a total output valued at 
$25,422,564, a slight decrease as com- 
pared with products valued at $25,466,841 
in 1923. 

Of the 133 esfablishments reporting 
for 1925, 69 were located in New York, 
25 in New Jersey, eight in Illinois, and 
| the remaining 31 in 16 other States. 





Number of establishments 
Wage earners (average number)* 
Maximum month, Aug 
Minimum month, Dec 
Per cent of maximum 


en i tee ooh 


as 
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Trade* 


Review 


Fur-Dressing Industry in United States 
Involved Output of $25,000,000 in 1925 


Decrease in Production Over 1923 Shown in Biennial 
Census of Departm ent of Comrierce.' 


In 1928 the industry was represented by 
162 establishments, the decrease being 
the net result of a gain of 13 establish- 
ments and a loss of 42. Of the 42 estab- 
lishments lost to the industry, 33 went 
out of business prior to 1925, three were 
idle during the entire year, two were 
engaged primarily in the manufacture 
of fur goods and were, therefore, trans- 
ferred to the appropriate industry, and 
four reported products valued at less 
than $5,000. (No data for 
ments with products below $5,000 in 
value are tabulated at the biennial 
censuses.) 


The statistics for 1925 and 1923 are | 


summarized in the following statement. 


The figures for 1925 are preliminary and | 


subject to such correction as may be 


tion of the returns. \ 


( 


Go t> or decrease 


133 

5,056 
5,371 
4,105 

76.4 

$8,205,862 


162 

5,203 
June5,667 
Dec.4,183 
73.8 
$8,381,453 


| mentee 
| ». Per cent of 


bo ~2 increase 


Cost of materials (including fuel and electric 


power) 


| Products, total value 
The making of embroidery differs from | 


Value added by manufacture; 
Horsepower 
* Not including salaried employes. 


$6,226,408 
$25,422,564 

. $19,196,156 
10,180 


$7,241,783 
$25,466,841 
$18,225,058 


7,776 


y+ Value of products less cost of materials. 


Profit on M ississippi-W arrior Service 


Anticipated by Brig. Gen. T. Q. Ashburn 


| it is clear that the trend is downward 


Executive of Inland Waterways Commission Predicts Net 
Income Over Depr eciation Expenses. 


Brig. Gen. T. Q. Ashburn, chairman of 


written to the Secretary of War, stating 
that it is indicated that the “operations 
of the Mississippi-Warrior Service will 


| the Inland Waterways Commission, has , 


Included in this net income is an ab- | 


sorption of $1,492,729.53 depreciation 


| charges. 


net a profit for 1926, over and including | 


| depreciation expenses.” 


| This is due to larger quantities of nacket | 


“General Ashburn’s letter, dated Sep- | 
tember 20, was made public September | 


26, by the Department of War. 


| some extent to better division of accru- | 


Increase in average revenue per ton | 


General Ashburn notes, was 89 cents in 
1926 over 1923. This was due to larger 
quantities. of packet freight carried, 
greater public opportunities for utiliza- 


The increase in average revenue per 
ton in 1926 was 89 cents over 1923, 52 
cents over 1924, and 34 cents over 1925. 


freight carried, greater public opportuni- 
ties for utilization of the line, and to 


ing revenue from rail-water hauls, ete. 


The maintenance and operation of ves- | 


| sels, and terminal expenses on the Mis- 


tion of the line, and to some extent to | 


better division of revenue from 


water hauls. 
Text of Letter. 


The full text of General Ashburn’s let- 
ter is as follows: 
Inland Waterways Corporation 


June 3, 1924) 
Governed by the Secretary of War 


Chairman of the Board, Executive. 
1016 Munitions Building, 
Washington, D. C., 
September 20, 1926. 
Memorandum for the Secretary of War: 


rail- | 
| per ton less in 1926 tla: 


sissippi decreased 26 cents per ton in 
1926 as compared to 1923. A _ similar 
comparison shows that the 
penses on the Warrior were 87 cents 
in 1923. 

The decrease in overhead expenses for 


| 1926’ as eompared with 1923 was 2 cents 


per ton on the Mississippi, and 2 cents 
per ton on the Warrior. Increasing 


| business always means increased over. 


T. Q. Ashburn, U. S. A,, | 


| ton is expected to be 35 cents less in 1926 | ”! 
. | sible for the weakening credit position | 


| increased $1.15 per ton in 1926 over 1923 | 
by changing a loss of 49 cents per ton | 


From time to time I have shown you | 
some comparative results of the opera- | 
tions of the Mississippi-Warrior Service | 


by the system in vague under a Federal 
manager, located at New Orleans, and 


the present system of the Inland Water- | 
ways Corporation, where all functions | 


of operation, traffic and finance are con- 


| trolled and coordinated for you through 
United States imports of drawn work, | S 


and second as a source for embroidery | 


your executive, located in Washington, 
with the aid and suggestions of a most 


admirable advisory board, drawn from | 


various localities throughout the country. 

I now present to you for the atten- 
tion of the interested public, extracts 
from my report to you of September 7, 


cast for the entire year of 1926. 
The accompanying tables are in such 


compared by anyone. 
The results given for 1926 are actual 


| results for 8 months, and estimated re- 


‘haa’ wate | sults for the 


remaining four months, 
based upon the present favorable stage 
of the Mississippi River, unusual at this 


towboats and 29 barges to the floating 


| equipment upon the Mississippi, and of 


24 barges on the Warrior, the acquisi- 


: | ti f ley Souther il : 
The bulk of the Chinese embroidery | tim of the Ensley Senthery, Retrena 


the continually increasing offerings of 
freight, all of which indicate that the 
operations of the Mississippi-Warrior 
Service will net a handsome profit for 


| 1926, over and including depreciation ex- 


penses. 

During 1923 and the greater part of 
| 1924, the operations were under a Fed- 
eral manager. The reorganization became 
effective in August 1924, but probably 
the full effect of the new order of busi- 
ness was not felt until some months 
later. 
Results 

is self-explana- 


Four Years’ 

The table following 
tory: 

1923 
979,772 
| Total Revenues ........... $2,846,485.74 

Total Expenses incl. Deprec. 3,801,845.65 
| P Loss 

Net Income $955,359.91 
The statement issued by the Depart- 
ment, based on Mr. Mathews’ report, 
reads in full text: 

The Minister of National Economy of 
Italy is stated to be preparing a decree 
having for its object the general ine 
| provement of poultry raising and rabbit 

breeding, the former being a 





| 5,000 gross; 


Dieestomicgerniar 


| 
| 


leading | 


head, and the fact that there has been 


an actual overhead saving in spite of the | 
| Vast increase of business is noteworthy. | 


| and the new import tariff on automo- | 
mon; 


The consolidated total expenses per 


than in 1923. 
Increase in Receipts. 
The total net income on the Mississippi 


in 1923 to an estimated profit of 66 cents | 


per ton in 1926. 
On the Warrior the net deficit was de- 


creased $1.47 per ton in 1926 as compared 


to 1923. 
A consolidated per ton 
shows the total revenues increasing from 


$2.90 per ton in 1923 to $3.79 per ton in | 


1926, the total expenses decreasing from 
$3.88 in 1923 to $3.53 in 1926, including 


depreciation, and a change in the net in- | 
| come from a loss of 98 
handled in 1923 to an actual profit of 26 | 


cents a_ ton 
cents per ton handled in 1926. 
Tv. Q. ASHBURN, 
Brigadier General, U. S. Army, 
Chairman and Executive. 


| Two Large Motor Craft 


form that the results of the respective | 
and | 


nounced on September 25, receipt of a 
report relating to the launching of two 
new motor ships in Italy frfm Howard 
A. Bowman, Vice Consul at ae ‘ieste. The 
text of the report follows: 

“Two large motor ships were launched 
in Italy during August, the Maria and 
the Remo. 
for the Cosulich Navigation Company by 
the Cantiere Navale Triestino at Mon- 
falcone. The vessel has the following 
dimensions: Length between perpendicu- 


lars, 121.92 meters; width over all,°16.15 | 
tonnage, | 
10% | 
the Remo, | 


height, 9.48 meters; 
speed fully loaded, 
knots. The second vessel, 
was built for the Lloyd Triestino Navi- 


meters; 


gation Company at Cantiere San Marco, | 


Trieste. Its dimensions are as follows: 
Length between perpendiculars, 
meters; width, 18.90 meters; 
10.65 meters; draft, 7.92 meters; ton- 
nage, 11,000 deadweight; and speed, 13 
knots.” 


1924 
1,071,848 


1925 
1,142,219 


1926 
1,353,146 


$3,503,751.59 $3,939,931.28 $5,131,721.57 | 


4,036,362.01 
Loss 
$532,610.42 


3,974,450.67 
Loss 
$34,519.39 


4,784,089.53 
Profit 


farm industry in Italy, reports Mr. C. | 


Mathews of the office of the Commercial 
Attache, Rome, to the De 
Commeree. 
sures to greatly increase the number of 
eggs available for exportation and to 
diminish the number of rabbit skins im- 
ported for the felt hat industry, 


establish- | 


| favorable. 


Commerce 


Business Conditions 
In Mexico Reported 
Staying Depressed 


Consul General Weddell Ad- 
vises Department of Com- 
merce of Decreases in Im- 


ports and Expyts. 


Consul General Atexanaet W. Weddell 
at Mexico City, infa report just received 
in the Degartment of Commerce, asserts 
Mexican business conditions continue un- 
The full text of his report 





| District appear to have suffered 


| Plateau, is reported to be very late and 
'in the’ southern part of the Republic 


| the locust plague. 
| the wheat crop in the Central Plateau 
| will be 15 per cent. 


| locally that the total cotton production 
| during the present year will be approxi- 


| Customs receipts during April, 


Same ex- | 


| compelled to restrict the exploitation of | 59964 margarine 


comparison | 


| reporting extensive 
| Norwegian 


| in many parts 
| employes at sea, and during the 1924-25 
| season its catch amounted to 597,690 bar- 


Reported Built in Italy | 


147.75 | 
height, | 


artment of | 
It is hoped by these mea- | 


follows: 
The general depression in Mexican 


business continues with jobbers and 
wholesalers buying only on a very small 


: | scale, while retailers are endeavoring to 
found necessary upon further examina- | 


liquidate their stocks through sales and 
large reductions in prices. 


Wheat Crop Damaged. 

The Central States of Guanajuato, 
Jalisco, Morelos, Mexico, and the Federal 
more 
heavily than other parts of the -coun- 
try. The corn crop which escaped dam- 
age from the floods in the Central 


considerable damage is being done by 
It is estimated in 
Mexico that the damage sustained by 


It is also estimated 


mately 350,000 bales. Floods have | 
caused considerable damage to the po- | 
tato crop, especially in Guanajuato. 
Official statistics of the Mexico Gov- 
ernment are not available to indicate 
the trend of foreign trade since April, 
but from data available such as reports 
from various Consular Officers and Cus- 
toms’ receipts at Mexican ports of entry, | 





both as regards imports and exports. | 
1926, 
amounted to °8,556,182.98 pesos, “this | 
amount being reduced by 343,480.56 pesos | 
during the month of May. During the | 
month of June there was a decrease of | 
38,838.91 pesos compared with the month | 
of May. The decrease in automobile | 
imports through Laredo has been es- 
pecially significant, and there has also 


| been a slight decline in imports of agri- 


cultural and industrial machinery during | 
recent months. The official statistics 
show that the imports of the country 
for the four months ended April 30, 
1926, decreased by 9,195,968 pesos as 
compared with the same _ period of |! 
1925. The exports for the four months 
ended April 30, 1926, showed a decrease 
of 3,239,089 pesos below the same period 
of 1925. 


Credit Reported Tight. | 

Credit remains very tight, the banks | 
being increasingly careful in scrutiniz- | 
ing the solvency of their clients, and it | 


is noted that credit to automobile deal- , 


ers, who heretofore have represented a 
good clientele, is being restricted be- | 
cause of the increasing slowness of col- 
lection of loans made to them. The re- 
strictive effect on sales by the sales tax | 


biles, is said in Mexico to be respon- | 


of the automobile dealers. The falling | 
market for silver is beginning to inject 
a feeling of uncertainty, and it is now 
stated that if prices of this metal con- 
tinue to fall as rapidly as in the latter | 
part of July, some companies will be 


this metal. 


Norwegian Whalers 


Report Huge Catch 


The Department of Commerce has just 
announced receipt of advices from Oslo 
operations of the 
i whaling fleet. The Norwe- 
gian fleet, the report indicates, carries on 
of the world, with 3,000 


rels of whale oil. 


The Department issued a statement 


' | based , vhic 
The Department of Commerce an- | on the report, the full text of which 


follows: 
The 1924-1925 whaling season may be 


characterized as exceptionaly good; a | 


| number of new companies were formed 


and 48 néw whaling boats were con- 


| structed. Operations were carried out in 


various parts of the world By 31 com- 


. | panies with 3,000 yes s 
The former was constructed | , wi employes at sea and 


1,000 employes in Norway, says Ameri- 
ean Consul J. B. |Jacobson, Oslo, Nor- 
way, in a report dated June, 1926, made 
available to the United States Depart- | 
ment of Commerce. The total 


| seed oil extracting machinery; 


| electrical household 


| 500 yearly; 22351, 


‘tors, 


Inland : 


Waterways 


‘ 


ALL STATEMENTS Herein ARE Given on OrrictaL AUTHORITY ONLY 


AND WITHOUT CoMMENT BY THE UNITED STATES DAILY. 


Trade Opportunities Abroad Announced 
To Include Mule Shipments for W est Indies 


Department of Commerce Also Lists Demand for Automo- 


Mules are among the American prod- 
ucts Wanted abroad, listed in the week- 
ly compilation of foreign trade oppor- 
tunities issued by the Department of 
Commerce. Five hundred mules, accord- 
ing to the statement, are wanted annual- 
ly for use in the mines of the West 
Indies. 

The statement also points out sales 
q@enings in many foreign countries for 
a variety of industrial and aggricultural 
products. Full details on the foreign 
trade opportunities listed below by num- 
ber may be obtained by American firms 
and individuals upon application to the 
Bureau of Foreign and Domestic Com- 
merce of the Department of Commercte 
or its branch offices, a list of which is 
appended. The asterisk denotes that the 
inquirer would act as both purchaser 
and agent: 

The list of opportunities follows 
full: 


in 


Purchasers. 

Argentina—22309, druggists’ supplies, 
especially porous and adhesive plasters. 

Belgium—22305, marine engines for 
motor boats. 

Bulgaria—*22297, glucose; 
pharmaceutical products, 
quinine. 

Canada—22296, boxes, paper, for hold- 
ing flowers; 22354, floor polishers, elec- 
tric; 22360, meat-slicing machines; 
22362, machinery for manufacturing lead 
pencils; 22296f, plants; 22354, refrigera- 
electric; 22340, saw milling ma- 
chinery, complete; 22296f, seeds; 22296f, 
shrubs; 22296f, trees. 

Chile —22303, automobile jacks; 
*22346f, canned salmon; *22346f, canned 
sardines; 22303, launches, gasoline; 
*22332, polishes and cleaning compounds 
for floors. ; 

Cuba—22339, boxes and equipment for 
packing candy; 22339, candy factory ma- 


*OE 
2297, 


especially 


| chinery. 


England—22315, rings for inverted in- 
candescent gas mantles. 

Germany—*22343, agricultural imple- 
ments and agricultural machinery; 
*22344, agricultural implements and ag- 
ricultural machinery; *22343, automo- 
biles; *22343, automobile accessories; 
*22342, hardware and machines. for 
butchers, bakers, and grocers; 22322, ice 
machines; 22304, metal diaphragms for 
use in electric horns; 22322, refrigerat- 
ing plants; *22342, refrigerators, elec- 
tric; *22307, spermacetti; 22336, steel, 
hoop, for saws and notchers; 22330, 
varnishing machines for wood-working 
industries. 

Greece—22323, drills, electric, for sub- 
marine use. 

Iraq—22313, hardware, such as nails, 
screws, hinges, locks, and bolts; *22352, 
medicines, prepared, in bottles and 
boxes. 

Italy —22295f, marmelades, jams, and 
pectin in powder or paste; 22327, oil pa- 
per for covering shoes in factory. 

Mexico—22324, butter making and 
packing machinery and equipment; 
22361, calsomine, in colors; 22361, 
kitchen equipment, hospital; 22324, lin- 
22361, 
X-ray equipment and accessories. 

The Netherlands—22359f, canned sal- 
22359f, canned fruits; *22341, 
household utensils, machines, and tools. 

New Zealand—22335, electric ovens, 


} irons, radiator elements, and parts for 


apliances; 22335, 
pipe, cast iron, for water and gas; 22335, 


| plumbing fixtures. 


Peru—22364, machinery for manufac- 
turing buttons from _ mother-of-pearl; 
Manufacturing ma- 
chinery. 

Scotland—22347, handles for shovels. 

South Africa—22358f, oils, corn, cot- 
tonseed, bean, etc., refined; *22348, rub- 
ber-lined hose, metal, flexible. 

Switzerland—22331, drugs; 22363, pa- 
per tube manufacturing machinery; 
22331, toilet preparations; 22363, num- 
bering machines for small printing 
presses. - 

Uruguay—22308, carbon black; 22314, 
hardware, including bolts, nuts, screws, 
and files; 22314, lubricating oils; 22314, 
packing, sheet rubber; 22314, paints; 


| 22314, tool steel, high speed. 


West Indies—22345f, mules for mines, 
saws, circular and 
band, combined with gasoline motor; 
22351, planing machines. 
Argentina—22316, lighting fixtures, 
with incandescent mantle, for alcohol 


| lamp. 


Austria—22334, automobiles; 22334, 
automobile accessories; 22326, auto- 
mobile jacks; 22334, drugs; 22334, elec- 
trical equipment; 22326, garden-spray- 
ing equipment; 22326, garage equip- 


|ment; 223834, hardware, patented arti- 


gian catch amounted to 597,690 barrels of | 


hunting grounds: 
Barrels 
181,050 
182,100 
23,315 
31,850 
51,600 
37,897 
eh giao a 4,311 
Couaawen 2,660 
13,491 
2,500 
24,000 
9,960 
13,000 
20,000 


| West Shetlands 

South Georgia 

South Orkneys 

Ross Sea 

Africa 

| Spain 

| Portugal + aloes 

| Faroe Islands ....... 
West Coast of . Norway 

Grenada ‘ 

Mexico 

Kamtschatka 

Peru Rang joes aise 

| Other grounds 


$347,632.04 | 


OGG! ys in. 4:3.3:s aaa potas BRO 
The total value of this yield of whale 
oil is estimated to be about 90,000,000 
crowns, as against 65,000,000 crowns in 
1924, with an addition of several million 
crowns for the by-products, such as 
meat and guano. Whaling shares in 
1925 were very active and firm, with 
+ an upward tendency, 


whale oil divided amongst the following | 


cles; 22334, machinery of all 
22334, rubber goods; 22334, small en- 
gines; 22326, spraying and irrigation 


| pumps; 22334; tools; 22334, varnishes. 
Norwe- | 


China—22329, envelopes, good grade; 
22329, toilet paper, cheap. 
Czechoslovakia—22325, 


boring ma- 


| chines, hand and electrical (finer parts 


only). 


Egypt—22320, copper and _ brass 


| plate and wire; 22302f, flour, soft and 


| 


| hard 


wheat, of patent and durum 
grades; 22302f, flour, soft and hard 
wheat, of durum medium grades; 22312, 
lubricating oils and greases; 22312, 
paraffin wax; 22298f, sugar, in bags; 
22320, wire for electrical use. 
England—22328, printing machinery, 
Germany — 22299, carbon black; 
22299, chemicals, industrial; 22311, 


| household appliances, electrical; 22317, 


| hardware. 
| 22299f, oils, 


| refrigerators, 


and household equipment; 
vegetable and animal; 
22299, petrolatum; 22300f, rye; 22311, 


electrical; 22299,  tur- 


| pentine; 22378, wire screen coated with 


glass substitute; 22300f, wheat, 
Treland—22318, -hardware, builders’; 
22318, roofings, patented; 22318, steel 


| casement windows; 22318, tools. 


Paraguay—22333, tin plate. 
Portugal—22306, autombiles, medium 
and lowepriced. 


kinds; | 


biles, Machinery and Canned Foods. 


| Sweden—22310, turpentine. 

Offices of the Bureau of Foreign and 
Domestic Commerce of the Department 
of Commerce are located as follows: 

Akron—Chamber of Commerce. 

Atlanta—538 Post Office Building. 

Baltimore—Export and Import Bu- 
reau Asociation of Commerce, 22 Light 
Street. 

Birmingham—Chamber of Commerce. 

Boston—1801 Customhouse. 

Bridgeport—Manufacturers’ 
tion. 

Charleston, S. C.—Chamber of Com- 
merce. 

Chattanooga—Southern Railway Sys- 
System. 

Chicago—Room 845, 
Street. 

Cincinnati—Chamber of Commerce. 

Cleveland—Chamber of Commerce. 

Columbus—Chamber of Commerce. 

Dallas—Chamber of Commerce. 

Dayton—Chamber of Commerce. 

Des Moines—423 Federal Building. 

Detroit—607 Free Press Building. 

El Paso—Chamber of Commerce. 

Erie, Pa.—Chamber of Commerce. 

Fort Worth—Chamber of Commerce. 

Galveston—309 Post Office Building. 

Houston—Chamber of Commerce. 

Indianapolis—Chamber of Commefce. 

Jacksonville—Chamber of Commerce. 

Los Angeles—Chamber of Commerce. 

Louisville—Roard of Trade Building. 

Memphis—Chamber of Commerce. 

Milwaukee—Association of Commerce. 

Minneapolis—Federal Building. 

Mobile—Chamber of Commerce. 

Muncie—Chamber of Commerce. 

New York—734 Customhouse. 

Newark—Chamber of Commerce. 

New Orleans—322 Post Office Building. 

Norfolk—Hampton Roads Maritime 
Exchange. 9 

Orange, Tex.—Chamber of Commerce. 

Pensacola—Chamber of Commerce. 

Philadelphia—20 South Fifteenth St., 
Room 812. 

Pittsburgh—Chamber of Commerce. 

Portland, Ore.—222 Oregon Building. 
» Providence—Chamber of Commerce. 

Richmond—Chamber of Commerce. 

Rochester—Chamber of Commerce. 

St. Louis—1201 Liberty Central Trust 
Company Building. 

San Diego—Chamber of Commerce. 

San Francisco—310 Customhouse. 

Seattle—515 Lowman Building. 

Syracuse—Chamber of Commerce. 

Tacoma—Chamber of Commerce. 

Toledo—Chamber of Commerce. 

Trenton—Chamber of Commerce. 

Worcester—Chamber of Commerce. 


Associa- 


3 South Clark 


District in Quebec 
Increases Output 


Of Raw Asbestos 


Canada Produces Four-Fifths 
of World’s Supply, Most 
of Which Is Sent to 
United States. 





A report on Canada’s enlarged output 
of asbestos has been made to the De- 
partment of Commerce by Charles 
Bridgham Hosmer, American consul at 
Sherbrooke. The Sherbrooke district of 
Quebec, it is noted, produces four-fifths 
of the world’s raw asbestos. A _ state- 
ment based on Consul Hosmer’s report 
has been issued by the Department of 
Commerce, the full text of which follows: 

The Sherbrooke district in the Prov- 
ince of Quebec, which suplies more than 
80 per cent of the total world production 
of unmanufactured asbestos, most of 
which is imported to the United States, 
is increasing its output of that product. 

The 1925 production of unmanufac- 
tured asbestos in Quebec amounted to 
275,522 short tons, valued at $8,976,645, 
compared with 208,762 tons, valued at 
$6,561,659, in 1924, showing an increase 
of 31 per cent in tonnage and 37 per 
cent in value in 1925. An average price 
of $32.82 per ton in 1925 and $31.37 in 
1924 is indicated, in spite of the fact that 
the average price for the fine grades of 
crude asbestos was lower in 1925 than in 
1924. The increased valuation is attribu- 
table to a further standardization of 
grades needed for specific industries, 
which enabled producers to obtain a bet- 
| ter price for certain of the short fibre 
grades extracted at the mills. 
| The extraction of ore for 1925 was 
reported to be very satisfactory. It 
amounted to 129.7 pounds of asbestos 
fibre per ton of rock mined compared 
with 124 pounds per ton in 1924 and 
117 in 1928. The increased extraction 
is said to have resulted from improved 
machinery and methods of handling the 
ore. 





Canadian Output Advances. 
The Quebec production formed 


total in 1925, and about 82’per cent in 
1924. The next largest production was 
34,349 tons from Rhodesia, with Russia 
third. Both these countries, and some 
others, greatly increased their produc- 
tion in 1925, but the Canadian output 
advanced simultaneously to an amount 
which gave it the same relative propor- 
tion as in previous years. 
while the Quebec asbestos forms froin 





80 to 85 per cent of the total, since | 
the proximity of its mines to the United | 


States market allows the profitable 
eee of a number of classes of low 
grade mill fibres. 

In 1925 the United States took 30 
per cent of the total tonnage of asbestos 


exports from Quebec, which amounted | 


to 66 per cent of the total value, owing 
to the fact that nearly all cheap short 
fibres are shipped to this country on 
account of cheap tfansportation rates. 
| Total shipments to this country in 1925 


Shipping 


' Mexico to Enforce 
Wider Use of Metric 
. System in Industry 


Government Said to Have Is- 
sued No Regulations Hamp- 
ering American Export- 
ers Seriously. 


Acting Commercial Attache George 
Wythe, at Mexico City, has just reported 
to the Department of Commerce that the 
Mexican Government, while desirous of 
extending use of the metric system in 
business, has issued no new regulations 
which might 
American exporters. 
report follows: 

Although the Mexican Government is 
eager to extend the use of the metric 
system in all lines of business activity, 
it is not the intention to work any un- 
necessary hardship upon the trade and 
no new regulations have been issued 
which might seriously inconvenience the 
American exporters. 

Since the legal establishment of the 
metric system of weights and measures 
in MeXico in 1896, the metric units have 


seriously inconvenience 
The full text of the 


come into almost universal use on the ™ 


* 


part of the public as well as manufac- 
turers and merchants in that country, 
with the exception of a few lines, prin- 
cipally hardware, lumber, and leather, 
where the old units have continued to be 
used in local as well as in foreign trans- 
actions. 

In order to remove this irregularity 
the Department of Weights and Measures 


| of the Mexican Government has, within 


the last few years, issued a number of 
circulars addressed to lumber and hard- 
ware men and leather mercnants, direct- 
ing them so far as sales in Mexico aré 
concerned that all domestic invoices of 
bills must be made out in the metric sys- 
tem, although other systems may be 
marked on the invoices if that meets the 
convenience of the customers. 


The strict requirement for the use of 
the metric system applies only to the 
sale of merchandise in Mexico and is 
not necessarily applicable in connection 
with importations of merchandise. The 
chief of the Mexican Department of 
Weights and Measures has declared that 
exporters from the United States may 
pack and mark their goods as they see 
fit, but recommends that shipments to 
Mexico be marked in kilos or in other 
units of the metric system, for the con- 
venience of the customers in Mexico as 
well as to meet the desire of the Mexi- 
can Government for the most rapid, com- 
plete adoption of the metric system in 
that country. / 

The Mexican Government is not now 
levying fines on merchants who sell goods 
in packages which contain labels with 
markings in other systems than the 
metric system. It is said to be the in- 
tention of the government, however, 
eventually to require that all labels con- 
tain markings in the metric system. 
Many American manufacturers already 
have anticipated this requirement by 
packing in units of tens or in cases 
containing even metric units, such as 
liters or kilograms. For some time to 
come it will probably be sufficient that 
labels be pasted on the packages giving 
the measurement or weight in metric 
uhits. 

As regards advertising literature con- 
taining statements in which other units 
than the metric are used, the Mexican 
Jepartment of Weights and Measures has 
stated that firms could use any adver- 
tising mfatter already on hand, but that 
in the future they should be careful to 
state the measurements in, the metric 
system. 


New South Wales Studies 
Steel Cars for Railways 


The Department of Commerce in an 





ap- | 
proximately 84 per cent of the world | 


However, | 
| in the United States continued through 


oral statement has just announced re- 
ceipt of a message from E. G. Babbitt, 
American Trade Commissioner at Syd- 
ney, Australia, stating that New South 
Wales may adopt all steel passenger 
cars and American automatic couplers 
as the result of the recent serious rail- 
way accident which caused 26 deaths. 


amounted to 258,017 tons, valued at $9,- 
682,392, compared with 204,749 tons, 
valued at $7,734,859, in 1924. Exports 
to the United States were 209,879 tons, 
valued at $6,469,644, in 1925, and 161,- 
815 tons valued at $5,027,392 in 1924. 
The next largest shipments in 1925 were 


| 11,000 tons to Germany, 8,700 to Great 


Britain and 6,000 to Belgium. 

The most important development dur- 
ing 1925 was the merger of 11 Canadian- 
owned asbestoc mining enterprises un- 
der the title of the Asbestos Corporation 
(Ltd.), which, it is said, will have an 
output well over a third of the total 


| Canadian production. The abundance of 


ore bodies available and the lack of 
cooperation frequently has _ brought 
about over-production in Canada when 
prices were good, except during and im- 
mediately following the war, when tie 
demand was abnormally large. With 


' the establishment of the Corporation 


it is hoped by the interested parties to, 
produce a situation that will limit pro- 
duction to the reasonable demands of the 


| market. 


Heavy purchases of Canadian asbestos 


the early months of 1926, and declared 
exports to this country from the Sher- 
brooke district were greater during the 
first half of the current year than for 
the coresponding period of 1925, increas- 
ing over this period from 87,676 tons, 
valued at $2,857,270, to 104,248 tons, 
valued at $3,457,841. The demand in 


| Europe is good, and while shipments to 





the United States. have slackened some- 
what in the last two or three months, 
there is a tendency to expect a prospere 
ous, year in the industry in 1926, 
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Public Utilies 


& 


Hydroelectric Plant 


Planned in Malaysia 
To Aid Tin Mining 


Proposed Construction on 
Perak River Expected to 
Develop Power of 


27,000 Kilowatts. 


Richard Ford, United States Vice Con- 
sul in charge at Penang, Straits Set- 
tlement, a British colony in Southeastern 
Asia, in a recent report to the State 
Department, describes a large electric 
power installation which it is proposed 
to establish and construct in Perak. A 
copy of the report has just been trans- 
mitted by the State Department to the 
Federal Power Commission. 

The project is to be known as the 
Perak hydroelectric scheme. A 
pany has been formed in London for 
constructing it. 

The requirements for power in Perak 


are estimated at 97,000,000 units an- | 
$11,430,197000 


nually. The purpose of the project is 

to furnish electric power for tin mining 

in the rich Kinta Valley, for town light- 

ing and power and for general purposes. 
Power for Tin Mining. 

The report in full text follows: 

Ever since the proposal was mooted 
to establish a big electric power installa- 
tion in Perak, the local miners of “the 
richest tin mining district in the world” 
have been following the progress of the 
scheme with close interest, in the hopes 
of a reduction in mining costs as a result 
of cheaper power. The news has, there- 
fore, been received with satisfaction that 
a big company has at last been launched 
for this purpose in London. 

The prospectus of the Perak River 
Hydroelectric Company, Ltd., has just 
been cabled to Malaya. The new com- 
pany is to have a very strong board of 
directors. , 

The Master of Klibank (the Hon. 
Gideon Murray) is chairman and the 
Rt. Hon. Sir Montagu Barlow is vice 
chairman. The Federated Malay States 
Government has the right to appoint a 
~ director and has taken 500,000 pounds, 8 
per cent cumulative preference shares at 
par. 

The requirements for power in Perak 
are put at 97,000,000 units per annum, 
and it is stated that these requirements 
have been confirmed by the managers 
of 72 of the most important mines in 
Kinta. 

Messrs. Rendel, Palmer and Tritton, 
consulting engineers, report that the 
gross revenue from the sale of power can 
be conservatively placed at 455,500 
pounds per annum, which, after allow- 
ing for operation charges and main- 
tenance, will leave a net surplus of 382,- 
600 pounds per annum revenue. Rendel, 
Palmer and Tritton’s estimates were 
checked by Preece, Cardew and Rider on 
behalf of. the Federated Malay States 
Government. 

Power in One Year. 

The consulting engineers report that it 
should be possible to commence the sup- 
ply of power within 12 to 18 months 
from commencement of construction, and 
full supply within three years. 

The total authorized capital of the 


company is 3,600,000 pounds, but of this | 


2,600,000 is loan capital with 1,000,000 
pounds as ordinary capital. This flota- 
tion is looked upon 
great things are expected of it in the 
way of rapid industrial development in 
various directions in Perak. 

It is reported that the Perak River 
Power Company, Ltd., will immediately 
put up a 5,000 kilowatt steam plant at 
Batu Gajah and that instead, as origi- 
nally intended, of putting a 15,000 kilo- 
watt hydroelectric power plant on the 
Perak River in the vicinity of Chegar 
Galah, the plant will be one of about 
27,000 kilowatts. 

It is also reported that there are to 
be four issues of stock in connection 
with financing the scheme. The first is- 
sue is a 5 per cent preference. That is 
followed by an issue of 7 per cent par- 
ticipating debentures aggregating 1,- 
275,000 pounds to be made on July 27, 
the price of the issue being 96 pounds. 
Next comes an 8 per cent cumulative 
preference issue in which, it is reported, 
the Federal Malay States Government 
is interested, and finally, there is an is- 
sue of ordinary shares. 

As has been explained in previous re- 
ports, the primary purpose of the Perak 
‘River Hydroelectric scheme is the sup- 
plying of electric power for tin mining 
in the concession area, including the rich 
Kinta Valley, for town lighting and 
power, and also for general purposes, 
and it is intended to utilize the waters 


of the Perak River by the construction | 


of a dam at Chenderch and a power 
house on the right bank of the river 
at the west end of the dam. 

The discharge of the Perak River has 
been gauged at Enggor since Septem- 
ber, 1915, and records of the discharge, 
established by the Hydraulic Department 
of the Federated Malay States up to De- 
cember, 1923, have been furnished, and 
it is upon these records that the project 
has been based. The catchment area 
at Chenderch is 78 per cent of that at 
Enggor, and the calculated discharge of 
the dam site is reduced to this extent. 

From these records a minimum supply 
of 3,200 cusees can be counted upon for 
11 months per annum, and the scheme 
has been framed on this mean supply. 
With the storage capacity provided, and 
assuming a load-factor of 75 per cent, 
this is equivalent to a volume of water 
of 4,300 cusees being available for peak 
‘loads. 

The low-water level at the dam site is 
134 feet and, as the crest of the dam is 
to be at 198 feet, there is cross head 
of 59 feet, or allowing one foot for 
losses, a net head of 58 feet. The 
power obtainable from 4,300 cusees at 
this net head is 18,000 k. w., on the 
turbine Shafts. 

During an average of one month per 
annum, the capacity of the plant may 
fall,,and to meet this condition, it is in- 





| ton, 


Week’s Debits Announced 


By Federal Reserve Board 


The Federal Reserve Board on Septem- 
ber 25 made its weekly announcement 
of debits to individual accounts, which 
reads in full text: 

Debits to individual accounts as re- 
ported to the Federal Reserve Board by 
banks in leading cities for the week end- 
ing September 22 aggregated $12,691,- 


| 366,000, or 4.2 per cent above the total 
of $12,175,539,000 reported for the pre- | 


ceding week. 
Total debits for the week under re- 


| view are $997,640,000 or 8.5 per cent 
| above those for the week ending Sep- 
| tember 28, 
| ports an increase of $579,000,000, as 


1925. New York City re- 


compared with last year, Chicago, $69,- 


| 000,000; Philadelphia, $48,000,000; Bos- 
and Cleveland and | 


$42,000,000; 


| Los Angeles, $22,000,000. 


| 
com- | 


which figures 





as assurred and | 


| Finland (Markka) 








|! 


Aggregate debits for 141 centers for 
have been published 
weekly since January, 1919, amounted 
to $11,944,330,000 as compared with 
for the preceding 
week and $10,998,478,000 for the week 
ending September 238, 1925. 


Foreign Exchange 


[By Telegraph.) 

New York, September 25.—The Fed- 
eral Reserve Bank of New York today 
certified to the Secretary of the Treas- 
ury the following: ; 

Federal Reserve Bank of New York, 

September 25, 1926. 
The Honorable, 

The Secretary of the Treasury. 

Sir: 

In pursuance of the provisions of Sec- 


tion 622 of the Tariff Act of 1922, deal- 
ing with the conversion of foreign cur- 
rency for the purpose of the assessment 
and collection of duties upon merchan- 
dise imported into the United States, we 
have ascertained and hereby certify to 
you that the buying rates in the New 


| York market at noon today for cable 


transfers payable in the foreign curren- 
cies are as shown below. 
Respectfully, 
Manager, Foreign Department. 


Country 


Nocn buying 


Europe: 
Austria (Schilling) 
Belgium (Franc) 
Bulgaria (Lev) 
Czechoslovakia (Krone) 
Denmark (Krone) 
England (Pound Sterling) .... 


.0267 
007233 


-2655 
4.8523 
025213 
0277 
2382 
011775 
-4006 
1754 
-0369 
2192 
-1100 
0512 
005176 
1521 
2674 
193 
017671 


France (Franc) 
Germany (Reichsmark) 
Greece (Drachma) 
Holland (Guilder) 
Hungary (Pengo) 
Italy (Lira) 
Norway (Krone) 
Poland (Zloty) 
Portugal (Escudo) 
Rumania (Leu) 
Spain (Peseta) 
Sweden (Krona) 
Switzerland (Franc) 
Jugoslavia (Dinar) 
Asia: 
China (Chefoo Tael) 
China (Hankow Tael) 
China (Shanghai Tael) 
China (Tientsin Tael) 
China (Hongkong Dollar) 
China (Mexican Dollar) 
China (Tientsin or Peiyang 
Dollar) 
China (Yuan Dollar) 
India (Rupee) 
Japan (Yen) 
Singapore (S. S.) (Dollar) .... 
North America: 
Canada (Dollar) 
Cuba (Peso) 
Mexico (Peso) 
Newfoundland (Dollar) 
South America: 
Argentina (Peso) (Gold) 
Brazil (Milreis) 
Chile (Peso) 
Uruguay (Peso) 
(Monetary unit in parenthesis.) 


-6750 
6666 
-6473 
6754 
-5060 
4691 


-4654 
4617 
3631 
4850 
5600 


1.001359 
-999258 


Dates Changed for Hearings 
On Freights on Petroleum 


The Interstate Commerce Commis- 
sion has announced that the hearings 
in connection with its investigation of 
rates on petroleum and its products 
heretofore assigned for, October 15 at 
Fort Worth, Tex., and October 22 at 
Tulsa, Okla., have been cancelled and 
reassigned for October 13 at 
Worth and October 20 at Tulsa, 
fore Examiner John B. Keeler. 


be- 


tended to provide a 5,000 k. w. auxiliary | 


steam power plant. This plant will also 
serve to maintain the power supply dur- 


ing periods of high floods, when the | 


capacity of the hydroelectric plant is 


reduced, owing to decrease in available | 


head. 


be useful at times when inspections of 
the hydroelectric plant become neces- 
sary, and also during temporary dis- 
turbances or interruptions in the hydro- 
electric plant. It will also serve to meet 
occasional peak loads as, and when, the 
demand increases. The generators of 
the auxiliary plant will act as synchro- 
nous condensers to increase the power 
factor. 


Other railroad will be 


found on Page 9. 


news 








Durbang including 
| Council, who have sole rights, however, 
.029623 | 
| Durban itself 


| chanically. 


| Spontaneous 


Fort | 
| goes through a crusher which grinds it 


Furthermore, the auxiliary plant will | 
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Power Plant in Natal 
Projected to Serve 


Railway and Public 


Capacity to Be 50,000 Kilo- 
watts and Consumption 
of Coal 600 Tons 
Daily. 


The Federal Power Commission has 
just received a_ report transmitted 


through the Department of State from | 


Francis H. Styles, American Consul at 
Durban, South Africa, regarding the 


new power station at Congella, Natal. | 


The source of information for the re- 


port, the consul states was ‘The Natal | 


Mercury,” of August 7, 1926. 

The report says the project is being 
carried out by the Electricity Supply 
Commission to house a plant with a 
power capacity of 50,000 kilowatts. 
The power will be used to supply the 
South African Railways Administra- 
tion for working electric trains between 


| Durban and Maritzburg, and consumers 


in a radius of 42 miles from Durban. 


| The station will consume 600 tons of 


coal daily. 
The full text of the report follows: 
The following report contains the 
principal sections of an article appear- 
ing in “The Natal Mercury” of August 7, 
1926, relative to the new power station 


| to be built at Congella, Natal. 


Excavation Under Way. 

“Within the next 12 months there will 
arise alongside the railway between Con- 
gella and Umbilo a buildng that will be 
the first notable object of interest to 
visitors arriving in Durban by rail. It 
is the new power station which is be- 
ing erected by the Electricity Supply 
Commission to house a plant of a power 
of 50,000 kilowatts. The work of ex- 
cavating for the concrete foundations 
is alrealy in hand by the contractors, 
Messrs. Pauling & Co., of Johannesburg, 
and, in an interview with the representa- 
tive of the ‘Natal Mercury’ the borough 
electrical engineer explained the general 
outlines of the scheme. 

“The station is being put up for two 
purposes, the first being to supply power 
to the South African Railways Admin- 
istration for working electric trains be- 
tween Durban and Maritizburg when the 
administration has completed the scheme 
for electric working of the whole main 
line between Glencoe Junction and Dur- 
ban. At present electric working ex- 


tends south only to Maritzrurg, and, so | 


far as can be gathered, results are so 
good that the decision to extend all the 
way to Durban canhot be long delayed. 

“The second purpose of the power 
station is to supply current to all con- 
sumers within a radius of 42 miles from 
the Durban Town 


of distributing and selling current in 
and 
rounding within a distance of 16 miles 
from the Borough boundary. Aman- 


| zimtoti on the south coast, Hill Crest 
on the main line, and Verulam on the | 


north coast, just fall inside this area. 
“The site belongs at present to the 


| Railway Administration, and it is being 
| purchased or leased by the Electricity | 
| Supply Commission. It is approximately 
| 400 feet wide and 2,760 feet long, com- 


prising about 20 acres. The exact lo- 
cation was chosen chiefly because solid 
rock, or rather good hard shale, occurs 
near the surface. 


“Some idea of the. enormous outlet of | 


the new station may be gained from the 
fact that the present power station 
burns nearly 200 tons of coal a day and 
turns out over 60,000,000 units of cur- 


rent per annum. Although the new sta- | 


tion will be about 25 per cent more 


economical in fuel than the present one, | 


allowance must be made for future ex- 
pansion, industrial 
sumption, of energy, and the new sta- 
tion will consume about 600 tons of 


coal a day. 


Handling of Fuel. 


“To allow for contingencies, a large | 
stored, | 


reserve of coal must also be 
amounting to about 20,000 tons and not 


| less than 5,000 tons of which is equal to 


This enormous | 
amount of coal will all be handled me- | 
It will be delivered in trucks | 


10 days’ consumption. 


with dropping bottoms and emptied into 
underground bins from which it will be 
elevated to a conveyor of large capacity. 


| In addition, on account of the danger of | 
| SP arrangements | 
| will be made so that the coal will not | 
| be stored to a greater depth than 15 


combustion, 


feet. This is the safety margin. 
on account of the pressure, is liable to 
ignite. 

“The elevator belt of endless buckets 
Scoops. the coal from the bins and de- 
livers it to another hopper which has two 
doors fitted. 


to a conveyor feeding the storage pile. 
Before it goes to the station, the coal 


to a fine powder which is blown up a 
pipe into other bins above the furnaces. 
The heavier grains of coal, which have 
not been crushed to the requisite fine- 
ness, are trapped en route and returned 
to the crusher for another crushing. 


“From the bins over the furnaces the | 


powdered coal falls down a pipe until 
it comes to a nozzle through which it 


is blown by air and delivered into the | turbine and done its work, will weigh | 
furnace in swirling streams, where in | 


the tremendously high temperatures, it | 


immediately bursts into flame and_ is 
burned almost instantaneously. The 
steam will be used at Congella at a 
pressure of about 275 pounds to the 
square inch, and its temperature esti- 
mated by the thermometer from 650 
degrees Fahrenheit to 700 degrees 
Fahrenheit. 


Start With Two Turbines 
“The steam is led through insulated 


pipes to steam turbines, and at Congella 
there will be put down as a {first install- 


the territory sur- | 


and domestic con- | 


One door leads to a con- | 
veyor feeding the station and the other | 


Banking 


| Intermediate Credit Bank at Columbia, C. S., 
Leads in Loans to Agricultural Corporation 


The Federal Farm Loan Board, in 
making public the total of direct loans 
and rediscounts by the 12 Federal 
| intermediate credit. banks as of 
September 18, 1926, announced that the 


bank at Columbia, S. C., rediscounted 
$12,497,284.59 for agricultural credit cor- 
porations. In the total of direct loans 


Statement of Rediscounts. Direct Loans 





District. 

SPINS 6 6.8, 6 a-00s 
Baltimore..... , 
CONHHOME. 6.0. 6:6-456050. 
MAOUIEVERIO. 5 2) 008: ov wes 
New Orleans........ 
St: BOWE ss. «a « 

by FRO «se 0's 
OME ss 08's 
WICHIEE. 6 66.0% 
FIOUBCOR 0s 50:6 
Berkeley... ss 6 
Spokane..... 





TOA vi eas 


CLASSIFICATION 
Agri. Credit 
Corporations 
$262,025.00 

516,744.36 

- 12,497,284.59 

670,527.87 
4,009,680.71 
1,621,301.90 
3,409,706.07 
2,749,889.63 

381,451.45 
527,122.44 
1,744,927.82 


1,345 ,485.90 


District. 
Springfield.... 
Baltimore .... 
Columbia... 
Louisville . . 
New Orleans . 
St. Louis... 
BW. PAU ci sess 
Omaha... 
Wichita 
Houston 
Berkeley 
Spokane 


Banks 


3,2438,825.69 
1,556,473.42 


$33,671,941.57 


National 


3,348.7 
8,890.43 


Federal Farm Loan Board Reports $77,119,739.61 in 
Direct Loans and Redisc ounts as of September 18. 


made by the same banks, the Baltimore 
bank led the list with tobacco loans 
totalling $5,355,572.13, the board said. 

The total direct loans as of Septem- 
ber 18, 1926, were reported by the board 
as $33,671,941.57 and the rediscounts 
$43,447,798.04, a grand total of $77,119,- 
739.61. 

The full text of the announcement 


—— —<~ follows: 


and Advances Upon the Respective Com- 


modities of the Twelve Federal Intermediate Credit Banks As of Sept. 18, 1926. 
Direct Loans 
$3,350,000.00 
5,355,572.13 
620,000.00 
10,075,376.11 
8,100,000.00 
2,061,934.53 
763,520.63 
645,239.06 
2,900,000.00 


Total 
$3,613,225.00 
5,920,118.19 
13,151,403.55 
10,794,429.75 
7,252,873.84 
8,884,146.11 
4,337,684.00 
5,316,115.79 
4,592,279.21 
6,251,635.62 
7,447,288.16 
4,558,540.39 


Rediscounts 
$263,225.00 
564,546.06 
12,531,403.55 
719,053.64 
4,152,873.84 
1,822,211.58 
3,574,163.37 
4,670,876.73 
1,692,279.21 
6,251,635.62 
4,203,462.47 
3,002,066.97 


$43,447,798.04 


$77,119,739.61 


OF REDISCOUNTS. 


State L.S. Loan Sav. Banks 
Companies & Trust Cos. 


$1,200.00 


47,801.70 
2 30,770.24 
39,635.34 
11,440.00 
51,920.00 
43,628.24 

7,828.15 
82,094.51 
11,556.60 


131,753.13 
148,989.68 
120,829.06 
1,913,158.95 
1,128,733.25 
5,651,380.08 
2,455,884.65 
1,656,242.91 


100,000.00 
61,576.50 





Total ..... $29,736,485.90 


District. 
PINON 6. o. 88 6s 6d 6086s 00a wee 
DBIIMOEE 6 sce ewes. 
Louisville .... 


Berkeley .... 


Tobacco 
$3,350,000.00 
5,855,572.13 
10,075,376.11 
384,690.30 


$13,439.15 $329,324.78 $13,206,791.71 $161,576.50 


CLASSIFICATION OF DIRECT LOANS. 


Canned Fruit 


& Vegetables Raisins 


165,000.00 


1,591,923.69 1,600,000.00 





District. 
Columbia.... 
EO SUESORMID oc Alo eis 6s ud ee eeien 
UES GOs x: 6 Geis i4 so se 
Omans «iss 
Spokane ...... 





TOGA 6 3.2.0 


District. 
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CHANGES 
in 


National Banks 


The following transactions of the Bu- 
reau of the Comptroller of the Currency 
on September 24 were announced Sep- 
tember 25: 

Applications to Organize Received. 

The First National Bank of Belmont, 
Calif.; capital, $50,000; correspondent: 
Thomas Pennington, Belmont, Calif. 

The Elkins Park National Bank, Elk- 
| ins Park, Pa.; capital, $50,000; corre- 


delphia, Pa. 


| M. Getz, Morton, Pa. 
Application to Convert Approved. 
The Waynesboro National Bank and 
Trust Company, Waynesboro, Pa.; capi- 
tal, $200,000; conversion of the Waynes- 
boro Trust Company. Waynesbore, Pa. 
Charters Issued. 
The National Stock Yards 
Bank of National City, IIl.; capital, 
| $750,000; president: O. J. Sullivan; 
| cashier: R. D. Garvin.. Sept. 23. 
| The First National Bank of Ardsley, 
N. Y.; capital, $25,000; president: Chas. 
W. Valentine; cashier: John S. Vreden- 





National 


| burgh. 
Coal | 


heaped to a greater depth than 15 feet, | ment two turbines capable of develop- 


ment of a power of 12,000 kilowatts, 
which is equal to nearly 20,000 h. p., 
made by C. A. Parsons & Company. 
“The turbines at Congella will run at 
a speed of 3,000 revolutions per minute, 
and will drive electric generators to pro- 
duce electric current of the kind known 
as three-phase at a working pressure of 
6,600 volts, the number of alternations 
being 50 per second. 
the same kind as is now being turned 
out at the existing power station at 
| Alice Street, and is more or less stand- 
ard not only throughout South Africa 
but throughout the British Empire. Each 
| of these generators, consisting of tur- 
| bine and electric generator, and with the 
condensor for turning the steam into 
water after it has passed through the 





| about 265 tons and will cost in the 
| neighborhood of 35,000 pounds.” 

! Comments: When this power plant is 
| completed Durban should be provided 
| with cheaper electricity, which should 
help the industrial activities of Durban, 
as well as the 
| aad the vicinity, since this plant is lo- 
| eated in Durban about three miles from 
the center of the city. The electrifica- 
! tion of the main line between Pieterma- 
ritzburg and Durban would be a great 
saving to the railroad in the future op- 


erations of this line. 


TOGA 0:66 6 a Seb beset cseesdas $19,165,638.54 


PO eee $2,212,131.30 


Rice 
$471,934.53 


spondent: Philip A. Hall, 8210 Cadawal- | 
ader Ave., Elkins Park Branch, Phila- | 


| The Morton National Bank, Morton, | 
| Pa.; capital, $50,000; correspondent: A. | 


The current is of | 


inhabitants of Durban | 


$1,756,923.69 . $1,600,000.00 
Grimm 

Cotton Alfalfa Seed 

$620,000.00 

3,100,000.00 

1,590,000.00 


77,918.82 


645,239.06 
1,488,973.42 


$5,310,000.00 
Olive Oil 


135,911.51 
2,900,000.00 


$471,934.53 


Summary of I. C. c. 
Rate Decisions 


| 
| 
| The Interstate Commerce Commission 
on September 25 made public decisions 
by Division 4 of the Commission in 
rate cases which are summarized as 
follows: ; 

No. 16932, American Radiator Com- 
pany et al. Rate charged on five car- 
| loads of refuse sand from Detroit, Mich., 
| Ind., found unreason- 
One carload found overcharged. 
\ prescribed, and rep- 
Fourth section re- 


to Indianapolis, 
able. 
Reasonable rates 
aration awarded. 
| lief denied. 

No. 17203, Pearlstone Mill and Ele- 
vator Company v. Atchison, Topeka and 
Santa Fe Railway Company et al. Out- 
| of-line charge on grain milled in transit 

at Dallas, Tex., found not unreasonable 

or unduly prejudicial. Complaint dis- 
missed. 

No. 17254, Memphis Furniture Manu- 
facturing Company, Illinois Central 


| Railroad Company et al.” Rate charged 
couch | 


| on three carloads of metalic 

frames, folded flat, from Chicago, IIl., 
| to Memphis, Tenn., found unreasonable. 
| Reparation awarded. 

No. 17262, 
| Incorporated v. Pennsylvania Railroad 
Company et al. Rates on potatoes, in 
barrels, in carloads, from Virginia 
points to Jacksonville, Fla., found unrea- 
soanable. Reparation awarded. 

No. 17318, Hauber Cooperage Com- 
| pany v. Atchison, Topeka & Santa Fe 
| Railway Company. Carload minimum of 
slack wooden barrels from Kansas City, 
Kans.-Mo., to Enid and Tulsa, Okla., 
found unreasonable. Present rates 
found not unreasonable. 
carload minimi prescribed for the future. 
Reparation awarded. 


No. 17484, C. H. Wheeler Manufac- 
turing Company v. Atlantic Coast Line 
Railroad Company et al. Rates charged 
on condensing machinery, steam con- 
densers, pumps and parts thereof, in 
carloads, from North Philadelphia, Pa., 
to points in Florida found applicable. 
Complaint dismissed. 

No. 16728, Lautz Marble Corporation 
v. Erie Railroad Company et al. Rates 
charged on rough marble, in carloads, 
from New York Harbor to points to 
Buffalo, N. Y., moving interstate, found 
inapplicable on cert shipments and 
unreasonable on certain other shipments. 
Reparation awarded. 

No. 16465, Parkersburg Rig and Reel 
Company v. Baltimore & Ohio Railroad 
Company et al. Official classification 
third-cles rating on wooden tanks, 
knocked down, found unreasonable, and 
rule 26 rating prescribed. 

No. 16286. R. Lissberger & Company 
et al. v. Pennsylvania Railroad Company 
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Credit Banks 











J. Nooney and Company, | 


Reasonable | 
| highways, 


| Refund, of 





(Soak 
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DAILY STATEMENT 


Receipts and Expenditures 
of the 
U. S. Treasury 


At Close of Business Sept. 23. 
(Made Public Sept. 25) 


Receipts. 
Customs receipts 
Internal-revenue receipts: 
Income tax 
Misc. internal revenue . 
Miscellaneous receipts ... 


$2,414,090.59 


8,762,479.26 
1,897,386.69 
1,070,931.01 
Total ordinary re- 
ceipts 14,144,887.55 
149,300.00 
. 424,283,657.73 
438,577,845.28 
Expenditures. 
General expenditures .... 
Interest on public debt.. 
Refunds of receipts 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service 
cate fund 
Civil service 
fund 
Investment of trust funds 
Total ordinary ex- 
penditures 
Public debt expenditures 
chargeable against ordi- 
nary receipts 
Other public debt expendi- 
tures 
Balance today 


$3,507,826.09 
2,353,993.00 
281,499.11 
6,561.76 


79,534.46 

certifi- 
66,963.00 

retirement 
43,841.65 
100,566.67 


6,440,785.74 


6,274,000.00 


961,816.25 
424,901,243.29 


438,577,845.28 


Germany Requires 
Notice of Claims 


Special Commission Prepared 
to Advise Regarding Re- 
valuation of Claims. 


[Continued From Page 1.] 
in certain exceptional cases, notice to 
the respective mortgage bank of their 
claim for revaluation of thees bonds. 


According to that order all those per- 
sons whose mortgage bonds have either 
been redeemed and handed over to the 
mortgage bank or exchange against 
new bonds, have—up to a certain date— 
to give notice of their claims for re- 
valuation and to assert them judicially 
In the common interest of all mortgage- 
bond holders the following terms ahve 
been fixed: 

If the creditor who lives in a non- 
European country claims the revaluation 
of redeemed mortgage bonds on the basis 
of a reservation of rights, he must give 
the mortgage bank notes of the claim 


by November 15, 1926, and, should the | ; 
} Hollywood had been finished. 


bank not recognize the claim, he must 
bring suit by December 31, 1926. If the 
creditor does not receive recognition from 
the bank by November 30, 1926, he may 
take steps for legal assertion of his 
rights, without having to bear the costs 
in case of subsequent recognition by the 
bank. 


Consideration of Exchange. 


If, in case of exchange, the creditor 
claims cunsideration according to the 
gold-mark value of the bond, the order 
provides a further term, namely, for the 
legal assertion of the creditor’s rights. 
This term expires on October 31, 1926. 


If the creditor does not receive recogni- 
tion from the bank by September 30, 
1926, he may then takes steps towards 
having his claim made legally valid, 
without having to bear the expense, in 
case of subsequent recognition by the 
bank. All other persons, i. e., all those 
who are still in possession of their orig- 
inal mortgage bonds, need not give any 
notice at all. 

In order to obtain definite and detailed 
information it is advisable to apply 
forthwith to the German Special Com- 


| missioner, Judge Harmening, 52 Broad- 


way, Room 1832, New York City; those 
mortgage bond-holders, 


need not apply again. 


Railroad Asks Permission 
To Abandon Its Entire Line 


The Ohio River & Western Railway, 


| in an application to the Interstate Com- 
| merce 
| asks authority to abandon its entire line 


Commission just made _ public 
of railroad, from Bellaire to Zanesville, 


Ohio, 110 miles. 

The application states that the com- 
pany’s record shows large annual deficits 
from railway operation and that its 
losses have been materially accentuated 


| by the use of automobiles, buses and 


motor trucks operating over improved 
whereas its line is narrow 
gauge and has heavy grades and curva- 
ture, making it expensive to operate. 


et al. 


cations Nos. 2060 and 2073. 1. Rates 


| on spelter by-products, in carloads, mov- 


ing interstate between points in New 
England and eastern trunk line terri- 
tories found unreasonable to the extent 
indicated in the _ report. 
awarded and reasonable rates prescribed. 
overcharges directed. 2. 
Rates on like traffic from points in Can- 
ada to points in eastern trunk line terri- 
tory found unreasonable to the extent in- 
dicated in the report. Reparation 
awarded. 3. Rates on like traffic from 
points in central territory, and from 
western termini points, ‘not including 
Pittsburgh, Pa., to Trenton, N. J., found 
not unreasonable or otherwise unlawful. 
4. Rates on like traffic from Pittsburgh, 
Pa., to Trenton, N. J., found unreasona- 
ble. Reparation awarded. 65, Fourth 
section relief granted. 








who have al- | 

| ready been advised by the commissioner 

| that notice is not required in their case 
| 


| chises to the Bell Company. 





Portions of fourth section appli- | 


Reparation | 





4 standing notes. 
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Finance 


Approves Purchase 
Of Telephone Firm 
At Hollywood, Fla. 


Southern Bell T. & T. Co. 
Authorized by I. C. C. to 
Acquire Broward 
Properties. 


The Interstate Commerce Commission 
has just issued a report and order by 
Division 4 authorizing the acquisition by 
the Southern Bell Telephone & Tele- 
graph Company of the telephone prop- 
erties of the Broward Utilities Company, 
of Hollywood, Fla. The full text of the 
report, dated September 15, follows: 

The Southern Bell Telephone & Teles 
graph Company and the Broward Utili- 
ties Company, hereinafter referred to 
as the Bell Company and the Broward 
Company, respectively, on July 27, 1926, 
filed a joint application under section 
407 of the Transportation Act, as 
amended, for a certificate that the ac- 
quisition by the Bell Company of the 
telephone properties of the Broward 
Company will be of advantage to the 
persons to whom service is to be ren- 
dered and in the public interest. The 
Railroad Commission of Florida has en-, 
tered an order consenting to and ap- 
proving the proposed acquisition. A 
hearing has been had and no objection 
to the granting of the application has 
been presented to us. 

Owns Florida System. 

The Bell Company owns and operates 
a telephone system throughout the State 
cf Florida. The Broward Company owns 
and operates an exchange at Hollywood, 
Fla., which serves 1,062 stations. Many 
of these are private exchange stations 
in hotels and apartment houses, there 
being approximately 300 residential and 
business stations. The Bell Company 
does not maintain an exchange at Holly- 
wood, but its through long-distance lines 
pass through the city and connect with 
the Broward Company’s exchange. 

Hollywood has grown to a city of ap- 
proximately 16,000 people within the 
past four years, and it is anticipated’ 
that its future increase will be rapid. 
The president of the Broward Company 
was interested in the development of 
Hollywood, and the exchange was built 
as an aid to that end. The exchange 
was constructed under the supervision 
of the Bell Company’s engineers and in 
conformity with that company’s stand- 
ard of construction, with ‘the under-. 
standing that the Bell Company would 
acquire it after the development of 


Has No Experience. 


The president of the Broward Com- 
pany represents that he has had no ex-’ 
perience in operating telephone proper- 
ties, that he realizes that large capital 
expenditures will be necessary to meet 
the demand for extensions and addi- 
tions, and that he therefore wishes to 
sell the properties to the Bell Company, 
which is able to furnish Hollywood an” 
adequate and efficient telephone service. 

On May 27, 1926, the Bell Company 
contracted to purchase all of the tele- 
phone properties of the Broward Com- 
pany, including the real estate and 
building in which the exchange is ‘lo- 
cated, for $125,000 cash. No additional 
securities will be issued to effect the 
proposed acquisition. An appraisal made 
by the Bell Company’s engineer, finds the 
reproduction cost new of the properties, 
less depreciation, to be $145,759. It is 
not contemplated that any of the ac- 
quired property will be retired from 
service. In 1925 revenues and expenses 
of the Broward Company were $4,098.82 
and $10,443.48, respectively. No change 
in rate schedules is in immediate con- 
templation. 


Contract Is Approved. 


The city commissioners of Hollywood 
have adopted an ordinance authorizing” 


| the Broward Company to sell and con-: 


vey its telephone properties and fran-: 
At the. 
hearing communications from the Holly- 
wood Chamber of Commerce and other 
representative telephone users were in- 
troduced in evidence, all favoring the 
proposed acquisition. 

The Bell Company is, and after acquire 
ing the properties of the Broward Com- 
pany will be, subject to the Interstate 
Commerce Act. 

Upon the facts presented we find that 
the acquisition by the Bell Company of 
the telephone properties of the Broward’ 
Company, in accordance with the con- 
tract described in the application, wil 
be of advantage to the persons to whom 
service is to be rendered and in the pub- 
lic interest. A certificate to that effect 
will be issued. 


Rate Complaints 


Filed With I. C. C. 


The Interstate Commerce Commission 
on September 25 made public two rate. 
complaints filed by the American Hide 
& Leather Company, Inc., of Boston, 
Mass., alleging unreasonable rates. 
charged it on shipments of coal from 
mines in Pennsylvania to Balston Spa, 
N. Y., and asking reparation. 


M. & W. R. R. Plans Refused. 
The Minarets & Western Railway has | 
applied to the Intestate Commerce 
Commission for authority to fssue $600,- 
000 of two-year 6 per cent promissory 
notes for the purpose of refunding out — 
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rOoDAY’S KARLY 
AGE ‘ 12 (INDEX 
Narcotic 
Drugs 


r Conviction Upheld 
| OfTwo Chinese for 
Importing Opium 


idgment Reversed by Cir- 
cuit Court as to Third Man, 
Arrested on Delivery of 
Drug in Truck. 


CHIN Wan, ET AL, v. Unirep States; Crr- 
cuir Court of APPpEALs, SECOND CIRCUIT, 
No. 378. 

The conviction, by the District Court, | 
Eastern District of New York, of two of | 

-the plaintiffs in error, but not of the 
third, for conspiracy to ship \smoking | 
opium in interstate commerce, for im- 
porting the same and concealing it and 
assisting in its transportation after im- 
portation, was sustained in this appeal. 

The full text of the case follows: 

Before Hough, Manton and Hand, Cir- 
cuit Judges. : 

Writ of error to a judgment of convic- 
tion of the District Court for the East- 
ern District of New York upon three 
counts of an indictment—the first, for 
conspiracy to ship smoking opium in 
interstate commerce; the second, for im- 
porting the same into the United States; 
and the third, for concealing it and as- 
sisting in its transportation after im- 
portation. 

Evidence Reviewed. 

The chief question raised is as to 
whether the prosecution had made out a } 
sufficient case to go to the jury. The 
case was built up as follows: Narcotic 
agents, acting upén advices from em- 
ployes of the Pennsylvania Railroad, 
picked the lock and opened a trunk in 
the New York station of that company, 
which had been carried thither from 
Seattle. They found in it 49 cans. of | 
smoking opium, of which they took out 
all but one and closed the trunk. Later 
an* unidentified Chinaman delivered to 
the New York Transfer Company the 
counterpart of the check upon which the 
trunk had been carried from Seattle to 
New York, and directed that it be de- 
livered at 113 Court Street, Brooklyn. | 
The transfer company advised the nar- 
cotic agents, several of whom, in the dis- 
guise- of employes of the company, 
manned a truck and delivered the trunk. 

The circumstances of delivery were as 
follows: No. 113 Court Street was a 
Chinese laundry bearing the name Chin 
Wah over the door. -Within were the 
three defendants, all Chinamen, Ing Lee, 
Leck He, and the defendant, indicted and 
convicted under the name, Chin Wah. 
One of the disguised agents entered and 
asked for Chin Wah. Ing Lee answered, 
and said that Chin Wah was not there, | 
but would be back in the afternoon. Be- 
ing told that the agent had a trunk to 
deliver, Ing Lee went outside, looked at 
the trunk in the truck, and told the agent 
to bring it in. When the trunk was 
taken inside, the agent asked Ing Lee for 
a receipt, who, after a short talk in Chi- 
nese with the other two, told Leck He to 
sign, which he did, by the curious le- 
gend, “All Work.” The supposed Chin 
Wah paid the trucking charge from a 
cash drawer. Thereupon all were ar- 
rested and searched. Upon Ing Lee was 
found a key which fitted the trunk. In 
a coat which the supposed Chin Wah 
said was his was sewn a key which fitted 
the lock to the front door of the laun- 
dry, and a letter addressed to “Charles 
Wah, 113 Court Street.” The supposed 
Chin Wah tried to bribe the agents to 
allow him to escape. 

Defendants’ Denial Noted. . 

At the trial he denied that he had 
paid for the trunk, or that he knew its 
contents. Leck He swore that the sup- 
posed Chin Wah had paid him his wages | 
during the two weeks of the four that 
he had been employed at the laundry. 
Ing Lee said that he had seen the real 

‘Chin Wah enly the first day that he was 
employed, and again after his arrest. 
The supposed Chin Wah swore that upon 
the envelope in his coat was written in 
Chinese characters the direction, “Please 
deliver to Hui Ring Sin,” the name which 
he said was his. 

Judge Garvin, who tried the case, re- 
signed before sentence, and Judge Inch 
imposed sentence in his place. 

Leibowitz & Shientag, of Brooklyn, 
N. Y., for plaintiffs in error. 

Herbert H. Kellogg, of Brooklyn, 
N. Y., for the United States. 

Opinion By Judge Hand. 

Hand, Circuit Judge (after stating the 
facts as above). The evidence was cer- 
éainly sufficient to convict Ing Lee on 
the conspiracy count. The Chinaman 
who ordered the trunk to be sent to 113 
Court Street was, of course, in complicity 
The drug is extremely valuable, and peo- | 
ple do not send it such long distances to 
with the senders and knew its contents. 
unadvised consignees. Nor did this un- 
identified Chinaman send it to 113 Court 
Street without prearrangement with 
some one there. The only question was 
whether the intended receiver was one 
or more of the three defendants or an- 
other person, the proprietor of the store. 
Even if we assume that the supposed 
Chin Wah was not the proprietor, the 
jury was surely justified in concluding 
that Ing Lee had been advised of the 
contents of the trunk. He had a key for 
it, ordered its delivery at the laundry, 
vand the signing of the receipt. The 
whole enterprise was illicit, hazardous, 
and profitable. To suppose that any one 
would have been given a key to the 
trunk, and been apparently advised of 
its arrival, without being informed of 
its contents, was to the last degree im- 
probable. 

The proof as to the supposed Chin 
Wah is not so clear. If he was in fact 
the proprietor, the real Chin Wah, all is 
plain; but that was doubtful. On the 
whole, we are disposed to think that the 
proof was strong enough to allow the 
jury to conclude that he was Chin Wah, 
however, we might personally have 
voted, had we been on the panel. It is 
hardly necessary to sum up the proof. | 
But, even if that is too doubtful to be a 
link in the reasoning, we think that his | 
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THE UNITED SYATES DALLY: MONDAY, SEPTEMBER 27, 1926. 


? 


Conspiracy 


Court Enjoins Operation of Law 
Requiring Railway Electrification 


Circuit Court Rejects Prisoner’s Plea That Penalty Was 
Contrary to Law. 


STATEN ISLAND RAPID TRANSIT Co. v. 
PuBLic SERVICE COMMISSION OF NEW 
YORK ET AL; BROOKLYN EASTERN DIs- 
TRICT TERMINAL v. SAME; NEW YORK 
Dock Co. v. SAME; DEGNON TERMINAL 
RAILROAD Corp. v. SAME; District 
CourT, SOUTHERN DistRIcT, N. Y. 


An injunction was granted to these 
plaintiffs against enforcement of Section 
53-a, New York Railroad Law, requiring 
the electrification of railroad motive 


power within limits of cities of one | 


million or more inhabitants, on the 
ground that the law entrenches upon the 
jurisdiction assumed by Congress under 
the Boiler Inspection Act. 

The full text of the opinion follows: 

Before Hand, Circuit judge, and Knox 
and Thacher, District judges, sitting un- 
der the authority of Section 266 of the 
Judicial Code. 

The plaintiffs along with a number of 
other railroads filed bills in equity in 
the United States District Court for 
the Southern District of New York to 


enjoin the enforcement of Section 53-a | 


of the New York Railroad Law which 
reads as follows: 

“Electrification of railroads in certain 
cities. 

“No railroad corporation, operating a 
railroad or a part thereof within the 


limits of a city having a population by | 


the last State or Federal census of 
one million or more or within the limits 
of a city adjoining such city, shall on 
or after the first day of January, nine- 
teen hundred and twenty-six, use any 
motive power in the operation of such 
railroad or part thereof within the limits 
of such city, except electricity, to be 


generated, transmitted and used in said | 
operation’ in a manner to be approved | 


by the Public Service Commission. The 
commission shall have power to pre- 
scribe the location, elevation, size, kind, 
and construction of poles, wires, safety 
devices, conduits, and all erections, 
buildings, fixtures, appurtenances and 
equipment used or found by the com- 
mission desirable, to be used in the elec- 
trification, maintenance or operation of 
such railroad or part thereof within 
the limits of such city.” 

The defendants are the Public Service 
Commission of the State, the Transit 
Commission of the State, the Attorney 
General. of New York and the district 
attorneys of the several counties which 
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53-a so as to give power to the New 
York Public Service Commission to ex- 
tend the time within which the carriers 
might make the changes. Under that 
amendment the commission extended the 
time of all the original plaintiffs except 
the four whose names appear above, 
whose applications they denied. 


Frederick H. Wood for the Staten 
Island Rapid Transit Company. 

Charles E. Hotchkiss and H. 8S. Me- 
Collom for the New York Dock Com- 
pany. 

Parker & Aaron for the Degnon Ter- 
minal Railroad. 

Henry B. Closson for the Brooklyn 
Eastern District Terminal. 

Charles G. Blakeslee and Edward G. 
Degnon for the Public Service Commis- 
sion. 

Robert P. Beyer for the Attorney Gen- 
eral of New York. . 

Hand, Circuit Judge: We do not find 
it necessary to consider many of the 
questions raised by the parties in these 
cases. We shall assume for argument 
that so far as concerns the Fourteenth 
Amendment Section 53-a is valid, not 
only because it does not take the plain- 
tiffs’ property without due process of 
law, but also because the selection for 
regulation of railroads alone has a rea- 
sonable basis. : 


Possibly it would have been necessary, 
if the cases turned upon the point, for 
the suits to go to trial before we could 
say that the burden imposed was bal- 
anced by a communal gain considerable 
enough to justify its imposition, espe- 
cially in the case of the Staten Island 
Railroad Company, but in the view we 
take that question is irrelevant. 

Finally, we shall assume that the sec- 
tion imposes no direct burden on inter- 
state commerce; that is that until Con- 
gress regulated the subject matter, the 
State was free to direct the change. The 
significance of “direct” interference with 
such commerce, as opposed to “indirect,” 
we shall not try to define. 

Legal Conflict Possible. 

Nevertheless, with all these things 
conceded, the question still remains 
whether the section conflicts with any 
lawful action of Congress already taken, 
and is unconstitutional in that sense. 
f it does, confessedly the Federal power 
prevails. Erie R. R. Co. v. New York, 
233 U. S. 671; So. Ry. Co. v. R. R. Com- 


are comprised within the area covered by | Mission, 236 N. Y. 439; Penn. R. R. Co. 


the statute. 
Costs Held Unreasonable. 

The bills alleged that each plaintiff 
was a common carrier engaged in in- 
terstate commerce, operated a steam 
railroad in the City of New York, and 
was therefore within the terms of the 
statute. That the changes directed by 
the statute would involve large expense 
out of any reasonable relation to the 
benefit conferred on the community, be- 


| cause they would affect only industrial 


districts already so overcharged with 
smoke from factories that the plaintiffs’ 
contributions were insignificant. That 
the time given for compliance with the 
act was too short to be practicable, and 
in some cases that it was physically im- 
possible to comply at all. In some cases 
that the changes involved large expendi- 
tures which could be met only by the 
issue of new securities. 

That the section took property without 
due process-of law because of the incom- 


mensurability between outlay and bene- | 


fit; that it denied the plaintiffs equal pro- 
tection of the law in that-it singled out 
railroads alone; that it was a direct bur- 
den upon interstate commerce because 
it required the plaintiffs to change their 
equipment as interstate carriers and to 
make such large outlays, and that it fur- 
ther trenched upon the powers of the 
Interstate Commerce Commission, to 


| whom had been given jurisdiction under 


the Boiler Inspection Act and its amend- 
ments to prescribe the kind of motive 
power to be used.: 

The defendants answered denying the 
allegations of law in the bills, admitting 
sone of the facts and denying others. 
After the cases had been argued the 
New York legislature amended Section 





proved connection with the occurrence 
would serve anyway. Of the two he was 
the superior of Ing Lee, was at least the 
locum tenens in Chin Wah’s absence, and 
must have been as well informed as Ing 
Lee, if the venture was one of Chin 
Wah’s. It seems again highly improb- 
able that it was a separate undertaking 
of Ing Lee. The trunk was ordered to 
be delivered, not to him, but to the laun- 
dry; the payment of the express charges 
counts for something. Nobody suggested 
at the trial such an explanation; Ing Lee 
and the supposed Chin Wah appeared 
to act in concert. 
Leck He Called Underling. 

On the other hand, though Leck He’s 
part is suspicious, we are disposed to 
think that the case breaks down as to 
him. It appears to us nearly as likely 


} that he had no part in the conspiracy as 


that he did. At any rate he was clearly 
an underling and signed the receipt at 
the direction of Ing Lee. ‘ 

The case on the two counts for trans- 
porting and assisting to conceal present 
no other features. Indeed, it is helped 
out by the statutory presumption of guilt 
from possession, for Ing Lee and the 
supposed Chin Wah came into posses- 
sion, if the real Chin Wah was not there. 
It is true that the proof of importation 
might fail, except for the second statu- 
,tory presumption; but, as that is valid 
(Yee Hem v. U. S., 268 U. S. 178, 45 S. 
Ct. 470, 69 L. Ed. 904), there was no de- 
fect in the case. 

The sentence was lawful. U. S. v. 
Meldrum (D. C.), 146 F. 390; Id., 151 F. 
177, 80 C. C. A. 545, 10 Ann. Cas. 324 
(C. C. A. 9); Sanborn v. Bay, 194 F. 37, 
'114 C. C. A. 57 (C. C. A, 8). 

Judgment affirmed as to Ing Lee and 
the defendant indicted as Chin Wah. 

Judgment reversed as to Leck He. 


well as future laws. 





v. Public Service Commission, 250 U. 
S. 566; R. R. Commission v. So. Pac. R. 
R., 264 U. S. 331; Shafer v. Farmers 
Grain Co., 268 U. S. 189. 

Nor is it essential to that result that 
the conflict should be literal and express 
in the sense in which a subsequent stat- 
ute may repeal an earlier by implica- 
tion. It is only necessary that Congress 
shall discover a purpose to occupy the 
field, as the phrase goes, and to exclude 
any further action by the States. When 
that appears, if the subject be interstate 
commerce, it will invalidate existing as 
Charleston & W. 
C. R. R. Co. v. Varnville Furniture Co., 
237 U. S. 597, New York Central R. R. 
v. Winfield, 244 U. S. 147; Penn. R. R. 
v. Public Service Com., 250 U. S. 566. 
The doctrine is at times hard to apply, 
but the proposition is indubitable. 

The original Boiler Inspection Act of 
1911, as its name implies, did not cover 
all parts of the locomotive and was neces- 
sarily limited to steam. In 1915 it was, 
however, extended to cover the locomo- 
tive, its tender and their appurtenances, 
and thus brought into being a system 
of Federal inspection with an attendant 
organization which covered all parts of 
steam locomotives used by interstate 
railroads. The scheme went further, 
however, than merely to provide for in- 
spection, becasse the act not only re- 
quired that, but that the boiler should be 
“in proper condition and safe to operate 
in the service to which the same is put,” 
and that it should “be able to withstand 
such test or tests as may be prescribed 
in the rules or regulations” which the } 
Interstate Commerce Commission should 
from time to time promulgate. 

After 1915 this gave to the Interstate 
Commerce Commission power to pre- 
scribe the design, construction and mate- 
rial of the whole locomotive, and with 
the Safety Appliance Act put the super- 
vision of all the steam rolling stock of 
interstate railroads into the hands of 
the commission. On July 7, 1924, more 
than a year after section 53-a of the 
Railroad Law of New York was passed, 
this act as amended was extended to 
all locomotives, electric as well as steam, 
and the system became complete. It is 
with this statute in view that we must 
determine the validity of the local law. 

It has .been held by the Court of Ap- 
peals of New York and the Supreme 
Court of Alabama that, as respects the 
construction of the locomotive itself, the 
Federal law is exclusive. Whish vy. Pub- 
lic Service Com., 205 App. Div. 574; 
Aff’d. on the Opinion below, 240 N. Y. 
677; Louisville & Nashville R. R. Co., 
76 So. Rep. 505. See also Atlantic Coast 
Line v. Napier, 2 F. (2) 891 (D.C.). 

I. C. C. Claims Power. 

The Interstate Commerce Commission 
has interpreted the amendment of 1924 
in the same way by its order of Decem- 
ber 14, 1925, which prescribed in great 
detail the requirements for electric loco- 
motives, supplementing those earlier 
fixed for steam. We cannot see how any 
other conclusion can be reached. A loco- 
motive, “in proper condition,” as deter- 
mined by tests prescribed in rules, is a 
locomotive which must comply with offi- 
cial standards, and whoever has power 
to set the standards finally determines 
how the locomotive shall be made. 

Had section 53-a contented itself with 
merely directing all railroads to use 
electricity, an argument might be made 
that it did not impinge upon the powers 
so conferred by Congress. It might be 
said that the kind of locomotives to be 
used was left for the determination of | 


Pleading 


Writs 
Life Fight Brought 


To Supreme Court 


Condemned Man Files Writ of 
Error Against Tribunal 
in Louisiana. 


Writ oF Error; Nep HARVEY V. STATE 

OF LOUISIANA. 

This case is before the Supreme Court 
of the United States on writ of error 
to the Supreme Court of Louisiana, 
under Sec. 237, Judicial Code, and Sec. 
14, Act of February 13,, 1925. 

Ned Harvey, plaintiff in error, was 
sentenced to death under a charge of 
murder and the judgment entered Feb- 
ruary 13, 1925. The judgment of Feb- 
ruary 18, 1925, was affirmed July 13, 
1925, by the Supreme Court of Louisiana, 
Chief Justice O'Neill dissenting. (159 
La. Rep. 678). 

The plaintiff in error relies on the 
following points: 


Questions Indictment. 


First. That there is no fact in the 
record showing that the grand jury re- 
turned the indictment upon which he 
was prosecuted, and as such fact does 
not appear affirmatively from the record 
the district court which tried him and 
which held and sentenced him to death 
was without jurisdiction; that the entry 
upon which the State relied is a mere 
conclusion of the clerk. 

Second. That the Constitution of 
Louisiana of 1921, Art. 19, Sec. 9, makes 
the jury the sole judges of the law and 
facts on the question of guilt or inno- 
cenée of an accused on trial, and Art. 1, 
Sec. 9, guaranteed to him trial by jury, 
but he was denied due process of law 
by the refusal of the trial judge to per- 
mit him to testify before the jury that 
his life had been threatened by the de- 
ceased. 

Evidence Involved. 

Third. On the trial of this case in- 
criminating evidence to show flight on 
the part of plaintiff in error after the 
combat with deceased was introduced by 
the State, and, in order to explain and 
rebut the incriminating evidence, plain- 
tiff in error (then defendant in the trial 
court) endeavored to show before the 
jury the distance between Johnson’s 


Bayou; where the homicide is alleged | 


to have taken place, and Leesburg, the 
parish seat, and he offered to also show 
the distance between Johnson’s Bayou 
and Orange, Tex., where he went and 
surrendered to the sheriff. The mani- 
fest purpose of showing the comparative 
distance was to establish facts from 


which the conclusion irresistibly flowed | 


that he went to Orange, Tex., because 
it was more accessible than Leesburg. 

A. R. Mitchell and Paul A. Sompay- 

rac, counsel. 
a eet eR ee aetna 
the commission and that all that was 
required was that they should use elec- 
tric power; that the decision as to where 
steam and where electricity was to be 
employed had not been confided to the 
commission but remained within the 
powers of the States as they might find 
it necessary for local purposes to pre- 
scribe. 

On the other side it might be argued 
that design and function are inevitably 
correlative and cannot be separately de- 
termined, that the power to prescribe 
design involves the power to say whether 
the type—electrical or steam —is 
“proper” or “safe,” as the arts , stand, 
for the “service to which the same is 
put,” that the power to prescribe elec- 
tricity therefore implies a decision that 
among designs approved by the Inter- 
state Commerce Commission, this or that 
is suitable in a gen place, a decision 
inescapably wrapped up in the design 
itself. We decline to express any opin- 
ion upon the issue so raised. 

We may avoid it because section 53-a 


is not confined merely to requiring the | 


railroads to substitute electricity for 


steam. 


structures external to the locomotive, i. 
e., the poles, wires, safety devices, con- 
duits, etc., but the “appurtenances: and 
equipment” to be used. Even if read 


verbally this conflicts with the powers | 


granted the Interstate Commerce Com- 


mission which extend to the “appurte- | 
locomotive. | 


nances” of an_ electric 
“Equipment” in section 53-a can hardly 
exclude the locomotive itself, but even 
if it does, the “appurtenances” of an 


electric locomotive would naturally in- | 
clude the apparatus by which electricity | 


is delivered to it. 
Divided Power Impractical. 


Regarded functionally, it seems to us | 


that the whole insta}lation must be elec- 


trically coherent throughout and that it | 


cannot have been the intention of Con- 


gress to divide the specifications between | 


two independent and possibly conflicting 
authorities. As an illustration, the local 
commission might prescribe the “third 
rail” system and the national commis- 
sion might insist upon a locomotive oper- 
ated by the “overhead.” 

How could 
solved? It appears to us that the “field 
occupied” by the Boiler Inspection Act 
must at least extend not only to the type 
of locomotive but also to the structures 
which feed it its motive power. 
need not consider more than this, be- 


cause it is quite plain that in any show- | 
ing the State statute comprises these. | 
Nor can we say that section 53-a is | 


vdlid in so far as it requires the substi- 
tution of electricity, and void in so far 
as it gives power to tHe local commis- 
sion to determine the kind of locomotive 
with its appurtenant poles and wires or 
third rail. To do so we must assume that 


the State would be content with what- | 


ever the Federal commission might pre- 


scribe, a conclusion certainly at variance | 


with what it has said. Until we can 


be assured that merely to avoid steam | 


was so paramount a purpose that the 
State would entertain it regardless of 
how it might be fulfilled, we have, no 


right to divide the statute and say that } 


it is valid in part and void as to the rest. 
Therefore, though we were to accede to 
the State’s argument suggested above, 


It goes further and assumes to | 
give the power to prescribe not only the | 


such a dilemma be re- | 


We | 
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Imposition of Cumulative Sentence 


Creditors by 


Simple Contracts 


Court Holds Exhibit 


Upheld in Case of Confessed Mail Thief With Bill in Equity 


State Act Is Held to Infringe on Jurisdiction Assumed by 
Congress in Legislation. 


FRANK Foster, APPELLANT, v. W. I. 
BIDDLE, WARDEN OF U. S. PENITEN- 
TARY, LEAVENWORTH, KANS.; CIRCUIT 
Court oF APPEALS, 8TH CIRCUIT No. 
7093. 


A prisoner, serving a sentence of 20 
years in the Federal penitentiary at 
Leavenworth, Kans., was properly de- 
nied his liberty, upon application for a 
writ of habeas corpus, by the District 
Court, Kansas, the Circuit Court of Ap- 
peals; held this appeal. He had 
pleaded guilty to an indictment contain- 
ing five counts charging that he “unlaw- 
fully stole, took and abstracted letters 
from and out of a receiving box for the 
deposit of mail matter.” This offense, 
the court said, was covered by Section 
194, Criminal Code, under which the im- 


position of cumulative sentences are 
within the discretion of the court. 


The names of counsel and judges and 
full text of the opinion follow: 

Mr. Frank Foster, per se, submitted 
a brief. 

Mr. Alton H. Skinner, Assistant U. S. 
Attorney (Mr. Al. F. Williams, United 
States Attorney, was with him on the 
brief), for appellee. 

Before Lewis, Circuit Judge, and 
Munger and Johnson, District Judges. 


Full Text of Opinion. 


Munger, District Judge, delivered the 
opinion of the court. 


The appellant is confined in the United 
States penitentiary at Leavenworth, 
Kansas, under the custody of the ap- 
pellee, the warden of the penitentiary, 
in execution of a sentence imposed upon 
him by the United States District Court 
for the Eastern District of Missouri. 
He pleaded guilty to an indictment found 
against him which contained five counts. 
Each count charged that in March, 1915, 
he unlawfully stole, took and abstracted 
letters from and out of a receiving box 
for the deposit of mail matter. The lo- 
cation of the five receiving boxes is suf- 
ficiently stated in the indictment, and the 
letters are sufficiently described. The 
| sentence was to imprisonment for a ‘pe- 

riod of four years on each count and 

the terms of imprisonment were made 

consecutive, making ‘a total period of 20 

years’ imprisonment. A fine was also 

imposed. 

The appellant filed a petition in the 
district court of the district where he 
| was confined, praying that a writ of 
habeas corpus showNd be issued and that 
he should be discharged from further 
imprisonment under the sentence. The 
| petition was dismissed upon a motion of 
the warden, and the petitioner has ap- 
peal. : 

The theory of the appellant is that the 
| offenses stated in the indictment were 
punishable only under Sec. 198 of the 
Penal Code, and that he has served the 
full maximum term of imprisonment 
permissible under that section. He also 
claims that-cumulative sentences could 
not be imposed. 

Contention of Appellee. 

The appellee claims that the indict- 
ment charged offenses committed against 
the provisions of Section 194 of the 
| Penal Code and that the period of im- 
| prisonment for any one who should steal, 
| take or abstract any letter from or out 
| of any il, post office, or station 
| thereof, or other authorized depository 
| for mail matter. Section 198, as it ex- 

isted at the time of the offense, provided 
! a punishment for any one who should 
| wilfully injure, deface or destroy any 
| mail matter deposited in any letter box, 
pillar box, lock box, lock drawer, or other 
receptacle established or approved by the 
Postmaster General for the safe deposit 
| of matter for the mail or for delivery, 

or who should wilfully take or steal such 

matter from or out of any such letter 
| box, pillar box, lock box, lock drawer 
or other receptacle. 

.The indictment follows the language 
of Section 194 of the Penal Code and 
does not use the language of Section 198. 
The indictment embraces a charge that 
the petitioner did “abstract” the letters. 
Section 194 makes it an offense to ab- 
stract letters from the mail, but the 
word “abstract” does not appear in Sec- 
| tion 198. Section 198 makes punishable 
| the stealing or taking of mail matter if 
| it is done wilfully, but the word wilfully 
does not appear in Section 194, nor in 
the indictment. Section 194 covers the 
offense of stealing, taking or abstracting 
a letter from or out of an authorized de- 
pository for mail matter, while Section 
198 covers the stealing or taking of mail 
matter from or out of a receptacle es- 
| tablished or approved by the Postmas- 
| ter General for the safe deposit of mat- 
ter for the mail or for delivery. 


Charges in Indictment Cited. 


The indictment chayges that the let- 
ters were taken from authorized de- 
positories for mail matter, but does not 


in 








we should have to wait until the legisla- 
| ture had spoken in more general lan- 
guage. 

Finally, it is unnecessary to consider 
whether section 20-a of the Transporta- 
| tion Act also conflicts with section 53-a; 
| that is, whether the power of the Inter- 
state Commerce Commission to forbid 
the issue of such securities as may be 
necessary if some of the plaintiffs are 
| to comply, might make impossible an 


cording to its purpose. We find it neces- 
sary to say no more in this case than 
that the section is indivisible and that it 
cannot be executed without trenching’ 
upon the jurisdiction assumed by Con- 
gress under the Boiler Inspection Act. 

Our jurisdiction in such cases has been 


| sion. Ex parte Young, 209 U. S. 123; 
West. Union Tel. Co. v. Andrews, 216 
U. S. 165; Greene v. L. & N. R. R, Co., 





| 


equal administration of the section ac- | 


too often upheld to require any discus- | 


244 U. 8. 499; Truax v. Raich, 239 U. 
S. 33; Terrace v. Thompson, 283 U. 
S. 197. 

The motions for a preliminary. injunc- 
tion are granted. ’ 


charge that the depositories were es- 
tablished or approved by the Postmaster 
General. The depositories are described 
in the indictment as receiving boxes for 
mail matter and the locations in the city 
of St. Louis, Mo., are stated. 

The two sections of the Penal Code 
do not necessarily refer to the same kind 
of a depository or receptacle, because 
by a regulation of the Postoffice Depart- 
ment (Postal Laws & Regulations 1913, 
Sec. 673) in force at the time of the 
commission of these offenses and of 
which we take judicial notice, Caha v. 
United States, 152 U. 8. 211, 221; Wil- 
kins v. United States, 96 Fed. 837, 841, 
postmasters had authority to locate re- 
ceiving boxes within city delivery limits, 
in places where in their judgment, they 
were most needed. 

Without determining what would be 
the effect if the same act was made an 
offense under Section 194 and Section 
198 of the Penal Code, it is clear that 
the acts described in this indictment 
were punishable under Section 194, and 
the sentences imposed were not beyond 
the limits prescribed in that section. 

The imposition of cumulative sentences 
was within the discretion of the court. 
Ebeling v. Morgan, 237 U. S. 625, 628; 
Chadwick v. United States, 141 Fed. 
225, 247; Howard v. United States, 75 
Fed. 986, 993. 

Second Contention Considered. 

The petitioner also assigns as error | 
that the court failed to make an order | 
requiring the production of the body of 
the petitioner in court. In Ex Parte | 
Milligan, 4 Wall. 2, 110, the right of a | 
petitioner for a writ of habeas corpus to 
be present in court when his petition is 
heard was considered and the court said 
in that case: 


“It is true, that it is usual for a court, | 
on application for a writ of habeas 
corpus, to issue the writ, and, on the} 
return, to dispose of the case; but the 
court can elect to waive the issuing of 
the writ and consider whether upon the 
facts presented in the petition, the pris- 
oner, if brought before it, could be dis- 
charged. One of the very points on 
which the case of Tobias Watkins, re- 
ported in 3 Peters, turned, was, whether, 
if the writ was issued, the petitioner 
would be remanded upon the case which | 
he had made. | 

“The Chief Justice, in delivering the 
opinion of the court, said: ‘The cause 
of improsonment is shown as fully by 
the petitioner as it could appear on the 
return of the writ; consequently the writ 
ought not to be awarded if the court is 
satisfied that the prisoner would be re- 
manded to prison.’ 

“The judges of the Circuit Court of 
Indiana were, therefore, warranted by 
an express decision of this court in re- 
fusing the writ, if satisfied that the pris- 
oner on his own showing was rightfully 
detained.” 

Precedent Cited for Procedure. 


Ity is also permissible for the court, | 
on an application for a write of habeas 
corpus, to issue a rule, in the nature of 
an order to show cause, on the person 
alleged to have the custody of the pris- 
oner, instead of issuing the writ at that 
stage of the proceedings. Such a pro- 
cedure was adopted by the Supreme 
Court in Ex Parte Yarbrough, 110 U. S. 
651, 653, and the court said of the pe- 
tion, the order to show cause, and the 
return to such order: 

“As this return is precisely the same 
that the superintendent would make if 
the writ of habeas corpus had _ been 
served on him, the court can determine 
the right of the prisoners to be released 
on this rule to show cause, as correctly 
and with more convenience in the ad- 
ministration of justice, than if the pris- 
oners were present, under the writ in the 
custody of the superintendent; and such 
is the practice of this court.” 

This. practice has also been approved | 
by this court. Murdock v. Pollock, 229 
Fed. 392, 393; and in Ex Parte Collins, 
154 Fed. 980, 982. The judgment will be 
affirmed. 

August 16, 1926. 


Creditors’ Petition 
For Receiver Denied 


District Judge Holds There is 
Nb Remedy in Equity Until 
Remedy in Law Fails. 


FELICE PERRELLI CANNING Co., INC., AND 
E. M. Recorps Co, INc., COMPLAIN- 
“ANTS, V. CERTIFIED Foop Stores, INC., 
DEFENDANT, DIsTRICT CourT, EASTERN 
District, N. Y., No. Eq. 2678. 
Simple contract creditors in this case 

were denied the right to have a receiver 

appointed, upon the principle that they 
have no right in equity until they have 
exhausted their legal remedy. The court 
said they might proceed in equity after 
obtaining judgment at law and after an 
execution thereon is returned unsatisfied. 

The names of counsel and full text of 
the opinion follow: _ 

Graham, McMahon, Buell & Knox 
(Edward Ward McMahon and Albert | 
Conwat, of counsel) attorneys for com- 
plainants; Boskey, Schiller, Marvin & 
Serling (Ira A. Schiller, of counsel); 
Jonas & Newberger (Louis Posner of 
counsel) for defendant. 

Moscowitz, J.: This is an application 
made by the complainants herein for a 
_—— of the property and assets of 

e defendant. 

This is an action in equity brought 
by the complainants claiming that the 
defendant is indebted to Felice Perrelli | 





| tiff’ 


No Part of Pleading 


Defendant’s Plea for . Dis- 
missal Denied in Suitto / 
Cancel Insurance 
Policy. 


ASSOCIA- 
DISTRICT 
No. 


MASSACHUSETTS PROTECTIVE 
TION Vv. MELVILLE ' LEVY: 
Court, WESTERN District, Mo; 
Ea. 732. : 

The bill in equity in this case, seeking 
the cancellation of an insurance policy, 
has attached a verified copy of the pol- 
icy providing, “This policy is noncan- 
cellable ...”’ The defendant claims that 
the bill states no cause of action, but 
his motion to dismiss was overruled in 
view of the general proposition that ex- 
hibits form no part of a pleading, which 
is the rule in Missouri where the bill was 
brought. 

Judge Albert L. Reeves rendered the @ 
opinion, the full text of which follows: 

Plaintiff has filed its bill in equity 
wherein it seeks the cancellation of one 
of its policies of insurance issued to t 


defendant. Plaintiff attached ‘to its bill 
a verified copy of the policy as an ex- 
hibit. The policy thus exhibited con- 
tains the following provision: 


“This policy is notcancellable * * * 
the sole condition for its continuance 
shall be the timely payment by the in- 
sured of the premiums hereon.” 


The defendant has filed a motion to 
dismiss the bill on the ground that no 
cause of action is stated. The conten- 
tion is that the above quoted provisions 
in the ‘policy become, by reference, a 
part of the bill and that, therefore, plain- 
is precluded from prosecuting the 
action and that its bill is, perforce such 
provisions, insufficient. 


Defendant Cites Cases. 


Defendant supports his contention 
with a number of texts and cases in- 
cluding Simpkin’s Federal Practice. The 
cases cited were district court cases from 
New York, West Virginia and Kansas. 
The following sustain defendant’s view: 
Continental Securities Co. vs. Interbor- 
ough R. T. Co., 165 Fed. 945 and Ulman 
vs. Iaeger, 67 Fed. 980. To these might 
be added Everglades D. League vs. Na- 
poleon B. Broward D. Dist., 253 Fed. 
246, 1. c. 251, from the District Court of 
the Southern District of Florida; also 
Columbia Grapho. Co. vs. 330 West 
Ninety-fifth St. Corp., 269 Fed. 190, 
from one of the districts of New York. 
The case of Russ vs. Southern Life Ins. 
Co., 6 Fed. (2d) 940, by Judge Pollock 
of the Kansas District, is not in point, 
for in that case judgment was sought 
by proper motion on the pleadings. 

Opposed to the foregoing authorities 
is the general proposition that exhibits 
form no part of a pleading either in law 
or im equity. 31 Cyc. 560. This is the 
rule under the Missouri practice, where 
all distinctions are abolished as between 
law and equity in relation to forms of 
pleadings. By section 1270, R. S. No. 
1919, the instrument sued on or a copy, 
certified by affidavit, shall be filed as an 
exhibit only in those cases where 
“charged to have been executed by the 
other party.” 


It is doubtful if plaintiff was obliged, 
under the statute, to attach the exhibit 
in this case. However, the Missouri au- 
thorities are uniform and one way to 
the effect that an instrument sued on 
and filed with the petition constitutes 
no part thereof. It is not necessary to 
cite authorities in support of this propo- 
sition. 

Proper Contents of Bill. 

Rule 25 of the new Federal Equity 
Rules specifies what the contents of a 
bill of complaint shall be. Paragraph 
“Third” says that a bill in equity shall - 
contain: 


“A short and simple statement of the 
ultimate facts upon which the plaintiff 
asks relief, omitting any mere state- 
ment of evidence.” , 


The bill in the instant case states a 
cause of action. Whether this cause of 
action can be defeated by the undis- 
puted facts of the case is not for the 
court to determine at this time. In con- 
sidering the questions involved, the 
court should follow the Missouri prac- 
tice and in so doing must hold the bill 
of complaint sufficient as against de- 


| fendant’s motion to dismiss. 


His motion will accordingly be over- 
ruled. 

September 14, 1926. 

Canning Company, Inc., in the sum of 
$25,000 for breach of contract. The com- 
plainants herein are alleged to be sim- 
ple contract creditors. This court can 
not appoint a receiver in an equity 
action brought by a simple contract 
creditor. In Pusey & Jones Co. v. Hans- 
sen, 261 U. S. 491, it was decided (page 
497): 

“But an unsecured simple. contract 
creditor has, in the absence of statute, 
no substantive right, legal or equitable, 
in or to the property of his debtor. This 
is true, whatever the nature of the prop- 
erty; and, although the debtor is a cor- 
poration and insolvent, the only sub- 
stantive right of a simple contract cred- 
itor is to have his debt paid in due 
course. His adjective right is, ordina- 
rily, at law. He has no right whatso- 
ever in equity until he has exhausted his 
legal remedy. After execution upon a 
judgment recovered at law-has been re- 
turned unsatisfied he may proceed in 
equity by a creditor’s bill.” 

I will therefore not consider the mer- 
its of the application. This decision is 
based upon the ground that this court 
is without jurisdiction. 

Motion denied. Settle order on notice, 

September 11, 1926, 
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Trade Marks 


Prior Art Is Declared Not to Invalidate Patent 


Validity 
Description 


Board of Examiners 
Refuses Patent for 
Switch Mechanism 


improvement Held Similar 
to Hewlett Device Only 
in Respect to 
Size. 


PATENT No. 1600341, Koppitz, C. G. DE- 
CISION, BOARD OF EXAMINERS, PATENT 
OFFICE, APPEAL No. 10,963. 

Patent No. 1600341 was issued Sep- 
tember 21, 1926, to Carl G. Koppitz, for 
an improvement in high tension switch 


mechanism, the Board of Examiners hav- | 


iners having rejected claims one to five 
inclusive on reference to Hewlett No. 
1077711, on February 13, 1925. 
filed his application, Serial No. 417540, 
October 18, 1920. 

The full text of the decision of the 
Board follows: 

Claims Are Rejected. 

Messrs. Byrnes, Townsend & Bricken- 
stein, attorneys for appellant. 

This is an appeal form the decision 
of the examiner finally rejecting claims 
1 to 5 inclusive, of which the following 
7 serve as an example: 

As a support for high-tension switch 
sechaniam, comprising ‘a hollow column 
“ceramic material having functionally 

‘and dimensionally the characteristics of 
the usual poles or towers. 

The reference relied upon is: 

Hewlett, 1077711, Nov. 4, 1913. 

Support for Device. 

The device claimed is a support for 
high tension switch mechanism. These 
supports are intended for out-of- door 


use where they support the switches of | 


a high-tension transmission line. They 
are of considerable height, about 15 
feet, and diameter, about two feet. They 
are built up of superimposed hollow 
tubular sections of ceramic material, 
such as ordinary tile. 

The Hewlett patent 


currents, as is stated in line 12 of page 
1 of the specification. The support is 


made of a plurality of hollow columns of | 


ceramic material. It is the examiner’s 
view that the only way in which the de- 
vice claimed is distinguished from the 
Hewlett switch support is in respect of 
size, and he hold that increases in size 
is not patentable. 

Declared Similar. 

On ‘the other hand, appellant urges 
that the Hewlett insulation is intended 
for a different purpose and is to be used 
in a different relation from his support. 
He contends that the case is analogous 
to that of the comb and picket fence. 
This is correct only in a limited sense. 
The Hewlett support, like appellant’s, is 
a switch support for a high-tension elec- 
tric circuit. It would seem that the 
diewlett patent would teach the feasibility 


of making a large support out of hollow | 
tubular sections of ceramic material and | 


that it would be obvious such support 
could be made of sufficient size’ for satis- 
factory out-of-doors use. 

It is believed that the appealed claims 
are not patentably distinguished from the 
Hewlett device, and therefore the decision 
of the examiner is affirmed. 


Patent Suits Filed 


NOTICE of filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp. St. Sec. 9467, appear in this 
column currently. The number ‘at 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D. C. N. D. (8. D., 
E. D., W. D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
decisions in patent cases. 


1072160, E. S. Philips, Road scraper, 
1195271, W. T. Ruth, Snow plow, ‘suit 
filed July 19, 1926, D. C., N. D. Ohio (E. 
Div.), Doc. 1969, American Road Ma- 
chinery Co., Inc., v. Shunk Mfg. Co. ~ 

1093626, C. P. Hulbert, Plumbing fit- 
ting, suit filed March 10, 1926, D. C., 
S. D. Calif. (Los Angeles), Doc. K-9-H, 
A. R. Hulbert, et al., v. Hess & Sacket, 
et al. Preliminary Injunction issued (no- 
tice dated May 19, 1926). 

1113149, E. H. Armstrong, Wireless re- 
ceiving system, suit filed July 26, 1926, 
D. G.,-S. D. N. Y., Doc. E 38-29, West- 
inghouse Electric & Mfg. Co. v. Stewart- 
Warner Speedometer Corp., et al. 

1117186, Hansen & Anderson, Ice ma- 
chine, suit filed June 18, 1926, D. C., 
N. D. Ill. (EB. Div.), Doc. 6109, Peer- 
less Ice Machine Co. v. Lipman Refrig- 
eration Co., et al. 

~~ 7 »* 

1128144, Inwood & Lavenberg, com- 
bined carriage and former wire bound 
box machine, 1128145, same, means for 
making box blanks, 1128252, ° same, 
méthod of making boxes, suit filed May 
5, 1926, D. C., N. D. Ill. (E. Div.), Doe. 
5807, Wirebounds Patents Co., et al v. 
H. RB. Gibbons Box Co. 

1128145. (See 1128144). 

1128252. (See 1128144). 

1191098. (See 1503223). 

1195271. (See 1072160). 

1202806, J. O’F. Clark, Jr., Dipper 
tooth, suit filed May 10, 1926, D. C., S. 
D. Calif. (Los Angeles), Doc. K-36-M, 
American Managanese Steel Co. v. Alloy 
Steel &' Metals Co. 

1223649, Li. Y. Williams, dust guard, 
suit filed June 25, 1926, D. C., N.° D. 
Ill. (E. Div.), Doe, 6113, The Lacey Wil- 
ue Co. v. W. N. Thornburgh Mfg. Co., 
et al. 

1304747. (See Re, 15248). 

1421022, N. Mollet, advertisin 
suit filed July 20, 1926, D. C., $B. 
(W. Div.), ‘N. 
Sign Co. 


sign, | 
Ohio 
Mollet v. The. Progress 


Koppitz 


shows a switch | 
support for excéedingly high potential | 


Alexanderson Idea 
Held Improvement 


| Method of Stone Said to Differ 


Essentially From Later 
System. 


Herewith is continued the full text 
of the decision by the District Court 
in New Jeracy, in Radio Corporation 
of America, General Electric Co., 
and Westinghduse Electric and 
Manufacturing Co. v. Splitdorf Elec- 
trical Co., holding defendant had in- 
fringed the Alexanderson patent re- 
lating to a system for tuning out 
interference in radio-telegraphy, and 
granting the plaintiffs an injunction 
and accounting. The first two sec- 
tions of the opinion were printed in 
the issues of September 24 and 25. 


The Stone patent, No. 714756, is un- 
doubtedly the best of the defendant’s 
many references. Stone used tuned cir- 
cuits connected with each other, but the 
energy applied to the first circuit was 
transferred to the second, and so on. 
If the coupling between the circuits is 
adjusted so as to obtain selectivity, the 
desired current becomes so attenuated 
as to give an unsatisfactory signal. The 
defendant’s expert firmly believes that 
the Stone reference is a complete antici- 
| pation. Mr. Waterman does not. The 
physical structure of the Stone patent 
is different, and the results obtained 
were clearly shown by the oscillograms 
tothe different. Although ample oppor- 
tunity was offered to examine the method 
used in making those graphic represen- 
| tations, the defendant did not avail itself 
thereof. The Stone patent was free to 
the public. The defendant admittedly 
does not follow its construction, but does 
follow the Alexanderson patent. If 
Stone’s invention is the same thing the 
defendant may use it. It seems extra- 
ordinary that it prefers the Alexander- 
son circuit if it has no novelty. It gives 
the tribute of its praise to the Stone 
patent but imitates Alexanderson. Stone 
| transferred the current from one tuned 
circuit to another by a_ transformer. 
Alexanderson repeats the signal from 
the first tuned circuit to the second 
tuned circuit, and so on. His tuned cir- 
cuits do not react upon one another, and 
the selective efficiency is built up from 
circuit to ¢ircuit in geometric progres- 
sion. Any number of circuits may be 
used with increasing efficiency but if the 
Stone circuits are increased in number 
‘a point will soon be reached where there 
is a complete loss of signal. 

Of the prior art references other than 
Stone, the Marconi patent, No. 763772, 
was mentioned. The inventor states in 
; his specifications: : 

“My invention relates to apparatus 
for communicating electrical signals 
without wires and by means of Hertz 
oscillations or electric waves; and the 
object of the invention is to increase 
the efficiency of the system and to pro- 
vide new and simple means whereby 
oscillations or electric waves from a 
transmitting-station may be _ localized 
when desired at any one selected re- 
ceiving station or stations out of a group 
of several receiving stations.” 

Granting that the patent discloses the 
advantage of obtaining selectivity by 
tuning Successive circuits to the same 





same way and with the same diSadvan- 
| tages of Stone’s method. Alexanderson 
passed his currents through by means of 
the audions—uni-directional couplings. 
His arrangement of circtits obtained 
the better results. 


De Forest Patent 
Described in Court 


The De Forest patent, No. 879532, dis- 
closes an audion system used as a de- 
tector. It does not show a circuit capable 
of doing the work of the patent in suit. 
The De Forest patent No. 1375447, ef- 
fective August, 1912, antedates the pat- 
ent in suit.. Mr. Waterman said of this 
patent, and his statement was unchal- 
lenged: 

“The De Forest patent inquired about 
relates to a method and apparatus for 
reproducing sounds from magnetic sound 
records by the instrument known as a 
telegraphone. The telegraphone is an 
instrument which subjects a fine wire 
moving between the poles of a small 
magnet to the voice currents and leaves 
some alternations of residual magnetism 
in that wire, so that when it is again 
passed in front of the magnetic poles, 
those sounds may be feebly reproduced. 
The purpose of the De Forest patent is 
to amplify those feeble voice currents. 
It has nothing whatever to do with radio 
frequency or with selectivity. On the 
contrary, in so far as it is an audio fre- 
quency apparatus, it is subject to the 





general rules of audio frequency, the | 


circuits of which are not arranged to 
exclude, but are contrived with all the 
skill in the possession o¥ the designer 
so as to include as wide a range of fre- 
| quencies as possible. It does ‘not seem 
| worth while wasting time on the patent, 
as it ms absolutely nothing to do with 
tunin, Se progression or se- 
lectiv & of any kind.” 

Obviously, the patent relates to audio 
| frequency circuits. 
are not tuned. 

The Von Lieben et al patent, French 
patent No. 13726, was before Judge 
Campbell, in Westinghouse Co., et al v 
Royal-Eastern Cd., et al., 9 Fed. (2d) 
897, in ‘the Eastern District of New 

| York; he stated with respect to the Von 
Lieben ét al, patents, p. 403: 
| “They disclose two stages of audio 


Further, the circuits 


frequency amplification. 

Th the apparatus constructed accord- 
ing to the circuit diagram of the Vor 
Lieben French patent, Amsco Chart 6, 
by the defendant, and demonstrated by 

+ it, there was no tuning shown, and tun- 


{ 


~~ 


frequency, the current was passeg in the 
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ing would be an utterly undesirable 
thing in an audio frequency amplifier.” 

The somewhat vague language of the 
patentee can not alter the situation. No- 


where does he teach how to avoid un- | 


desired currents. It is needless to say 
that no receiving set would today be 


marketable that was not capable of tun- | 


ing out undesired waves. De Forest and 


Von Lieben, et al., were seeking to show | 


how to amplify uniformly the received 
sounds. They did not have in mind Alex- 
anderson’s problem. 

The Armstrong patent, No. 1113149, 
antedates Alexanderson. Major Arm- 
strong, called to prove the effective date 
of his patent, when made a witness for 
the plaintiffs, testified as follows, after 
first describing his circuit: 

“Q32. Are you familiar with the 
effects obtained. in radio circuits by a 


succession of tuned circuits connected | 


together by unidirectional couplings such 
as an audion?” (Alexanderson method). 

“A. Yes. 

“Q33. Do those effects resemble the 
effects obtained in such an arrange- 
ment as Fig. 3 of your patent? 

“A. They resemble it to this extent, 
that that arrangement also gives greater 
selectivity; but it is a different kind of 
selectivity and it is a selectivity which 
is most useful against types of inter- 
ference where the regenerative circuit 
selectivity is not very good. 

“I might illustrate that in this way: 
If you were out in the country where 
you were a considerable distance from 
all stations and if the signals received 
from these different stations were of the 
same order of strength, that is, one per- 
haps was ten times stronger than the 
other, then even though the stations 
were very close together in wave lengths 
the regenerative selectivity would be 
very effective. On the other hand, if 
you were in town with a regenerative 
receiver and you had a high-powered 
station-near you, then, even though this 
station was at a very considerable differ- 


ence in wave length from some other | 


out-of-town station which you wanted to 
receive, on account of the fact that it 
was much stronger it would give you a 
type of interference which the regenera- 
tive circuit would not overcome. 

“Now, in that last mentioned type of 
interference, that is, when you are in 
town and near a strong station the cas- 
cading or geometric tuning is at its best 
provided the station which you want to 
receive is at a considerable difference 
in wave length from the local station 
which is causing the interference. The 
best type of selectivity or the best re- 
sults are obtained by using both geo- 
metric tuning and regenerative tuning 
in the same instrument. 

“Q33. Is there any cascade or geo- 
metric selectivity in the arrangement 
of Fig. 3 or in any other figure of your 
patent? 

“A. No. 

“Q34. Will you please, explain why 
you consider that there is no such se- 
lectivity ? 

“A. In order to realize such selectiv- 
ity it would be necessary to couple to 
the coil L’ in the plate circuit of Fig. 
8 another tube system which would be 
substantially the same as is illustrated 
in Fig. 3 with the exception, of course, 
of the antenna. That is, a coil which 
would correspond to coil S of the sec- 
ond audion system would be coupled 
to coil L’ of the first. 

“Q35. When did ‘you first use in a 
radio circuit audion tubes arranged in 
cascade or ‘series? 

“A. I think it would be in February 
or March of 1914.” 

Armstrong built a regenerative set. 
He obtains selectivity by regeneration 
which increases the desired signal. 
Alexanderson, by successive filtration, 
obtains his selectivity. 

The Circuit Court of Appeals for the 
Second Circuit said in Armstrong & 
Westinghouse Co. v. De Forest Co., 280 
Fed. 584: 

“The Armstrong invention consists in 
applying the variations in the current, 
which are of radio frequency, in such 
manner as to transfer energy back into 
the grid circuit. 

“Then he found not only that the radio 
frequency waves could be carried over 
into the plate circuit, but that they could 
be there amplified by the energy de- 
rived from the local battery in the plate 
circuit without change of frequency or 
wave form, and that they could be fed 
into the grid circuit where they in- 
creased the potential variations on the 
grid.” 

The plaintiffs antedate the Reisz pat- 
ent No. 1234489, effective April 9, 1913, 
so that it is unnecessary’ to consider 
this reference. 

The Schloemilch and Von Bronk pat- 
ent No. 1087892 is assumed, for the pur- 
poses of this case, to have an effective 
date of February 8, 1913. As before 
indicated, Alexanderson antedates this 
patent. He conceived of his arrange- 
ment in November, 1912. He poke “ 
it to Mr. John Hays Hammond, Jr., 
Langmuir and others shortly thertaticr 
and wrote about it in a letter of Feb- 
ruary 4, 1913. The patent in question, 
assuming it to have an earlier effective 
date, then Alexanderson is not an antici- 
pation. The defendant is licensed under 
this patent. The United States Depart- 
ment of Justice filed a brief in this case 
as a friend of the Court. 

Fig. 3 of the Schloemilch and Von | 
Bronk patent is as follows (This was 
exhibited in Court): 

The specifications describe this ar- 
rangement as follows: ~ 

“Fig. 3 shows an arrangement for ob- 
taining such repeated iricrease by means 
of several gaseous currents. Here again, 
(a) designates the vacuum tube having 
the oxid cathode (c), heated by the bat- 
tery (b), the ahode (d); and the auxil- 
iary anode (e). The oscillations pro- 
duced by the ‘aerial (f) in the winding 
(g) are supplied, as in the embdédiment 
showh in Re. ‘I, to the auxiliar andde 
(e) and to the cathode (c).” The in- 
cheased high-frequency oscillations then 


Grounds 


For " Reissue 


To Produce Selectivity in Radio Reception 


oo catcnennnerenchsatsisninetnannenssl 


| Device of De Forest 
| Dissimilar, Is Ruling 


| Cireuite Not Tuned, and Pur- 
pose Asserted As Intensi- 
fying Sound. 


| flow in the circuit closed by the source 
| of direct current (i) over the cathode 
| (c) and anode (d) and are supplied from 
| this circuit by means of the transformer 
| (k) to the detector circuit comprising 
the detector (1) and condenser (p). An 
| intermediate circuit (n) syntonized to 
| the oscillations will preferably be pro- 
vided. The low-frequency impulses or 
| currents supplied by the detector (1) are 
now supplied over a second transformer 
| (o) and a second vacuum tube (al), 
| having the cathode (cl), the anode (d1), 
and the auxiliary (e1), and are increased 
currents of low frequency and are finally 
supplied from the circuit of the source 
of direct current (il) through another 
transformer (q) to the telephone (m) 
or other indicating instruments. Ob- 
viously, the currents could be increased 
still further by additional vacuum 
tubes.” 


| Crystal Instea dof Tube 


Used as Detector 

It should be noted that the tube is 
| not used as a detector. A crystal is 
| used as a detector and the tubes are 
used to amplify the received currents. 
There is not a word said in the patent 
about tuning the circuits to obtain se- 
lectivity. Mr. Loftin bridges this ditch 
by saying that such would be under- 
stood from the practice and teachings of 
the prior art. However, the prior art 
references and teachings show no such 
thing. The Government cites in sup- 
| port of the teachings of the brior art the 
| De Forest patent No. 879532 as showing 
| such a tuning of the grid ci ~ireuit of the 
| tube to the antenna. The disclosure of 
| this patent is merely of an audion sys- 
| tem used as a detector and shows no 
| tuned circuits coupled by an audion. If 
Schloemilch and Von Bronk had selectiv- 
ity in mind it is a very obvious assump- 
tion that they must have known how to 
show it and tell about it. This they did 
not do. 

Mr. Waterman 
this reference: 

“The Schloemilech and Von Bronk pat- 
ent makes no reference to selectivity, 
nor does it deal with it in any way di- 
rectly or indirectly. It is like most of 
the other patents that have been re- 
ferred to, addréssed to an entirely differ- 
ent problem, and I agree with Mr. Loftin, 
if I was correct in understanding him 
to say that it is on a par with the other 
references, excepting, of course, those 
that deal with selectivity, like the Stone 
and the Hammond. 

“The Schloemilch and Von Bronk pat- 
ent states this proposition; that whereas 
the three element tube had been used as 
a detector, the patentees found that a 
more distinct signal could be obtained 
in the telephone if the tube is used to 
amplify and a crystal is employed to 
detect. There are those today who are 
of the same opinion. 

“The basis of Mr. Loftin’s statements 
regarding the Schloemilch and Von 
Bronk illustration. as I understand it, 
is that whereas Figs. 1, 2 and 4 of that 
patent show ‘merely an antenna ‘coupled 
by a transformer to a tube, there being 
no variable element in the transformer, 
Fig. 3 does have an arrow pointed at 
the secondary turns. and he (Mr. Loftin) 
concludes that that arrow is intended to 
disclose’ a method of tuning that sec- 
ondary circuit, making use of its own 
capacity and of the capacity of the tube, 
which, of° course, is very, very small. 


Finds No Authority 


Far Conclusion Given 

“T don’t understand what authority 
there is for such a view, inasmuch as 
the only cireult which is deseribed as 
resonant is the circuit possessing the 


| saree’ (n). Ih the circuit there is 
| 
| 





said, in disposing of 





also an arrow, which connects the crys- 
tal L with the coil K. 

“The patent does not mention either 
of these arrows unless I have made an 
oversight, but the purpose of the arrow 
in conjunction with the crystal detector 
and coil K is very well known. It is 
in order to vary the coupling of the 
crystal to the coil, and it is a logical de- 
duction that the arrow connected with 
the secondary of the transformer on the 
grid side of the tube is Similarly to vary 
the coupling of the tube with that coil. 

“If a tube were used as the detector, 
in other words, to replace the crystal. a 
variable connection symbolized by the 
arrow would in accordance with this dis- 
closure be used to vary the coupling of 
the tube with that coil. 

“When the tube is transferred, there- 
fore, to an amplifying function, and 
connected to the transformer, no change 
is made which would suggest the omis- 
sion of that arrow, and EF think the best 
that can be said of the matter, there- 
fore, is that we have a disclosure which 
says nothing whatever about selectivity, 
which is on the contrary, clearly di- 
rected to another problem, and we have 
an ambiguous drawing.” | 

As before mentioned, the reference is 
of mere academic interest, since Alex- 

| anderson antedates this patent. How- 
éver, it is to be noted that the defendant 
though licensed under this German pat- 
pan ee the Navy Deparment does “tfot 
| use it. The defendant’ does not use a 
crystal detector or a tuned antenna as 
| called for in the patent, and does’ usé 
a tuned secondary circuit associated 
with an untuned antenna. There are 
other differences enumetated by Mr. 
Waterman and satisfactorily explained 
by‘ him which are unnecessary to state 
here at lérigth. ° 

Thé Lorenz German patent No. 
258478 seems to have an effective date 
of ‘April 6 1913—¢learly hot an “anti¢i- 
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Patents 
Law Digest 


Principles Involved 


Of All United 


in Latest Decisions 
States Courts. 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


COURTS: United States Courts: Pleading. 


HERE to plaintiff’s bill in equity, seeking cancellation of insurance policy issued 
defendant, was attached verified copy of policy providing “This policy is non- 


eancellable * * 


be followed.—Mass. Protective Ass’n v. 
Misosuri.—Index Page 2536, Col. 7. 


*,” defendant’s motion to dismiss on ground that no cause of 
action is stated, as quoted provisions in policy become part of bill; 
exhibits form no part of pleading, which is rule in Missouri, 
Levy 


held, generally 


NARCOTIC DRUGS: Conspiracy to Ship in Interstate Commerce: Importing. 


KY IDENCE held sufficient to sustain conviction of two, but not of third, of plain- 
tiffs in error, for conspiracy to ship smoking opium in beh etry commerce and 


for importing same into United States.—Chin Wah et = 


. United States (Circuit 


Court of Appeals, 2d Circuit.)—-Index Page 2536, Col. 


HABEAS CORPUS: Production of Person On Return. 


HB Court can elect to waive the issuing of the writ of habeas corpus and con- 
sider whether upon the facts. presented in the petition the prisoner, if brought 
before it, could be discharged. The court may issue a rule, in nature of order to 
show cause, on person alleged to have custody of prisoner, instead of issuing writ 


at that stage of proceedings.—Foster v. 


8th Circuit.)—Index Page 2536, Col. 5. 


POST OFFICE: Stealing Mail. 


UNDER indictment following language of Sec. 


mail matter, 
—Foster v. 
2436, Col. 


United States (Circuit Court of Teer | 


194, Criminal Code, for stealing 


imposition of cumulative sentences is within discretion of court. 
United States (Circuit Court ‘of Appeals, 


8th Circuit.)—Index Page 


RAILROADS: Validity of New York Railroad ‘Laws, Sec. 53-a, Requiring Electrifi- 


cation. 


mECTION 53-a, New York railroad laws, requiring electrification of railroads in 
cities of one million inhabitants, held, to encroach upon jurisdiction assumed by 


Congress under Boiler Inspection Act; 


injunction against enforcement granted.— 
Staten Island Rapid Transit Railway Co. v. 


Public Service Com’n (District Court, 


Southern District of New York. )—Index Page 2536, Col. 2. 


RECEIVERS: Right of Simple Contract Creditors. 
PPLICATION for receiver of property and assets of the defendant, complainants 


being simple contract creditors, 


denied. as having no right in equity until 


legal remedy exhausted; may proceed in equity after execution upon judgment at 


law returned unsatisfied—Felice Perrelli Canning Co. 


et al. v. Certified Food 


Stores (District Court, Eastern District of New York. oe ener Page 2536, Col. 6. 


Patents and T pile Marks 
PATENTS: Reissue: Grounds of: Validity. 


EISSUES of patents are allowable to correct defect or error inadvertably occur- 
ring but new subject matter not allowed; and if original patent was invalid 
for lack of disclosure of invention, reissue patent also is invalid.—Traitel Marble 


Co. ¥. 
New York.)—Index Page 2537, Col. 


PATENTS: Patents Granted. 


ATENT No. 1600341, to Carl G. Koppitz issued September 21, 
ment in high tension switch mechanism. application filed October 


Serial No. 


U. T. Hungerford Brass & Copper Co. (District Court 


, Southern District of 


1926, for improve- 
18, 1920, 


417540, Claims 1 to 5 inclusive rejected on reference to Hewlett, No. 


1077711 superimposed hollow tubular sections of ceramic material to be used as 
supports for high tension switch mechanism, the device claimed substantially dif- 


fering from Hewlett only in respect to 


size.—Patent No. 1600341, Koppitz, C. G. 


(Dec. Board of Examiners, Patent Office.)—Index Page 2537, Col. 1. 


TRADE-MARKS: 


S AGAINST contention that “Lockon” 


Examiner’s decision that “Lockon” 


—Ex Parte The Lionel Corp. (Decision 
Marks, etc.)—Index Page 2537, Col. 6. 
pation. However, the system of 
lectivity used was quite different fcsin 
Alexanderson’s ‘method. Lorenz tune 


to audio frequency and not radio fre- 


quency. 


Invention Described 


As Truly Great 


Even though the physical structures | 


of some of the prior art references bear 
some trifling resemblance to the struc- 
ture of the patent in suit, none has been 
presented which shows a system which 
operated or could be operated as Alex- 
anderson’s was operated. He strove 
for, and was the first to obtain, a method 
to secure selectivity by the use of the 
audion in circuits so arranged as to 
filter out the desired current and repeat 
it from circuit to circuit, building it up 
as it went in geometric progression, a 
truly great invention. 

In Consolidated Safety-Valve Co. v 
Crosby Etc., Valve Co., 113 U. S., 157, 
170, it was said: 

“In regard to all of the above patents, 
adduced against Richardson’s patent of 
1866, it may be generally said, that they 
never were, in their day, and before 
the date of that patent, or of Richard- 
son’s invention, known or recognized as 
producing any such result as his appa- 
ratus of that patent produces, as above 
defined. Likenesses in them, in physical 
structure, to the apparatus of Richard- 
son, in important particulars may be 
pointed out, but, it is only as the anatomy 


of a corpse resembles that of the liv- | 


ing being. * * * Taught by Richard- 
son and ‘by the use of his apparatus, it 
is not difficult for skilled mechanics to 
take the prior structures and so arrange 
and use them as to produce more or 
less of the beneficial results first made 
known by Richardson; but, prior to 
1866, though these old patents and their 
descriptions were accessible, no valve was 
made producing any such results.” 

The defendant sought to attack the in- 
vention by the testimony of Mr. Ben- 
jamin F. Miessner, now engaged as 


chief engineer for a firm manufacturing | 


receivers similar ‘to the defendant’s. 
Mr. Miessner was employed in 1912 by 
Mr. Hammond, who was experimenting 
with means to control torpedoes. Mr. 
Miéssner made various sketches from 
time to time in a somewhat dilapidated 
note book from which leaves had been 
torn and others inserted. The note book 
drawings show the’use of audions in 
various: circuits for torpedo control and 
whatever invention was made was un- 
doubtedly embodied in Mr. Hammond’s 
patent No. 1318342. The note book on 
page 5 doés not state that the two cir- 
duits shown were tunéd to the same fre- 
quency. Crystal detectors aré’ shown 
and not audions. -“However, the next 
page shows the use of an audion. Mr. 
Miegstier,’ who’ has now a’ decided in- 
terest in the outcome of the litigation, 


is descriptive word indicating characteris- 
ties of appellant's track contacts that lock on track and is not registrable, affirmed. 


is suggestive rather than descriptive, 


Asst. Commissioner of Patents on Trade 


| Registration Refused 
Na ame as Trade Mark 


EXPARTE THE LIONEL CORPORATION: DE- 
CISION, ASSISTANT COMMISSIONER OF 
PATENTS. 

Registration of the word “Lockon” 
a trade-mark for track contacts . for 
electrical toy trains, was refused, as de- 
scriptive of the goods, by the decision 
of Assistant Commissioner M. J. Moore, 
of the Patent Office, on September 21 
1926, in an appeal from the examiner 
of trade-marks, on application filed May 
8, 1923, Serial No. 180337. 

Morris Kirschstein appeared for the 
applicant. 


The full text of tne decision follows: 


This is an appeal from the decision 
of the examiner of trade-marks refus- 
ing to register as a trade-mark the word 
‘“Lockon” for track contacts for elec- 
trical toy trains. 

Registration was refused on _ the 
ground that the mark is descriptive of 
the character of the goods upon which 
it is used. 

The appellant contends that the word 
“Lockon” is suggestive rather than de- 
scriptive; that it is a coined word and 
therefore has no recognized descriptive 
properties. 

It is believed that the examiner of 
trade-marks was right in holding that 
the word is descriptive; that the word 
indicates to the mind that it is the char- 
; acteristic of the appellant’s track con- 
tacts that they lock on the track. 

The word “Lockon” belongs to that 
class of descriptive terms, such as “Hold- 
| On” and “Klingtite” which have been 


as 





P. Goldsmith & Company, 1908 C. D. 
104; ex parte Healey, 123 MS. 'D. 308). 


marks is affirmed. 

Assistant Commissioner. 
says that the circuits of this system 
were tuned to the same frequency. The 
notes do not show this. Further, Mr. 
Miessner’s problem at Gloucester was 
not one of selectivity, but one of control. 


The Circuit Court of Appeals for this 
Circuit said, in Pyrene Mfg. C. v. Boyce, 
292 Fed. 480: 

“It is well settled that evidence of 
prior use must be clear and satisfac- 
tory and in its consideration every rea- 
sonable doubt should be resolved against 
the one raising the question. Ejibel 
Process Co. v. Minnesota & Ontario 
Paper Co., 261 U. S., 45, 48 Sup. Ct. 
22, 67 L. Ed.; Barbed Wire Patent 
case, 143 U. S., 275, 284; 12 Sup: Ct. 
450, 36 L. Ed. 161; Coffin vi Ogden, 85 
’ U.S. (18 Wall.) 120, 124, 21 L. Ed. 821.” 





held to be non registrable (ex parte C.. 


The decision of the examiner of trade | eral proposed findings of fact, 


which practice must | 
(District Court, Western District of | 


TODAYS 
PAGE: 


2537) 


Grants 


Rejection: 


Reissue Invalidated 
By Lack of Invention 


In Original Patent 


District Court Finds Previous 
Ruling in Interference — 
Complaint Deter- 
mines Case. 


TRAITEL MARBLE Co. v. U. T. HUNGER 
FORD BRASS AND CopPER Co., District 
Court, SouTHeERN District, “New 
York, No. E. 30-35. 


While reissues of patents are allowable 


| to correct defect or error inadvertably 
; occurring, the injection of new subject 


matter is not permitted, and if the original 
patent. was invalid for lack of disclosure 
of invention, the reissue continues t6 be 
invalid, the court held in the above-en- 
titled case. 

The full text of the case follows: , 

Robert W. Hardie, attorney and coumne 
sel for plaintiff. Darby & Darby, at- 
torneys for defendant. Goddard, a 
Judge: In equity. 

The suit is brought by the plaintiff 
against the defendant under reissu 
| sages Patent No. 15824, dated April 
29, 1924, issued to Seward Homer 
Calkins, and assigned to the plaintiff, the 
Traitel Marble Company, for improve- 
ments in pattern and guide strips. 

The bill of complaint alleges infri 
ment by the defendant and asks for af 
injunction and accounting. 

The answer denies infringement, and 
denies that said Calkins was the first 
and sole inventor of the alleged improveé- 
ments in said reissued Letters Patent, 
and as an affirmative defense, defend- 
ant’s answer alleges that the said origi- 
nal Letters Patent were, in the South- 
ern District of New York, held to be 


| invalid for anticipation by the prior art 


in suits brought by the plaintiff heréin 
against Louis De Paoli, Arthur Avon; 
and Frank L. Davis, respectively, and 
that by reason of said original Letters 
Patent No. 1371857 having been adjudi- 
cated to be invalid and void for antici- 
pation by the prior art, a reissue does 
not and cannot confer validity. 

And as a further defense, defendant 
alleges that the substantial and material 
parts of said alleged improvement were 
shown and described in various speci- 
fied Letters Patent of the United States 
and foreign countries before the date of 
the alleged invention, and known to and 
used in public and placed on sale in the 
United States by the patentees thereof, 
and their assigns, for more than two 
years prior to the date of the filing of 
the application for the original Letters 
Patent. 

The pattern or guide strips which are 


| the subject matter of plaintiff’s alleged 





invention are used in connection with the 
laying of terrazzo flooring and kindred 
industries, such as marble, mosaic and 
tile work. ee 

It appears from the record in the 
cases of The Traitel Marble Company. ¥- 
Louis De Paoli; same v. Arthur Avon; 
same v. Frank L. Davis, tried together, 
which has been offered and received in 
evidence, and from the opinion of Judge 
Bodine, and the decree, that Judgé 
Bodine, sitting in the District Court fot 
the Southern District of New York, ren- 
dered a decision in which he held that 
there was no invention disclosed in the 
original patent, and accordingly dis- 
missed plaintiff’s, The Traitel Marbel 
Company, bill of complaint. 

After discussing the original patent, 
No. 1371857, and its claims and making 
comparisons with claims in ‘other’ pat» 
ents, Judge Bodine states at the end of 
his opinion (unreported decision of Judge 
Bodine of May 1, 1923)— 

“The foregoing is the refutation of the 
assertion that the McKnight disclosure \ 
is not an anticipation of everything dis- 
closed by the plaintiff. 

“A further cumulative reference to the 
prior patents seems unnecessary. Thé 
defendants may have a decree accord= 
ingly.” 

Judge Bodine’s adjudication was that 
there was no invention disclosed in the 
original patent; it was not that its claims 
were too broad. No appeal was taken 
from his decision, and it seems to: me 
must be regarded as the law in this dis= 
trict that there was no invention dis- 
closed in the original patent. ~ 

The reissue patent No. 15824 cannot 
broaden or add something that was not 
included in the original patent. Section 
4916—United States Revised Statutes 
which permits reissues, allows a’ pat= 
entee to limit the claims of the patent 
or to correct any defect or error which 
oceurred from inadvertence, accident oF 
mistake, but does not permit the injec- 
tion of new subject matter into the 
patent. 3 . 

Therefore, if the original patent was 
invalid for the lack of the’ disclosure of 
invention, it follows that reissue ‘pat- 
ents would continue to be invalid. ; 

It seems to me that the case at bar 
comes within the reasoning of Penn 
Electrical & Mfg. Co. v- Conroy, 185 
Fed. 511. 

Plaintiff’s atts has submitted sev= 
In this 
circuit, it is not customary to make find- 
ings of fact. Moreover, in view of ‘the 
above it is unnecessary to do so in this 
case. 

A decree may be entered dismissing 
the bill in accordance with the above. 


Mr. Miessner said as late as 1916 in 
his book on Radiodynamics, p. 153, 
his efforts in 1912 were experime 
only. Such is not invention. 

Process Co. v. Minnesota, 261 U. $- 

Of course, the circumstance that % 
fendant has a license from the Navy 
partment to use the Schloemileh 
von Bronk patent (a later ge 
not avoid infringement of t ‘ 
suit. Diamond Match Ca. v. Re 
Match Co., 127 Fed., 341, 344. © | 

The plaintiffs are entitled to an in 
junction and -an accounting. bee 

August 25, 1926. 
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Army and Navy 


Orders 


leterans’ Bureau 


Must Keep all Accounts and 
Plan Fiscal Operations 
in Washingtoniand 
in Field. 


Frank T. Hines, Director sof the Vet- 
s’ Bureau, has just issued an order 

- Shtlining the functions amd organiza- 
tion of the Finance Service-of the Bu- 
feau. The Bureau organization is di- 
wided into five services, each under the 


7 


cas errr oe 
he FL Pes 


Tvision of an Assistant Director who | 


nh complete charge. 

The function of the Finance Service 
is to. keep all accounts and supervise 
and plan all fiscal activities of the Bu- 
feau both in Washington and in the 
field. The complete text of the order 

. follows: 

-1. There is hereby established in the 
United States Veterans’ Bureau a Fi- 
mance Service under an Assistant Di- 
vector responsible to the Director for 
the proper conduct of the activities un- 
der his charge. 

«2. These activities 
the following: 

-(a) The institution of methpds of ac- 
gounting and fiscal procedure for the 
Bureau. 

In Charge of Accounts. 

fb) The maintenance of a system of 
account-keeping that will reflect the con- 
dition of the various appropriations and 
trust funds under the administrative con- 
trol of the bureau. 

(c) The disbursement to beneficiaries 
of amounts due under awards of com- 
pensation, maintenance and support al- 
I6wance, insurance, and adjusted 
pensation. 

(d) The payment of accounts of all | 
bureau creditors. 

*(e) The maintenance of contact with 
the General Accounting Office on all mat- 
ters pertaining to the payment of bu- | 
peau accounts. 

(f) The maintenance of contact with 
the Treasury Department on matters re- 
lating to investments for the United 
States Government Life Insurance Fund 
and the Adjusted Service Certificate | 
Fund. 

4¢) All matters relating to allotments 
and allowances under article 2 of the 
War Risk Insurance Act. 

8. The Finance Service will plan, di- 
rect and supervise all fiscal activities, 
beth in central office and the field. 

4. The Finance Service, central office, 
shall consist of the accounting division | 
and the disbursing division. 

Si7s 
Rules for Accounting Division 

5. The Accounting Division 
responsible for 

-48) The maintenance of control ac- 
counts, s showing the condition of the var- 
ious appropriations and trust funds 
under the control of the Bureau, and 
the reconciling of such accounts with 
those maintained in the Division of 
Bookkeeping and Warrents of the Trea- 
sury Department. 

_(b) The maintenance of accounts 
under the Budget Accounting Plan, as 
outlined in General Order No. 187, as 
amended, and the receipt, checking, and 
reconciliation of data on Form 1015 
Series with Special Disbursing Agents’ 
accounts. 

(c) The examination and approval. 
before payment. of all vouchers and 
claims of miscellaneous character which 
are properly payable in the Central Of- 
fice. 

{d) The preparation of vouchers on 
all awards involving periodical payments 
from Central Office, on account of com- 
pensation, insurance, and adjusted com- 
pensation. 

.(e) The maintenance individual 
. accounts, showing the amounts due and 
naid- Bureau beneficiaries under all 
awards of compensation, maintenance 
and Support allowance, and adjusted 
CoMpensation, also individual records 
showing direct disbursement of funds 
for supplies, tuition, etc., of all trainces. 

_{f) .The maintenance of _ records, 
showing amounts paid individual Bureau 
creditors. 

Must Keep Individual Record. 
--(g) The maintenance of individual 
records, showing salary payments and 
deductions on account of the Civil Serv- 
ice Retirement Fund, for all Bureau em- 
ployees; the preparation of payrolls for 
ail Bureau employes whose salaries are 
payable by Central Office; the assembl- 
ing of data for claims of former Bu- 
reéau employes requesting refund of re- 
tirement deductions, and the transmittal 
oF such claims to the Pension Office. 

~{h) The maintenance of itemized ac- 
eéunts with the Canadian and other 
Governments, and the effecting of col- 
lection for cost of services rendered 
om account of treatment furnished by 
the Bureau to foreign ex-service men. 

“4i) The advising (through chan- 
f@ts) of Accounting Officers—such as 

| Auditors and Special Disbursing Agents 
|=eas to the prescribed methods and 
edure for handling accounts, and 
effecting of direct settlement of ac- 
ts, which, because of unsual fea- 

Pes, the Field Accounting Officers are 
unable to handle. 

. Will Prepare Claims. 
*-€j) The examination, briefing, 
transmittal to the General 
Qffice of all written contracts which 
@re to be the basis of payments by the 
bureau; the preparation and transmittal 
of- claims to the General Accounting 

ce; the assembling and transmittal 
@f data to explain items that have been 
| Suspended or disallowed by the General 

Accounting Office in the examination of 
| Sgeounts of bureau disbursing officers. 

Ck) The issuance of instructions as 


shall consist of 


com- 


will 


be 


of 


and 


| te the disposition to be made of all col- ; 


Tastions received by bureau digbursing 
re. 


| mission in a travel 
ing the provisions of the act of June 3, | 


| reasonable 


Accounting | 


2538) 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 

United States, as head of the General 
Accounting Office, must approve of 
all expenditures by government agen- 
cies before such expenditures finally 
,become closed transactions. Interjre- 
tation of the laws ig necessary there- 
fore in many instances. The latest de- 
cisions with respect to expenditures 
made by the Comptroller General 
follow: 
A—10980. ‘American Seamen—Trans- 
| portation. Payment for transportation 
| of Americag seamen from foreign ports 
| to the United States on the vessel on 
which they last served or on a vessel 
belonging to the same company is not 
authorized in the absence of evidence 
showing affirmatively that the owners of 
the vessels on which the seaman last 
served have been relieved from all duty, 
responsibility and liability with respect 
to the seamen so transported. 

A—15290 (S). Clothing credit. Ma- 
rine Corps. The value of clothing over- 
drawn by an enlisted man of the Ma- 
rine Corps is an indebtedness due the 
Government and savings deposit and in- 
terest due the man on date of discharge 
is subject to offset against such indebt- 
edness. 16 Comp. Dec. 566. 


A—15490 (S). 





Veterans’ Bureau— 
Burial Expenses. The maximum allow- 
ance of $100 authorized by the World 
War Veterans’ Act for burial of soldiers 
or veterans is available for reimbursing 
the relatives of the decedent for ex- 
penses incident to the reburial of the 
remains in this country, at the request of 
the relatives, of a soldier who dies 
: abroad while in the service during the 
World War. The amount is payable to 
the administrator of the estate of the 
claimant who died subsequent to proving 
claim but prior to receipt of payment. 
Decision of August 14, 1926. A—15107. 

A—15622. National Sesquicentennial 
Exhibition Commission—Traveling ex- 
penses. Upon proper finding and certifi- 


cation by the National Sesquicentennial tained. . 


Exhibition Commission, traveling ex- 
penses under the regulations of the com- 


mission may be authorized on and after ' 


October 1, 1926, for employes of the com- 
notwithstand- 


> 


status, 


328, 
Regulations 


and Standardized 
issued 


1926, Public No. 
Government Travel 
pursuant thereto. 
Note: Substitute the following in lieu 
of synopsis under the same number dated 


, August 18, 1926: 


A—15084. Veterans’ Bureau—Burial 
Expenses. Beneficiary dying outside of 
hospital buried by claimant who was un- 
der contract to bury beneficiaries dying 
at Veterans Hospital in same city—un- 
for claimant to charge a 
rate under circumstances for 
items than charged under the 


greater 
similar 
contract. 


| Five Changes Announced 


In the Consular Service 


The Department of State has just 
issued a statement of changes of heads 
of American Consular Offices. The full 
text follows: 

Hooker A. Doolittle 
dressed at Bilbao, Spain, as 
Consul. 

Herbert S. Bursley 
dressed at Guaymas, Mexico, 
can Consul. 

David C. Berger should be addresesd 
at Tientsin, China, as American Consul 
in Charge. 

Charles A. Bay should be addressed 
at Corinto, Nicaragua, as American Con- 
sul in Charge. 

John D. Johnson show be addressed 
at Strasbourg, France, as 
Consul. 


should be ad- 
American 


should be 
as Ameri- 


examination of -accounts of disbursing 
officers, of the bureau. 

(m) The preparation of statements 
analyzing buteau disbursements. 

(nm) The conduct of correspondence 
incident to the above functions. 

(o) Such other duties as may be as- 
signed from time to time by .the As- 
sistant Director, Finance Service. 
“6: The Disbursing Division will 
responsible for 

(a) The issuance of checks in pay- 
ment of accounts properly approved for 
payment by the Disbursing Clerk, Cen- 
tral Office. : 

To Pay Clerical Salaries. 

(b) The payment of salaries to bu- 
reau employes in Central Office 
Washington Regional Office. 

(c) The examination of vouchers 


be 


to 


the extent prescribed by the Comptrol- | 


ler General. 
(d) The receipt 
ing for, of funds 


and proper account- 
advanced to official 


collections. 
(e) The conducting for the bureau of 
all business incident to indemnity bonds 
for lost checks, that were issued by the 
Disbursing Clerk of Central Office, and 
the initiation of action in cases of forged 
checks. 
(f) The 
files and 


of check 
of all 


maintenance 
the custody 


copy 
returned 


| checks. 


(gz) The preparation of addressograph 


plates for beneficiaries and employes to | 


whom periodical payments in _ fixed 
amounts are ‘made and the maintenance 
| of addressograph plate files; the print- 
ing of checks, check copies, and sched- 
! ules therefrom. 

(h) The reconciliation of accounts of 
former disbursing officers of the bureau. 

(i) The assembling of data to ex- 
nplain items suspended by the General 
Accounting Office in disbursing ofticer’s 


accounts under symbols 11134, 11555 and | 


11348, 

(j) The examination, 
transmittal of legal papers to the Gen- 
eral Accounting Office. 


(k) The conduct of correspondence in- | 


cident to the above functions. 
(1) Such other duties as may 
| signed from time to time by the As- 


41) The conduct of the administrative | sistant Director, Finance Service. 


ok 
eg 


i: 


‘ 





| New 


i of 


‘sphere. A 


| member 


| the 


ad- } 


American | 
| and Telegraphs; 
| of the International Post and Telegraph 


| Velazquez, 


| of 


recording and | 


be as- ; 


‘ 


THE UNITED STATES DAILY: 


Federal Personnel 


Delegates Named 
To Pan-American - 
Postal Conference 


Joseph Stewart and Eugene | 
R. White Designated to 
Attend Meeting in 
Mexico City. 


Postmaster General New has just an- | 


nounced that Joseph Stewart, his execu- 


| tive assistant, and Eugene R. White, Su- 


| perintendent, 
| would represent the United States at the 


Division of Foreign Mails, 


Second Pan American Postal Confer- 
ence. 
The 


Mexico City, 


be convened at 
October 15. The Ameri- 
can delegates to the conference, Mr. 
said. will leave Washington for 
Mexico City, October 5. 
The full text of the announcement is | 
as follows: 
Joseph Stewart, 
the Postmaster General, 
White, Superintendent, Division of For- 
eign Mails, will leave Washington. Oc- 
tober 5, for Mexico, where they will rep- 
resent the United States at the Second 
Pan American Postal Congress which 
convenes in: that city October 15, it was 
announced by Postmaster General New. 
Spain to Be Represented. 
Virtually all South and Central Amer- 
ican countries will be represented, as 
well as Spain, who became a member by 
invitation at the incipiency of the organ- 
ization at a postal congress in Madrid 
shortly after the war. 
The first Pan American 
gress met in Buenos Aires in 1921. As 
a result of that meeting a convention 
was signed by the representative of all 
the countries regulating the exchange 
mails between them, and in accord- 
ance with which the exchange of mails 
under two-cent rate of postage is main- 


conference will 


executive assistant to 


Postal Con- 


This congress also resulted in a great 
improvement in postal relations between 
the governments of the western hemi- 
similar improvement is ex- 
pected the Mexico City meet 
that will result in even closer relations 
between the various countries in the ex- 
change of mail. 

Dr. Cesar Maranda, Director General 
of Posts, Telegraphs and Telephones of 
Uruguay, who is a delegate to the con- 
gress, arrived in New York yesterday 
enroute to Mexico City. Emilio Milhas, 
of Uruguay’s directive council 
of the Posts, Telegraphs and Telephones 
Administration, as a functionary attache 
and counselor, will sit with Dr. Maranda 
as a delegate. 

Delegates of Other Nations. 

Names of delegates from other coun- 


to follow 


| tries follow: 


Peru—Walter T. Ford, Director Gen- 


| eral of Posts, Telegraphs and Telephones, 


and Augusto S. Salazar, Secretary Gén- 
eral of Posts. 

Spain—Jose Gil Degado y Olazabal, 
Marquis of Berna, Minister of Spain in 
Mexico; Antonio Camacho Sanjuro, Chief. 
of the Bureau of International Service, 
and Augustin Ramos Garcia, postal offi- 
cial. (Lastenamed functionary attache). 

Cuba—Jose D. 
Money Order Division; Pedro I. 
Perez y Gil, Chief of the Division of 
Telegraphs and Telephones, and Cesar 
Carvallo y Mireyes, Inspector of Com- 
munications. 

Costa Rica—Angel J. 
sul General of Costa Rica in Mexico and 
Lino B. Rochin. 

Chile—Enrique Bermudez, 
Chile in Mexico. 

Argentina—Raul D. Lopez, Superior 
official of the Administration of Posts 
Luis M. Camusi, Chief 


Minister of 


Service (functionary attache). 

Guatemala—Dr. Eduardo Aguirre 
Ambassador of Guatemala in 
Mexico. 

Mexico—Engineer Eduardo Oritz, Un- 
der Secretary of Communications; Cosme 
Hinojosa, Director General of Posts, and 
Jose V. Chavez, Chief of the Post Office 
Department. 

The Dominican Republic, Colombia, 
Ecuador, Haiti, Honduras, and Nicar- 
agua, will make known the names of 
their delegates at the time the Congress 
convenes. 


Five Servi ice Shifts 


and ; 


Made by Post Office 


The Post Office Department has an- 
nounced the establishment of fourth- 


: ; | class post offices at North Islesboro, Me.; 
credit and money received on account of | P 


and Crump, Mo., and the discontinuance 
offices at Ella and Herman, Ark.; 
Springdale, Fla.; and Bachman, W. Va. 

The full text of the department’s an- 

nouncement follows: 
Established. 

Maine: 94477. North Isleboro (*210), 
Waldo County, 1265. Pripet, 3 miles 
north; Islesboro, 4 miles south; Belfast, 
10 miles northwest. a. Pripet. Effec- 
tive September 10, 1926. 

Missouri: 14909. Crump (*2324), Cape 
Girardeau County, rural routes Nos, 1 
and 2, from Whitewater. Whitewater, 5 
miles south; Laflin, 7 miles west, a, 
Whitewater. Effective September 10, 
1926. 

*Unit Number. 

a. Postmaster’s present address, 

Discontinued. 

Arkansas: Ella, Pope County, 47328. 
Effective October 15, 1926. Mail to Una. 

Herman, Craighead County, 111728 and 
247291. Effective September 22, 1926. 
Mail to Truman. 

Florida: Springdale, Taylor 
104735. Effective September 
Mail to Perry. 

West Virginia: *Bachman, 
County, 103771 and 105751. 
September 30, 1926. 
Nest. 

*Not money-order office. 


County, 
30, 1926. 


Fayette 


Effective 
Mail to Hawks 


, 


and Eugene R. | 


Morales Diaz, Chief of | 


Lagarda, Con- | 


MONDAY, 


Veterans 


Postmasters 


Department of Commerce 


Agent Returning to London | 


Returning from an extensive trip ovér 


| the United States in the interests of 
trade with Great Britain, William M, 
Park, of the London office of the Depart- 
ment of Commerce, is now in Washing- 
ton. O. P, Hopkins, 
the Bureau of Foreign and 
Commerce, has just announced 
that Mr. Park would 
October 6 on the steamship President 
| Roosevelt. 
| He said the trade promotive work of 
|'Mr. Park is largely concerned with the 
automotive and machinery trade between 
this country and Great Britain. His 
trip in this country, Mr. 
was for the purpose of conferring with 
others interested in 
with 


Domestic 
orally 


manufacturers and 
developing their business 
United Kingdom and countries 
| Continent of Europe. 


Money Order Forms 


SEPTEMBER 27, 1926. 


Acting Director of | 


sail for London on | 


Hopkins said, | 


Att STATEMENTS Herern Arr GIVEN ON OFFICIAL AUTHORITY ONLY 


Postal Service 


Latest Government Documents 
and Publications 


OCUMENTS described in this column are obtainable at prices stated from 

the Superintendent of Documents, Government Printing Office, Washing- 
ton, D. C. Digests are printed so they can be cut out and pasted on the 
Standard Library-Indexs and File Cards, measuring 7.5 centimeters by 12.5 
centimeters, approximately 3 by 5 inches, used in the majority of libraries in 
America, and filed for reference. 


— 


Notice to Libraries: The Library of Congress card numbers are likewise given, 
Number enclosed in [ ] indicate an open card erftry covering the serial set 
as a whole. Numbers enclosed in ( ) indicate the Congressional Library card 
printed for an EARLIER issue of the document’ and substantially correct and 
usable for the reprint. Cards require about four weeks to prepare and print: 
those orderings cards from this list will occasionally have to wait; the OUT 


> check has its full significance. 


SHIPMENT OF SAMPLES AND ADVERTISING MATTER TO ASIA, AFRICA, 
AND INSULAR POSSESSIONS. | Prepared by Roberta P. Wakefield, under the 
direction of Henry Chalmers, Chief, Division of Foreign Tariffs, Bureau of 





the | 
on the | 


Foreign and Domestic Commerce, Department of Commerce: Issued as TRADE 
INFORMATION BULLETIN NUMBER 427: Price, 10 cents per copy. 

[26—26779.] 

N the stimulation of trade interest in American products in these territories 

there is particular need, greater than in the more-traveled areas, for de- 

pendence upon the “silent salesman” in the form of attractive samples and well- 

prepared advertising matter in the commercial language of the country. Fortu- 


| nately, in most countries of the Orient, as well as in many of Africa and most 


Department Warns Postmasters 


Against Payment of Mis- 
sing Blanks. 


| dency 


| Pacific islands, English is commonly used in commerce, although the precise prefer- 


Are Listed as Stolen 


ence as to language should be definitely ascertained as each’ market is taken up 
for development. 

While a number of these countries require the payment of duty on advertising 
matter sent in any quantity, in most of them there are no tedious customs for- 
malities involved in the delivery of packages to the consignee, nor is there a ten- 
to impose fines for slight errors in documentation. In fact, very 


| these countries require consular documents at all, and commercial invoices in pre- 


R. S. Regar, Third Assistant Postmaster | 


| General, has just announced that blank 
omestic money order forms 
the use of the offices at Esbon, 
and Joplin, Mo., station 4, have 
reported stolen. 
The forms for the Esbon office 
numbered from 69601 to 69800, and those 


rinted for | ; : 
P Kank: | duty-free importation. 


been : ‘ ‘ 
| a few areas, with ,a special arrangement for 


Since many of the colonial areas are not on the direct line of shipping from the | 


were 


for the Joplin office were numbered from | 


71737 
Mr. 
ing postmasters against payment of the 
forms, the full text of which follows: 
| On receipt of this notice the 
master 
carefully examine his records to ascer- 
tain whether any of the forms in ques- 


to 71800. 


Regar issued a statement caution- | 


post- 
° ! 
at every money-order office will | 


tion have already been ‘paid at his office, | 


and if the coupon of any such order is | * 


found in the paid files that fact should | 
be reported immediately by letter to the | 


Third Assistant Postmaster General, Di- 
| vision of Money Orders. 


| and samples; 


If any of the forms are presented, the | 


; postmaster should refuse payment, wire 
the post office inspector in charge of his 
division, and also the Third Assistant 

} Postmaster General. Similar action 
must be taken by him in case of the theft 
of forms from his office. 

To provide against payment of stolen 
orders each postmaster should conspic- 
uously post warning notices where. they 
can be readily consulted by the paying 
clerks. Failure to comply with these in- 

| structions is likely to result in personal 

j loss to postmasters. 


Post Office Wants 


Civil Service Tests. 


Examinations 
15 Vacancies Located in 
Lower Classes. 


The Post Office Department has just 
issued the statement regarding va- 
cancies in postmasterships which reads 
in full text: ‘ 

The Civil Service Commission has been 
requested to hold examinations of ap- 
plicants for appointment of postmasters 
at the following places. 


Requested For | 


SIGNED December 23, 1925; Ratification by the Lithuanian Seimas. 





| 
| 
| 


The commission | 


will give due notice at the respective | 


post offices of the date when these ex- 
aminations will be held. 
from whatever source permissible under | 
the civil service rules touching the suit- 
ability of eligibles will- be given careful 
consideration. 

Presidential 


Vacancies—Forest Park, 
Ill.; Nantucket, Mass.; Wesson, 
Shelton, Nebr.; Ranches of Taos, N. 
Mex.; Center Moriches, N. Y; Burling- 
ton, N. C.; Johnston, S. C.; and Waverly, 
Tenn. 

Fourth-Class Vacancies—Hulga, Ala.; 
Hanover, N. Mex:; Lithopolis, 
Falls, Pa.; Lutts, 

Post office 
rected to make investigations with a 
view to the appointment of postmasters 
at the places named below. Due notice 
will be posted at the respective post of- 
fices of the date when these examina- 
tions will be held. Information from 
whatever source permissible under 
civil servise rules touching the suitability 
of eligibles will be given careful consid- 
eration. 

Fourth-Class 
Ark.; Bear, Del.; 
| Grove, Ky.; 
Gage, N. Y.; 
Oakford, Pa.; 


| 


Vacancies — Bismarck, 
Cains Store, Ky.; Pine 
South Middleboro, Mass.; 
Sodom, N. Y.; Miller, Ohio; 
Cowart, Va.; Hayfield, Va. 


| President Coolidge Delays 
| 
| 

President Coolidge probably will have 
to go outside of Alaska to secure men 
to fill the 
cancies in that territory, his 
spokesman has just orally stated. 


official | 


positions of U. S. attorney and U. 
marshal. Final decision on the appoint- 
. ments will be heid up until Mr. Coolidge 
has had an opportunity to confer with 
Dr. Hubert Work, Secretary of the In- 
terior, 
The difficulty in finding suitable reési- 


dents for the post has been enhanced by | 


the fact that one out of every 11 of the 
20,000 white residents is on the Fed- 
eral pay roll and that the 10 on the out- 
side are, for the most 


man stated. Recrimination, attack and 
counter-attack, 
4 every suggested name for the posts, 


Information 


Miss.; | 


Ohio; | 
Tenn.; Ruthville, Va. | 
inspectors have been di- | 


the | 


Filling of Alaska Positions | 


Department of Justice va- | 
These 


vacancies include a judgeship, and the | 
S. | 


part, seeking the | 
eleventh man’s job, the Coolidge spokes- } Sept. 2, 


it was said, have fol- | 


| is hereby removed from exempted list. 


Utehs to U. S. S. Marblehead; 


scribed form are necessary only in certain of the British areas. 

Moreover, there are no particular handicaps on the use of the parcel post as 
the channel for shipping samples and advertising matter, although in a number 
of instances these are best sent by sample post or as printed matter to insure 
Packages may be sent by parcel post up to a limit of 11 
and may weigh up to 22 


pounds t6 all of these territories, 


United States, transit fees are collected on postal packages sent thither, varyi 
in amount with the territory and with the weight of the package. Registration 
is possible in only a few cases, mainly Japan and China. 


» a ee aE ee ee aS eae as ae ¢ 


COMMERCIAL TRAVELERS’ GUIDE TO LATIN AMERICA: SECOND 
VISED EDITION: By Ernst B. Filsinger: Revised by the Latin-American Di- 
vision of the Bureau of Foreign and Domestic Commerce, Department of Com- 
merce: 
ram): 26-26739. 

A SINGULARLY complete yet compact Beadeker for the South American Trav- 

eling Salesman. 
travelers has not been overlooked. ’ 

The opening paragraphs deal with the Salesman’s essential Equipment and 
the minimum of miscellaneous requirements: 
cables and mails; funds for travel expenses; wardrobe; health pre- 
cautions and travelers’ check list. 

After the list of Steamship Companies, fares and itineraries, comes fresh, 
accurate detailed information for canvassing each country of Latin America, with 
especial mention of the habits, customs and prejudices peculiar to each country. 
An extended list of maps is included. 

The last sentence of the covering letter reads: “With a view to facilitating 
such (Commercial) undertakings, this Guide is offered to the American businss 
public.” 


Price, $1.25 per volume. 


AGREEMENT EFFECTED BY THE EXCHANGE OF NOTE 
UNITED STATES AND LITHUANIA, ACCORDING 
TIONAL MOST-FAVORED-NATION TREATMENT IN CUSTOMS MATTERS: 
TREATY SERIES NUMBER «742, Issued by the Department of State. Price, 
5 cents per copy. 26-26744, 


otified to 


5S BETWEEN THE 


N 
the Government of the. United States July 10, 1926. 


CONVENTION BETWEEN THE UNITED STATES AND CUBA: PREVENTION 
OF SMUGGLING OF INTOXICATING LIQUORS: 
BER 738. Issued by the Department of State. Price, 5 cents per copy. 


GGNED at Habana March 4, 1926: Ratification Advised by the Senate April 9 
1926; Ratified by the President April 15, 1926; Ratified by Cuba June 17, 1926: 
Ratifications exchanged at Habana June 18, 1926; Proclaimed June 19, 1926. 


THE RELATION OF TRANSPORTATION OF COSTS TO COSTS OF PRODUC- 


few of | 


pounds for shipment to | officer’ or 


Shanghai allowing up to 50 pounds. | 


While compiled for business men, its convenience for casual | 
| thing for the promotion of any political 


| employes. 


AND WITHOUT Commpkt pY THE Uwnitep STATES DAILY. 


Books and 
Publications 


Federal Employes 
Warned Not to Aid 


Political Campaigns 


The United States Civil Service Com- 
mission has just issued a warning to 
Civil Service employes and laborers..in 
the service of the United States Govern- 
ment that they are forbidden to take an 
active part in political management or 
in political campaigns. The circular 
reads in full text: 


WARNING. 
Competitive employes, while retaining 
| the right to vote and to express privately 
their opinions on political subjects, are 
forbidden to take an active part in po- 
litical management or in political cam- 
paigns, This also applies to temporary 
Employes on leave of absence 
with or without pay, substitutes, and la- 
borers. Political activity in city, county, 


| State, or national elections, whether pri- 


mary or regular, or in behalf of any 
party or candidate, or any measure to 
be voted upon, is prohibited. 

Further information is contained in 
Circular 1236, a-eopy of which may be 
obtained frdm the commission, its dis- 
trict secretaries, or any local civil serv- 
ice board. 

Sections 118, 119, 120, and 121 of the 
Criminal Code (see 35 Stat., 1110) pro- 
vide that no legislative officer, officer 
elect, or candidate for election, and mo 


| executive, or judicial officer or employe 


shall solicit. or be concerned in soliciting 
or receiving any money or contribution 
for political purposes from any other 
employe of the Government; 
that no solicitation or receipt of politj- 
cal. assessments shall be made by any 
person in any room or building occupied 





in the discharge of official duties by any 


| officer or employe of the United States: 
| that no officer or employe shall be dis- 


RE- | 


| 
| 


other paragraphs deal with licenses | 


TREATY SERIES NUM- | 
26-26743. | 


TION FOR THE PURPOSES OF SECTION 315 OF THE TARIFF ACT OF 1922: | 


AND OPINION OF THE AT- 
Price, 15 
26-26742. 


LETTER OF THE TARIFF COMMISSION 0 
TORNEY GENERAL: ‘Issued by the United Stags Tariff Commission. 
cents per copy. 


THE PORTS OF THE TERRITORY OF HAWAII. Prepared by the Board of Engi- 
neers for Rivers and Harbors, War Department, in cooperation with the United 
States Shipping Board: Issued by the Corps of Engineers, U. S. Army, War 
Department and the U. S. Shipping Board, as PORT SERIES NUMBER 17. Price, 
40 cents per copy. 26-26741. 

DESCRIPTIONS of Port and Harbof conditions, services, regulations, etc. 


CATALOGUE OF COPYRIGHT ENTRIES PUBLISHED BY AUTHORITY OF 
THE ACTS OF CONGRESS MARCH 3, 1891; OF JUNE 30, 1906; AND OF 
MARCH 4, 1909: PART=2: PERIODICALS; INCLUDING LIST OF COPY- 
RIGHT RENEWALS: 1926, NEW SERIES, VOLUME 21, NUMBER 1: Issued 
by the Copyright Office, Library of Congress. Subscription price for the complete 
calendar year for Part 2, Periodicals is 50 cents per year. . 6-35347. 


(COPYRIGHT numbers 1 to 10360. 
A 


Army Orders 


Leaves of Absence. 
Davasher, Second Lieut. Glenn L., Air 
Corps, 2 months, 23 days. 
Williams, Capt. Hugh, 
Corps, 1 month. 
Smock, Capt. 
1 month. 
| Koenig, First 
Corps, 10 days. 
Retirements. 
Trout, Sgt. Frank J., Cavalry, 
Tex. 
Kraft, ist Sgt. 
chorage, Alaska. 
Resignations, 
Stutsman, First Lieut. George Ferdinand, 
| jr., Cavalry, acepted. 


Cavalry.¥ 
Cavenaugh, Col. Harry LaT., order as- 
signing him to headquarters, Fourth eres 
Area, Atlanta, Ga., for foreign serviée, 
revoked, and he is detailed as laadcurter, 
49th Division, National Guard at San Fran- | 
cisco. 


Quartermaster 


Irwin B., Medical Corps, 


Infantry. Lieut. Theodore J., Air 

Kindervater, Capt. Ernest Alvin; is trans- 

fered to Quartermaster Corps at Nogales, 
Ariz. 

Miscellaneous. Frederick A., 

O’Brien, Major Michael J., 

eral, excepted from provisions 


4c, National Defense Act of June 3, 


Inf., An- 
Adjutant Gen- ; 
of section 
1916, 


Navy Qrders - | Orders ; 


Lieut. Comdr. Charles R. ge a (S. C.), 
to duty Navy Yard, Charleston, S. 
& Bosn. William M. tas yes U. 
. Pittsburgh; to c. f. o., U. S. S. Lexing- 


Orders issued to officers under date of 
| September 22, 1926: 


Lieut. Comdr. Claude S. Gillette, det. Bu. | 
Eng.; to c. f. o. U. S. S. Lexington. s. 
det. oF 
| 


Lieut. Comdr. Norman C, Gilette, 
y ry Jashi b id: @ 
no ae Sn eenee: » wie EO Ch. Bosn, Jay Smith, det. command U., S, 
“Lieut. Llewellyn H. Wentworth, relieved | 5- Sunnadin; to Rec. Ship, San Francisco. 
Ch. Mach. Byron C. Howard, 
S. Arkansas; to U. S. 8. Wyoming. 


all active duty. 
Lieut. (j.¢.) John A. Traylor, det. U. 
wi Ch. Mach, Paul R. Le Van, 
Wyoming; to U. S. S. Arkansas. 


S. Chewink; to Nav. Hosp., N. 
Lieut. (j.g.) Joseph N. Wenger. author- 
ized report U. S. S. Pittsburg for duty. Ch. Gun. John oe Hood, det. 
Ensign Wilbur N. det. U. S. S, | Pittsburgh; to U. S. Vestal. 
Pay Clk. Rrenk a! Toense, det. U. 
Pueblo; to U. S. S. Bushnell. 


orders Aug. 

Ch, Pay Clk. Charles P. Doughty, desp. 
orders Aug. 28, 1926, revoked; to continue 
duty U. S. S. Ramapo. 

Ch. Pay Clk. Robert B. Miller, det. U. S. 
S. Trenton; to Yard Craft Accts., Norfolk, 
Virginia. 

Ch. Pay Clk. Joseph A, Paldi, desp. orders 
Aug. 28, 1926, revoked; to continue duty 
Nav. Sta., Guantanamo Bay, Cuba. 

A. P. C, William 0. Steinke, det. U.S. S 
Memphis; to Ree. Ship, N. Y. 


U. S. S. 


Landers, 
18, 1926, revoked. 
Ensign Albert R. Linholm, authorized re- 
port U. S. S. Pennsylvania. 

Comdr. Frederick E. Porter (M. C.), det. 
U. S. 8S. Arizona; to Nav. Hosp., Mare ls sland, 
Calif. 

Comdr,. Charles G. Smith (M. C.), orders 
1926, modified; to Subm. Base, 
| Canal Zone. 

Comdr. Edward C. White 
Nav. Hosp., San Diego, Calif.; 
| Arizona, 


(M. C.), det. 
to U. S. &. 


Me 


Fort Bliss, | = 
| Busch vice Otto H. Weirich, 


charged or demoted for refusing to make 
any contribution for political purposes; 


|} and that no officer or employe of the 


Government shall directly o directly 
Issued as MISCELLANEOUS SERIES NUMBER 99: 617 pages (Buck- | “ay es tee 


give or hand over to any other officer or 
employe in the service of the United 
States or to any Member or Delegate to 
Congress any money or other valuable 


object. whatever. 


Section 122 of the Criminal Code pro- 
vides that whoever shall violate any pro- 
vision of the four sections shall be fined 
not more than $5,000 or imprisoned not 
more than three years, or both. 

Presidential appointees are forbidden 
by statute to use their official authority 
or influence to coerce the political action 
of any person or body, to make any 
contribution for a political object to any 
other officer of the United States, or to 
solicit or receive contributions for politi- 
cal purposes from other Federal officers 


MUTUAL UNCONDI,4 or employes, or to discriminate among 


their employes or applicants for political 
reasons. 

Otherwise, a Presidential appointée 
will be allowed to take such a part in 
political campaigns as is taken by any 
private citizen, except that under de- 
partmental regulations issued by. the 
State, Treasury, War, Navy, Interior, 
Agriculture and Commerce Departments, 
and by the Interstate Commerce Com- 
mission, the Secretary of the Smithson- 
ian Institution, and the Public Printer, 


| he will not be permitted— 


1. To hold a-/position as a member or 
officer of any political committee that 
solicits funds. 

2. To display such obtrusive partisan- 
ship as to cause public scandal. 

3. To attempt to manipulate party pri- 
maries or conventions. 

4. To’use his position to bring about 
his selection as a delegate to conven- 
tions. 

5. To act as chairman of a political 
convention. 


6. To assume the active conduct of a 


| political campaign. 


7. To use his position to interfere with 
an election or to affect the result thereof. 


8. To neglect his public duties. 


It is the duty of any person having 
knowledge of the violation of any of the 





det. U. S. | 
det. U. S. S: | 


foregoing provisions of the Civil Sefvice 
Rules or Criminal Code to submit’ the 
facts to the United States Civil Service 
Commission, Washington, D. C. 


Postmasters Named to Fill 
New Posts and Vacancies 


The Post Office Department has an- 
nounced the following changes affecting 


| fourth class postmasters: 


Mrs. Mary Bradley, new office, Snow 
Hill, Ark.; Miss Sylvia T. Lorenzen, new 
office, Day, Calif.; Mrs. Alma Mitchell 


| vice.Sydney O. Holland, resigned,: Flat- 


woods, Mo.; Rudolph Behrens vice John 
H. Moss, resigned, Mora, Mo.; George C. 
resigned, 
Spring Bluff, Mo.; Mrs. Agnes M. Jones 


| vice Mina A. Jaquays, resigned, Colum- 


bia Station, Ohio; Edward J. McGullion 
vice William H. Radford, resigned, Mc- 
Farland, Tenn.; James F. Carmen vice 
Benjamin H. Gilbert, resigned, West 
Franklin, Vt.; Charles E. Webster vice 
Mrs. Almira K. Ward, resigned, Shore- 
ham Center, Vt.; and Mrs. Lucy M. Fink 
vice’ George F. Wilson, resigned, Odd, 
W.Va / 


Report of Postal Receipts 
Erroneous for South Bend 


In making public the monthly figures 
| covering postal receipts at 50 industrial 
| cities for August, 1926 (published in 
the issue of September 9—year!ly Index 
| Page 2341), the Post Office Department 
announced orally on September 25 that 
it was,in error in tabulating the 1925 





receipts for the post office at South 
Bend, Ind. 

The 1925 figures for this office should 
, read “55,365.18 instead of 85,365.18.” 
The figures for this office as published 
_in this paper should be corrected ac 


* | cordingly. 


‘ 


¢ 





